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Financial Highlights of the Interpump Group

31/12/2014 31/12/201331/12/201% 31/12/201¥) 31/12/2010

(€/000) (€/000) (€/000) (€/000) (€/000)

Consolidated net revenues 671,999 556,513 527,176 471,619 424,925
Foreign sales 86% 86% 86% 84% 80%
EBITDA
(Earnings before interest, tax,

depreciation and amortization) 136,106 105,173 105,876 94,614 74,100
EBITDA % 20.3% 18.9% 20.1% 20.1% 17.4%
Consolidated operating profit 104,367 79,334 84,049 75,650 54,689
Operating profit % 15.5% 14.3% 15.9% 16.0% 12.9%
Consolidated net profit 57,742 44,087 53,226 42,585 27,381
Cash flow from operations 72,058 63,615 53,288 40,750 64,749
Net debt 226,049  121,3849  102,5529  145,9759  147,7599
Consolidated shareholders' equity 466,550 432,949 396,876 315,160 291,459
Debt/Equity ratio 0.48 0.28 0.26 0.46 0.51
Investment during the year

in tangible and intangible

fixed assets 44,818 36,853 23,196 18,759 12,167
Average headcount 3,575 2,998 2,685 2,436 2,492
ROE 12.4% 10.2% 13.4% 13.5% 9.4%
ROCE 15.1% 14.3% 16.8% 16.4% 12.5%
EPS - € 0.541 0.413 0.556 0.439 0.284
Dividend per share - € 0.180 0.170 0.170 0.120 0.110

ROE: Consolidated net profit / Consolidated shaldgrs' equity

For ROE measurement purposes, the net profit fob 20 stated net of capital gains on discontinysetations.

ROCE: Consolidated operating profit / (Consolidagbedreholder's equity + Net debt)
In 2007 the denominator included the extraordirividend payable of €/000 16,594.

Dividends refer to the year of formation of thetdimited profit.
* 0.690 of which extraordinary
*k 0.230 of which extraordinary

@) Following application of the amendment to IAS fi8 data has been restated.
®) Continuing operations.
© Inclusive of the debt arising from the acquisitaf investments.



Consolidated net revenues

Foreign sales

EBITDA
(Earnings before interest, tax,
depreciation and amortization)

EBITDA %

Consolidated operating profit
Operating profit %

Consolidated net profit

Cash flow from operations

Net debt

Consolidated shareholders' equity
Debt/Equity ratio

Investment during the year
in tangible and intangible
fixed assets

Average headcount
ROE

ROCE

EPS-€

Dividend per share - €

31/12/2009 31/12/2008 31/12/2007 31/12/200631/12/200%)

(€/000)

(€/000)

342,924 424,513

79%

46,856
13.7%
29,194
8.5%
13,980
69,594

80%

86,986
20.5%
75,666
17.8%
40,161
38,088

201,83%  228,2649
242,796 177,951

0.83

12,484
2,427
5.8%
6.6%
0.187

1.28

18,793
2,036
22.6%
18.6%
0.545

(€/000)

432,195
79%

94,255
21.8%
82,231
19.0%
42,913
44,698
186,173
147,131
1.38

13,831
1,882
29.2%
23.5%
0.567
0.430*

(€/000)

364,876
76%

79,144
21.7%
69,715
19.1%
41,592
37,876
137,464
155,888
0.88

13,066
1,617
26.6%
23.8%
0.542
0.180

(€/000)

331,608
74%

67,985
20.5%
57,384
17.3%
27,074
31,705
127,701
156,679
0.82

8,100

1,589
17.3%
20.2%

0.363
0.840



SIGNIFICANT EVENTS DURING THE YEAR

The record results achieved by the Group in 20182812 were overtaken in 2014, while 2015
is viewed with optimism following the recent acqtiis of Walvoil. 2014 showed a 20.8% rise
in sales compared to 2013 (+6.2% like for likeufesg in a consolidated value of €672.0m. A
breakdown of sales by business sector shows theadlyd Sector growing by 34.7% (+7.2%
on a like for like basis) and growth of 5.1% in Water Jetting Sector. The Hydraulic Sector
expanded during 2014, both in terms of sales (¥84cémpared with 2013) and profitability
(+67.6% compared with 2013). This was due to thectmse of the IMM Group, the
consolidation of the Hydrocontrol Group for a fil months in 2014, and the positive effect of
work to rationalize the sector that began in pyears. Interpump Group's consolidated data for
2014 therefore includes the full-year results oMMwvhich was not part of the Group in 2013.
In addition, the consolidated 2014 data for therdmimp Group includes Hydrocontrol for 12
months rather than 8 months in 2013, given thatiiaitgpn of the company was not completed
until 6 May 2013. In order to ensure consistent garison with the consolidated data for 2013,
the following information is provided using the sarscope of consolidation. IMM has been
included in the Hydraulic Sector for segment infatibn purposes. In geographical terms,
growth in Europe including Italy was 29.2%, with.0% in North America, 19.8% in the Far
East and Oceania and 10.3% in the Rest of the \Wohd geographical breakdown shows like
for like growth of 2.1% in Europe (including Italy}2.3% in North America, 10.4% in the Far
East and Oceania and 0.7% in the Rest of the World.

Once again, the Interpump Group confirmed its distaéd growth strategy during 2014,
combining internal expansion with a targeted M&#astgy in order to accelerate growth and
create value for the shareholders. Consistent thih) 60% of IMM (Hydraulic Sector) was
acquired in early January 2014. The new subsidibaged in Atessa (CH), manufactures
hydraulic hoses and fittings. IMM has a productsubsidiary in Romania and distribution
subsidiaries in the UK, France, Germany and Sodtlta The activities of the IMM Group
greatly complement those of the Hydraulic Sectoabéing the range of products offered to be
extended further. The expansion of the Hydraulict®econtinued during 2014 with the
purchase of residual interests in subsidiaries3@e8. of Interpump Hydraulics International and
35% of Hydrocar Chile) and the signature, in laec&mber, of a preliminary contract for the
acquisition of 100% of the Walvoil Group (Hydraul®ector) based in Reggio Emilia. This
Group is one of the largest international playerghie production and commercialization of
valves and hydraulic directional controls. The ipnglary results of Walvoil for 2014 include:
consolidated sales of around €140m and consolidB®d DA in the region of €19m. The
provisional net price of €100m, being 95% of theinested price, will be adjusted with
reference to the net financial position at 31 Ddeen?014, which is currently estimated at
around €32m. Payment was made on the closing #atéanuary 2015, with €54.2m settled in
cash and the balance by the transfer of listedesharinterpump Group S.p.A.. Also, based on
the final consolidated EBITDA for 2014, the sellevdl receive an additional earn-out of
between €2m and €15m. The maximum amount will kg ip2014 EBITDA is at least €21m.



Interpump sees the Walvoil acquisition as stratdbyicritical because it:
- places Interpump among the top international pkayer hydraulic directional controls,
which are of strategic importance in industrial taydic circuits;

- strengthens the Group's presence in the importaitudtural applications sector;

- consolidates and expands the Group's presencéemational markets thanks to Walvoil's
production and commercial operations;

- extends the potential synergies with Interpump'srilylic Sector operations because
Walvoil has production companies in the US, Indi&jna, Brazil and South Korea, and
sales operations in France and Australia.

In the Water Jetting Sector, the development of ggifor new applications is continuing,
especially in the field of process pumps. Consioucbf the new Hammelmann plant was
completed during 2014, with a total investment 5@m (€8.9m in 2014 and €6.5m in 2013),
and the company has moved into the new building.

EBITDA reached €136.1m or 20.3% of sales in 20042013, EBITDA was €105.2m (18.9%
of sales). The year on year increase was ther@®w. EBITDA was up by 15.9% like for
like, reaching €121.8m or 20.6% of sales, resulitng 1.7 percentage point rise in the business
margin.

EBIT stood at €104.4m or 15.5% of sales. In 2013TEBas recorded at €79.3 million (14.3%
of sales). This figure reflects growth of 31.6%ke ifor like EBIT was up by 19.1%, reaching
€94.5m or 16.0% of sales, increasing the businesgimby 1.7 percentage points.

Net profit for the year was €57.7m, 31.0% highamntihe €44.1m booked in 2013. The net
profit for 2014 was penalized by the revaluation options to purchase additional equity
interests in subsidiaries by €4.7m, due their béften expected results.
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Consolidated income statement for the year

(€/000) 2014 2013
Net sales 671,999 556,513
Cost of sales (426,585) (353,753)
Gross industrial margin 245,414 202,760
% on net sales 36.5% 36.4%
Other operating revenues 12,563 8,765
Distribution costs (68,074) (58,107)
General and administrative expenses (80,517) (70,441)
Other operating costs (5,019) (3,643)
EBIT 104,367 79,334
% on net sales 15.5% 14.3%
Financial income 8,144 4,941
Financial expenses (19,504) (12,865)
Adjustment of the value of investments carried afityq 102 (338)
Profit for the year before taxes 93,109 71,072
Income taxes (35,367) (26,985)
Consolidated net profit for the year 57,742 44,087
% on net sales 8.6% 7.9%
Attributable to:

Parent company's shareholders 56,936 43,201
Subsidiaries' minority shareholders 806 886
Consolidated net profit for the year 57,742 44,087
EBITDA* 136,106 105,173
% on net sales 20.3% 18.9%
Shareholders' equity 466,550 432,949
Net debt 151,969 88,684
Payables for the acquisition of investments 74,075 32,700
Capital employed 692,594 554,333
ROCE 15.1% 14.3%
ROE 12.4% 10.2%
Basic earnings per share 0.541 0.413

EBITDA = EBIT + Depreciation/Amortization + Provsis
ROCE = EBIT / Capital employed
ROE = Consolidated profit for the year / Consokéthshareholders' equity

* = Since EBITDA is not identified as an accountipgrameter in the international accounting starsl@iS/IFRS), its
guantitative determination may not be unequivoE8ITDA is a parameter used by company managememiotator and
assess the organization's operating performance.rfdnagement considers EBITDA to be a significaaraimeter for
assessment of the company's performance sincadt imfluenced by the effects of the differentenia used to determine
taxable income, the amount and characteristicapital employed and the related depreciation psicirhe criterion for
the determination of EBITDA applied by the compangy differ from that used by other companies/graaupd hence the
value of this parameter may not be directly complaravith the EBITDA values disclosed by other eesit
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NET SALES

2014 net sales totalled €672.0m, 20.8% higher 26413 sales, which were recorded at €556.5m
(+6.2% like for like).

Breakdown of sales by business sector and geogarea:

Rest of North Far East an Rest of the

(€/000) Italy  Europe America  Oceania  World Total
31/12/2014

Hydraulic Sector 72,619 145,709 98,602 21,869 57,405 396,204
Water Jetting Sector 19,159 78,554 118,436 39,993 19,653 275,795
Total 91,778 224,263 217,038 61,862 77,058 671,999
31/12/2013

Hydraulic Sector 58,010 86,838 82,468 15,952 50,830 294,098
Water Jetting Sector 19,759 79,981 107,969 35,688 19,018 262,415
Total 77,769 166,819 190,437 51,640 69,848 556,513
2014/2013 percentage changes

Hydraulic Sector +25.2% +67.8% +19.6% +37.1% +12.9% +34.7%
Water Jetting Sector -3.0% -1.8% +9.7% +12.1% +3.3% +5.1%
Total +18.0% +34.4% +14.0% +19.8% +10.3% +20.8%

2014/2013 changes are shown below like for like:

Hydraulic Sector +2.9% +6.3% +15.7% +6.7% -0.2%  +7.2%
Total +1.4% +2.4% +12.3% +10.4% +0.7%  +6.2%

PROFITABILITY

The cost of sales accounted for 63.5% of turno@8r606 in 2013). Production costs, which
totalled €169.1m (€136.6m in 2013, which howevet dot include the costs of the IMM
Hydraulics Group and included only eight months tbé Hydrocontrol Group's costs),
accounted for 25.2% of sales (24.5% in 2013). lfideelike production costs were up by 8.1%.
Costs for the purchase of raw materials and compensourced on the market, including
changes in inventories, were €257.5m (€217.2m itB32Which however did not include the
costs of the IMM Hydraulics Group and only includetjht months of the Hydrocontrol
Group's costs). Like for like purchases increase@.8%. The incidence on sales of purchase
costs, including the change in inventories, wa8%8compared to the 39.0% of 2013, reflecting
a 0.7 percentage point improvement (1.4 percergaies on a like for like basis).

Like for like distribution costs rose by 2.2% withspect to 2013, while the associated incidence
on sales fell by 0.4 percentage points. With tlodusion of Hydrocontrol and IMM Hydraulics
the incidence fell by 0.3 percentage points conmp&re013.

Like for like general and administrative expensegdased by 5.2% with respect to 2013, but
their incidence on sales fell by 0.2 percentagetpolVith the inclusion of Hydrocontrol and
IMM Hydraulics the incidence fell by 0.7 percentaments compared to 2013.

Total payroll costs were €157.7m (€133.0m in 204Bich however did not include payroll
costs of the IMM Hydraulics Group and included #ha$ the Hydrocontrol Group for just eight
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months). Like for like payroll costs rose by 4.84edo a 6.8% per capita cost increase and a
reduction of 55 in the average headcount. The geetatal number of Group employees in
2014 was 3,575 (2,943 like for like) compared t898, in 2013 when the incidence of
Hydrocontrol was reduced in the measure of eigleifths since it was consolidated for only
eight months in the year. The like for like redantin the average headcount in 2014 breaks
down as follows: minus 110 in Europe, plus 46 iea WS and plus 9 in the Rest of the World
(Brazil, China, India, Chile, Australia and Soutfriéa).

EBITDA totalled €136.1m (20.3% of sales) compaethe €105.2m of 2013, which accounted
for 18.9% of sales, reflecting a 29.4% increasé&elfior like EBITDA was up by 15.9% to
€121.8m or 20.6% of sales, increasing margins Bypércentage points. The following table
shows EBITDA for each business sector:

% on % on
31/12/2014 total  31/12/2013 total Growth/
€/000 sales* €/000 sales* Contraction
Hydraulic Sector 69,366 17.5% 41,387 14.1% +67.6%
Water Jetting Sector 66,701 24.1% 63,747 24.2% +4.6%
Other Revenues Sector 39 n.s. 39 n.s. n.s.
Total 136,106 20.3% 105,173 18.9% +29.4%

* = Total sales also include sales to other Groompmanies, while the sales analyzed previously actusively those
external to the group (see Note 5 to the Annuahiéial Report at 31 December 2014). ThereforetHerpurposes of
comparability the percentage is calculated on &d#ds rather than the sales shown earlier.

Like for like Hydraulic Sector EBITDA was up by 336 (17.5% of net sales).

EBIT stood at €104.4m (15.5% of sales) compareth&o€79.3m of 2013 (14.3% of sales),
reflecting an increase of 31.6%. Like for like EBWas up by 19.1%, reaching €94.5m or
16.0% of sales, increasing margins by 1.7 percenpaints. The positive trend of margins is
the first result of the rationalisation processriear out in the Hydraulic Sector in 2013 and
2012.

Financial expenses for 2014 include €8.2m relateitheé adjustment of debt for the acquisition
of equity investments, of which €3.5m for interpstyable due to release of the discounting
effect on medium/long-term debt, and €4.7m dueh® adjustment of the put options of
companies whose performance was better than olfigipeojected in the business plans. The
financial expenses reported in 2013 due to reledsthe discounting effect on the above
payables was €1.4m.
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The effective tax rate for the year was 38.0% (iidahtax rate in 2013).

Net profit totalled €57.7 million (€44.1m in 2013gflecting growth of 31.0%. Basic earnings
per share were 0.541 euro (0.413 euro in 2013)layisig an increase of 31.0%.

In compliance with CONSOB Communication no. 60642028 July 2006, we draw your
attention to the fact that no atypical and/or ulistansactions were carried out in 2014.

CASH FLOW
The change in net debt can be broken down as fsilow

2014 2013
€/000 €/000
Opening net financial position (88,684) (74,549)
Adjustment: net cash position of newly consolidatethpanies (158) 231
Adjusted opening net financial position (88,842) (74,318)
Cash flow from operations 95,813 65,282
Cash flow generated (absorbed) by the managemeonuiercial working capital (21,519) (874)
Cash flow generated (absorbed) by other currentsaasd liabilities (2,236) (793)
Capital expenditure in tangible fixed assets (32,654) (27,794)
Proceeds from sales of tangible fixed assets 1,512 708
Increase in other intangible fixed assets (3,000) (2,665)
Received financial income 637 1,502
Other 263 (1,084)
Free cash flow 38,290 34,282
Acquisition of equity investments, inclusive of edced debt
and net of divested treasury stock (53,266) (23,836)
Net receipt from Hydrocontrol concentration openati - 1,720
Receipts from the sale of investments, includingalsl of the associated debt 796 1,277
Dividends paid (18,166) (18,524)
Outlays for the purchase of treasury stock (38,299) (21,441)
Proceeds from sale of treasury stock to the banéfis of stock options 4,626 11,995
Proceeds from the sale of financial assets 1,017 919
Loans granted to (repayments from) non-consolidsidxsidiaries 21 (41)
Cash flow generated (used) (64,981) (13,649)
Exchange rate differences 1,854 (717)
Net financial position at year end (151,969) (88,684)

Net liquidity generated by operations totalled €95.(€65.3m in 2013), reflecting an increase
of 46.7%. Free cash flow was €38.3m (€34.3m in 20&8ulting in growth of 11.7%. Capital
expenditure was settled in 2014 in the amount & &8, of which €8.9m due to the state of
completion of the Hammelmann plant constructiorjgamoand hence overall €4.9m higher than
in 2013. This was accompanied by higher absorpifacommercial working capital of €20.6m
deriving from the rise in sales, which had, in cast, fallen in 2013 on a like for like basis.

The disposal of equity investments in 2014 refarstite proceeds from the sale of the

Hydrometal line of business, €0.7 million, and tdlection of the third and final installment on
the sale of Hydrocar Roma S.r.l.. The disposal apfity investments in 2013 related to the
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collection of the third and final tranche of théesaf the investment in Unielectric S.p.A., €1.2
million, and for the remainder, to the second ithstant on the sale of Hydrocar Roma S.r.l..

The net financial position, excluding the amountdstanding and commitments illustrated
below, can be broken down as follows:

31/12/2014 31/12/2013 01/01/2013

€/00C €/00C €/00C
Cash and cash equivalents 87,159 105,312 115,069
Payables to banks (27,770) (20,932) (10,614)
Interest-bearing financial payables (current paoitio (64,298) (61,371) (87,303)
Interest-bearing financial payables (non-curremtipo) (147,060) (111,693) (91,701)
Total (151.969)  (88.684) (74.549)

At 31/12/2014 all financial covenants on loans hadn fully complied with.

The Group also has debts for the acquisition oéstiments and contractual commitments for
the purchase of residual interests in subsidiaii¢slling €74.1m (€32.7m at 31/12/2013).

€7.4m of the foregoing amounts concerns the adepnsof equity investments (€6.0m at

31/12/2013) and €66.6m is related to contractuatéexrgents for the acquisition of residual
interests in subsidiaries (€26.7m at 31/12/2018e Thange compared to the prior reporting
period is due, on the one hand, to the new pubogtassociated with the acquisition of IMM

Hydraulics, and to the exercise by minority shalééis of the put options related to Interpump
Hydraulics International S.p.A. on the other.

In target company acquisition processes it is Grsuugtegy to purchase majority packages,
signing purchase commitments for the residual staltee price of which is set in accordance
with the results that the company is able to aghiavhe subsequent years thus on the one hand
guaranteeing the continuation in the company ohikric management and on the other hand
maximizing the goal of increasing profitability.

GROUP BALANCE SHEET

Capital employed increased from €554.3m at 31 Deeeri013 to €692.6m at 31 December
2014. The increase is due to the consolidatioddfl Hydraulics, together with the expenditure
and increase in working capital. ROCE stood at%bversus the 14.3% achieved in 2013, thus
proving that the acquisitions were antidilutive. R@as 12.4% (10.2% in 2013).
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Below we give the reclassified balance sheet obéses of cash flows obtained/used:

31/12/2014 %  31/12/2013 %
(€/000) (€/000)
Trade receivables 135,634 113,726
Net inventories 182,463 145,994
Other current assets 17,784 11,653
Trade payables (80,273) (69,985)
Short-term tax payables (11,665) (5,723)
Short-term portion for provisions for risks and ies (4,162) (3,972)
Other short-term liabilities (34,195) (29,806)
Net working capital 205,586 29.7 161,887 29.2
Net intangible and tangible fixed assets 233,722 174,423
Goodwill 279,373 234,792
Other financial fixed assets 1,740 2,072
Other non-current assets 25,125 23,161
Liabilities for employee benefits (14,940) (11,942)
Medium/long-term portion for provisions for risksdacharges (1,949) (1,531)
Other medium/long-term liabilities (36,063) (28,529)
Total net fixed assets 487,008 70.3 392,446 70.8
Total capital employed 692,594 100 554,333 100
Financed by:
Shareholders' equity for the Group 460,695 426,686
Minority interests 5,855 6,263
Total shareholders' equity 466,550 67.4 432949 781
Cash and cash equivalents (87,159) (105,312)
Payables to banks 27,770 20,932
Short-term interest-bearing financial payables 84,2 61,371
Short-term payable for purchase of investments M09 15,997
Total short term financial payables (cash) 9,006 1.3 (7,012) (1.3)
Medium/long-term interest-bearing financial payable 147,060 111,693
Medium/long-term payable for the acquisition
of equity investments 69,978 16,703
Total medium/long-term financial payables 217,038 31.3 128,396 23.2
Total sources of financing 692,594 100 554,333 100

Interpump Group's equity structure is balancedh veit leverage index of 0.48 (0.28 at 31
December 2013). The leverage index is calculatedthas ratio between the short and
medium/long-term financial payables and sharehel@suity inclusive of minority interests.

CAPITAL EXPENDITURE

Expenditure on property, plant and equipment tedak81.2m, of which €39.8m through the
acquisition of investments (€60.5m in 2013, of whi€26.3m through the acquisition of
investments). Note that the companies belonginthéoVery-High Pressure Systems segment
record the machinery manufactured and hired outustomers under tangible fixed assets
(€7.2m in 2014 and €6.4m in 2013). Net of theseedamounts and the assets assumed through
the acquisition of equity investments, capital exgiire in the strictest sense stood at €34.2m
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in 2014 (€27.8m in 2013) and, with the exception€dD.9m for the construction of new
production facilities (primarily related to the ngaroduction plant in Germany), mainly refers
to the normal renewal and modernisation of plardactmery and equipment. The difference
with respect to the expenditure recorded in thér dbsv statement is due to the dynamic of
payments.

Increases in intangible fixed assets totalled €6.@hwhich €2.8m through the acquisition of
investments (€6.5m in 2013, of which €3.9m throtigh acquisition of investments) and refer
mainly to expenditure for the development of newdpicts and the allocation to trademarks of
the price for the newly acquired companies.

RESEARCH AND DEVELOPMENT

The purpose of the Research and Design Centerginte Engineering S.r.l.) is to centralize
the design and development of new high pressurepputmydraulic pumps and hydraulic
components. During 2014, the Center completedgnagects concerning new families of high
pressure pumps and new versions of pumps for \@rapplications (such as for the mud
deriving from the lifting of oil). It also designeal manual hydraulic pump for the Hydraulic
Sector and three valves: two for the Water JetS$egtor and one for the Hydraulic Sector.
There are also several projects currently underfaagew high and very-high pressure pumps,
valves for the Water Jetting Sector and pumps dhelr diydraulic components. Research and
development was conducted also within Interpumprhlyiics for the Hydraulic Sector and in
Hammelmann for very high pressure Pumps Division.

Group strategy over the next few years is to comtiwith high levels of expenditure in the area
of research and development in order to assurevexhé@npetus to structured growth. Research
costs have been capitalized in accordance with thelti-annual usefulness. The development
costs capitalized in 2014 amount to €/000 1,9360&/1,742 in 2013), while the costs charged
to the income statement amount to €/000 10,75D0EA319 in 2013).

ENVIRONMENT

The Interpump Group is engaged exclusively in meah engineering and components
assembly activities that are not accompanied bythission of pollutants into the environment.
The production process is performed in complianitk statutory legislation.

EXPOSURE TO RISKS, UNCERTAINTIES AND FINANCIAL RISK FACTORS

The Group is exposed to the normal risks and uaicgieés of any business activity. The
markets in which the Group operates are world nictegkets in many cases, with limited
dimensions and few significant competitors. Thesgket characteristics constitute a significant
barrier to the entry of new competitors, due toiigant economy of scale effects against the
backdrop of somewhat uncertain economic returngéential new entrants. The Interpump
Group enjoys a position of world leadership in filetds of high and very-high pressure pumps
and power take-offs: these positions reduce ths asd uncertainties of the business venture.

The financial risk factors are described in not# the Annual Financial Report.
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CORPORATE GOVERNANCE

In relation to corporate governance, Interpump @i®wmodel is based on the provisions of the
Code of Corporate Governance promoted by Borsemi@lS.p.A., published in July 2014, to

which Interpump Group has adhered. The above-meedigeport can be consulted on the
Group websitevww.interpumpgroup.itn the Corporate Governance section

The following table provides information on the rien of shares held by the directors and
statutory auditors, as required by art. 79 of CONSResolution n0.11971/1999 (“Issuers'
Regulation”):

Numbe Numbe
of shares of shares
held Number held
atendo ofshare Numbe atend o
Company of the year purchasec of shares of the year
Name issue yeal subscribes solc yeal
Fulvio Montipo
: Interpumg ) )
Held directly Group S.p.A 420,200 420,200
Paolo Marinsek
. Interpumg ) )
Held directly Group S.p.A 293,869 293,869

Changes in the year relate to the exercise of siptkns.

The quotaholders of Gruppo IPG Holding S.r.l., ldaiseMilan have signed a new Shareholders'
Agreement that governs quotas representing theeeqtiota capital of Gruppo IPG Holding
Sl

The Shareholders' Agreement contains constraimtdimitations on the transfer of holdings and
the purchase of shares, and agreements for theigxeaf voting rights in Gruppo IPG Holding
S.r.l. and in Interpump Group S.p.A. The Agreemigneffective until 7 November 2015. At
31/12/2014 Gruppo IPG Holding S.r.l. held 25.7248%tthe share capital including treasury
stock. The owners of Gruppo IPG Holding S.r.l. casg the Montipd family, MAIS S.p.A.
(controlled by Isabella Seragnoli) and Tamburi btugent Partners.

Excerpts from the Shareholders' Agreement and tlreBylaws of Gruppo IGP Holding S.r.l.
can be consulted on the Group websitenatv.interpumpgroup.itn the Corporate Governance
section.

STOCK OPTION PLANS

With the aim of motivating Group management andmating participation in the goal of value
creation for shareholders, there are currentlyetisteck option plans in existence, one approved
by the Shareholders' Meeting of 20 April 20080@2/2009 plan), one approved by the
Shareholders’ Meeting of 21 April 201®@006/2012 plan), and one approved by the
Shareholders' Meeting of 30 April 2013)(13/20150lan).

The2006/200%lan is addressed to a number of directors anapgeonployees and involves the

assignment of up to 4,000,000 options, to be démbaover the next 4 years, using the
company's treasury stock at an exercise price @équbk greater of the current market value at
the time of allocation or the book value. Assignindapends on share prices reaching pre-
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established stock market quotations and/or theegement of specific financial parameters and
personal targets. The options can be exercised thitee years from the grant date. At 31
December 2014 the situation of the plan was aeiali

Number of rights assign 2,999,229
Number of shares purcha: (1,925,572
Total number of options not yet exercis 1,073,72:

The beneficiaries of the options were:

Number
Number of of
Number rights  Number ;
Price per of rights maturedin of shares optlo_n S
share for the assigned  the year purchased E€X€rcisa
exercise at startof in the ble at
of options Vesting period year year year end
Directors of the Parent Company
€ 7.2884 01.05.2010-31.05.2015 215,033 - - 215,033
. o €5.4047 01.05.2011-31.05.2016 215,191 - - 215,191
Q Fulvio Montipo
€3.7524 01.11.2012-31.05.2017 80,000 - - 80,000
€ 3.7524 01.05.2010-31.12.2017 300,000 - - 300,000
Q Paolo Marinsek €7.2884 01.05.2010-31.05.2015 73,869 - (73,869)
€ 7.2884 01.05.2010-31.05.2015 218,000 - (110,000) 108,000
Other beneficiaries €5.4047 01.05.2011-31.05.2016 385,691 - (302,691) 83,000
(employees) €3.7524 01.11.2012-31.05.2017 91,000 - (91,000) -
€ 3.7524 01.07.2010-31.12.2017 115,500 - (43,000) 72,500
Total 1,694,284 - (620,560) 1,073,724

The Shareholders' Meeting of 21 April 2010 approtieel adoption of a new incentive plan
designated”Interpump 2010/2012 Incentive Plah. The plan, which is based on the free
assignment of options that grant the beneficiattesright, on the achievement of specified
objectives, to (i) purchase or subscribe the Cowyigashares up to the maximum number of
3,000,000 or, (ii) at the discretion of the Boarfl Directors, receive the payment of a
differential equivalent to any increase in the nearkalue of the Compahy ordinary shares.
Beneficiaries of the plan can be employees or tiremf the Company and/or its subsidiaries,
identified among the subjects with significant sot& functions. The exercise price has been set
at € 3.75 per share. The options can be exerceseebn 30 June 2013 and 31 December 2016.
The conditions for the exercise of the optionscmenected to the arrival at specific parameters
related to the financial statements and performahdaterpump Group shares. Since the targets
of the plan were accomplished the 2,860,000 optamsigned have matured, as resolved by the
Board of directors’ meetings held on 15 March 28dd 24 April 2012.

At 31 December 2014 the situation of the plan veaflows:

Number of rights assign 2,860,001
Number of shares purcha: (1,503,000
Total number of options not yet exerci 1,357,001
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The beneficiaries of the options were:

Number
Number of of
Number rights .
Price per of rights  maturedin Number optlops
share for the assigned  theyear Of shares EXErCisa
exercise at startof purchased ble at
of options Vesting period year in the year year end
Directors of the Parent Company
Q Fulvio Montipo €3.75 01.07.2013-31.12.20161,000,000 - - 1,000,000
a Paolo Marinsek € 3.7501.07.2013-31.12.2016 320,000 - (220,000) 100,000
Other beneficiaries
(employees) €3.75 01.07.2013-31.12.2016 343,000 - (86,000) 257,000
Total 1,663,000 - (306,000) 1,357,000

The Shareholders' Meeting of 30 April 2013 approtiesel adoption of a new incentive plan
designated”Interpump 2013/2015Incentive Plah. The plan, which is based on the free
assignment of options that grant the beneficiattesright, on the achievement of specified
objectives, to (i) purchase or subscribe the Comigashares up to the maximum number of
2,000,000 or, (i) at the discretion of the Boarfl @irectors, receive the payment of a
differential equivalent to any increase in the nearkalue of the Compahy ordinary shares.
Beneficiaries of the plan can be employees or tiremf the Company and/or its subsidiaries,
identified among the subjects with significant sot& functions. The exercise price has been set
at € 6.00 per share. The options can be exercisteeebn 30 June 2016 and 31 December 2019.
The next meeting of the Board of Directors, held30nApril 2013, set a figure of 2,000,000 for
the number of options to be assigned, divided leytthal number of options in each tranche
(500,000 for the first tranche, 700,000 for theosectranche and 800,000 for the third tranche)
and established the terms for the exercise of tpgoms, which are connected to the
achievement of specific accounting parameters laagerformance of Interpump Group stock.
The same Board of Director's meeting assigned 10000options to Interpump Group S.p.A.
director Fulvio Montipd and 320,000 options to dier Paolo Marinsek, the exercise of which
is subject to the fulfilment of the above condisoMoreover, the same Board of Directors
meeting conferred on the Chairman and the Depusgir@ian of Interpump Group, separately,
the power to specify the beneficiaries of the fert680,000 options. 550,000 options were
assigned to the other beneficiaries on 29 Octob#8 2

RELATIONS WITH GROUP COMPANIES AND TRANSACTIONS WIT H
RELATED PARTIES

With regard to transactions entered into with edaparties, including intra-group transactions,
we point out that they cannot be defined as eiditypical or unusual, inasmuch as they form
part of the normal course of activities of the Grawmpanies. These transactions are regulated
at arm's length conditions, taking into account ¢haracteristics of the assets transferred and
services rendered.

Information on relations with related parties, urdihg the information required by CONSOB
communication of 28 July 2006, is given in Notet@3he Annual Financial Report.
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In its meeting held on 10 November 2010 the Bodr®icectors of Interpump Group S.p.A.

approved the Procedure for Transactions with Reld@®arties in application of the new
legislation enacted to implement the relevant Eeaop Council Directive and Consob
Regulation relating to it. For more details, weii@wou to refer to the report on corporate
governance and the ownership structure, which isailatde on the website

www.interpumpgroup.iin the Corporate Governance section

TREASURY STOCK

Information on treasury stock is given in Note 22h@ Annual Financial Report.

RECONCILIATION WITH THE FINANCIAL STATEMENTS OF THE
PARENT COMPANY

Reconciliation of consolidated net equity and neifip ascribable to the Parent company's
shareholders with those relative to the individirzncial statements of the Parent company is

as follows:

Shareholder: Shareholder:
equity Net profit equity
at 31/12/2014 as 2014 at 31/12/2013
Parent Company's financial statements 247,020 33,955 256,949
Difference between the book value of consolidateésitments
and their valuation according to the net equigthod 214,752 23,255 170,540
Greater book value of a building owned by the Pa@amhpany 196 4) 200
Elimination of Parent Company's intra-group income (1,273) 270 (1,003)
Total consolidation adjustments 213,675 22,981 169,737

Shareholders equity and result ascribable to therPa
Company's Shareholders 460,695 56,936 426,686

GROUP COMPANIES

At 31 December 2014 the Interpump Group is led figrpump Group S.p.A., which holds
direct and indirect controlling interests in 48 ganies (one in liquidation) operating in two
business segments (known as the Hydraulic SectbthenWater Jetting Sector).

The Parent company, with registered offices in ‘Barib d’'Enza, mainly produces high and
very high pressure plunger pumps for water anaivel extent high pressure washers, which
are classified in the Water Jetting Sector.

The main data of the consolidated subsidiariesesgnted in the table below, whereas for the
Parent Company this can be taken from the finastééments attached hereto.
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Average Average

Share Sales Sales number of number of
capital Percent €/million €/million employees employees
Companies consolidated line by line (€/000) stake Head office Main activity 31/12/2014  31/12/2013 2014 2013
Hammelmann GmbH 25  100% Oelde - Germany High pressure systems andgump
(Water Jetting Sector) 83.1 85.6 316 309
Muncie Power Products Inc. 784 100% Muncie - USA Power take-offs and hydraulic psm
(Hydraulic Sector) 82.9 73.5 319 289
Hydrocontrol S.p.A. 1,350 84% Osteria Grande (BO) Production and sale ofdwldr valves and directional
controls (Hydraulic Sector) 67.8 48.0 * 419 326
NLB Corporation Inc. 12 100% Detroit - USA High pressure systems and pumps
(Water Jetting Sector) 67.4 62.7 226 232
IMM Hydraulics S.p.A. 520 60% Atessa (CH) Production and sale of hydraulgeland fittings
(Hydraulic Sector) 48.9 - 238 -
Interpump Hydraulics S.p.A. 2,632 100% Calderara di Reno Power take-offs and hydraulic pumps
(BO) (Hydraulic Sector) 44.0 47.1 206 273
General Pump Companies Inc. 1,854 100% Minneapolis— USA Distributor of high pressure pumps
(Water Jetting Sector) 42.1 38.2 58 54
Oleodinamica Panni S.r.l. 2,000 100% Tezze sul Brenta (VI)  Production and saleydi&ulic cylinders
(Hydraulic Sector) 35.8 23.8 189 133
Cover S.r.l. (a) - - Gazzo Veronese (VR)  Production and sale of hyitraylinders
(Hydraulic Sector) - 9.2 - 51
HS Penta S.p.A. 4,244  100% Faenza (RA) Production and sale of hydrayliaders
(Hydraulic Sector) 30.4 29.5 121 123
Hammelmann Corporation Inc. 39 100% Miamisburg - USA Sale of high pressure systantspumps
(Water Jetting Sector) 20.2 21.3 29 25
Contarini Leopoldo S.r.l. 47  100% Lugo (RA) Production and sale of hydraulidrayrs
(Hydraulic Sector) 20.0 19.1 100 97
Wuxi Interpump Weifu Hydraulics 2,095 65% Wuxi - China Sales of hydraulic pumps and paakeoffs and valves
Company Limited (Hydraulic Sector) 16.2 12.0 96 89
IMM Hydraulics Ltd 1 100% Halesower— UK Sale of hydraulic hoses and fittings
(Hydraulic Sector) 134 - 51 -
Hydroven S.r.l. 200 100% Tezze sul Brenta (VI)  Sale of ancillary pragdifor industrial vehicles,
hydraulic pumps and power takeoffs (Hydraulic S§cto 10.9 9.9 35 38
American Mobile Inc. 3,410 80% Fairmont - USA Production and sale of hydracyjiinders
(Hydraulic Sector) 10.2 8.5 65 56
Hydrocar Chile S.A. 129 90% Santiago - Chile Sale of hydraulic pumps andgudakeoffs
(Hydraulic Sector) 8.7 10.8 62 70
Hydrocontrol Inc. 763 97% Minneapolis— USA  Sale of hydraulic valves and directional controls
(Hydraulic Sector) 8.3 41 ™ 14 8
Hammelmann Australia Pty Ltd 472  100% Melbourne - Australia  Sale of high pressustesys and pumps
(Water Jetting Sector) 8.2 8.4 19 22
Interpump Hydraulics India 682 100% Hosur - India Production and sale of poweedéfls and hydraulic

Private Ltd pumps (Hydraulic Sector) 7.3 6.4 73 74
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Companies consolidated line by line (€/000)

Hammelmann Pump System Co. Ltd

IMM Hydro Est

Takarada Industria e Comercio Ltda
Guangzhou Bushi Hydraulic

Tech. Ltd
Hypress Hydraulics GmbH

General Technology S.r.l.

HC Hydraulics Technologies(P) Ltd

AV.. Sl

Copa Hydrosystem Odd

Golf Hydrosystem Odd (b)
Interpump Hydraulics France S.a.r.l.
SIT S.p.A.

Unidro S.a.r.l.

HS Penta Africa Pty Ltd.

Hypress France S.a.r.l.

Interpump Engineering S.r.l.
Galtech Canada Inc.

Hammelmann S. L.

Hypress Africa PTY Ltd

Share
capital Percent
stake
871 90%
3,155 100%

4,375 100%

3,720 100%
52 100%
100 100%
4,120 100%
10 100%
3  95%
76 99.77%
105 65%
8 90%
- 80%
3,616 100%
76 100%
76 100%
500 100%
796  100%

Head office

Tianjin - China
Catcau Couj Napoca
Romania

Caxia do Sul - Brazil
Guangzhou - China
Meinerzhagen -
Germany

Reggio Emilia

Bangalore - India

Varedo (MB)

Trojan - Bulgaria
Sofia - Bulgaria

Petre-Metz - France

Main activity

Sale of high pressure systentspumps
(Water Jetting Sector)
Production and sale of hydraulic hoses and fittings
(Hydraulic Sector)

Power take-offs and awtic pumps

(Hydraulic Sector)
Production and sale of ijidraalves and directional

controls (Hydraulic Sector)
Sale of hydraulic hoses and fittings
(Hydraulic Sector)

Accessories for high pressuragmiand high pressure
washers
(Water Jetting Sector)

Production and sale of hyliraalves and directional
controls (Hydraulic Sector)

Sale of ancillary products forusttial vehicles,
hydraulic pumps and power takeoffs
(Hydraulic Sector)

Production and sale of hyticazylinders
(Hydraulic Sector)

Production and sale of hydraaiiinders
(Hydraulic Sector)

Sale of hydraulic puamzspower takeoffs

(Hydraulic Sector)

Sant'llario d'Enza (RE) Sheet metal drawingnkihg, and pressing

Barby - France
Johannesburg -
South Africa
Lyon (France)

Reggio Emilia

Terrebonne Quebec -

Canada
Zaragoza - Spain

Boksburg — South
Africa

(Water Jetting Sector)

Production and sale of hydrawfinders
(Hydraulic Sector)
Production and sale of hydraulic cylinders
(Hydraulic Sector)

Sale of hydraulic hoses anithdjst
(Hydraulic Sector)

Research and development
(Other Revenues Sector)
Sale of hydraulic valves and directional controls
(Hydraulic Sector)

Sale of high pressure sysiathpumps

(Water Jetting Sector)
Sale of hydraulic hoses and fittings
(Hydraulic Sector)

Sales Sales
€/million €/million
31/12/2014  31/12/2013
6.7 4.7
6.5 -
6.3 6.9
6.1 36 ™
6.0 -
5.6 54
5.2 26 **
5.2 51
5.0 24
- 2.2
4.4 45
4.0 4.0
3.7 35
3.6 -
3.6 -
2.8 2.6
2.7 -
2.4 1.8
2.2 -

Average
number of
employees

2014

16

79

82
73
15

21

56

14

79

19
22
11
16
14
14

10

28

Average
number of
employees

2013

16

86

35

21

35

13

46
30
19
23

10
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Companies consolidated line by line (€/000)

Dyna Flux S.r.l.

Hypress S.r.l.

Interpump Hydraulics
International S.p.A.

Interpump Hydraulics do Brasil
Partecipacoes Ltda

Aperlai HK Ltd

HTIL

Teknova S.r.l. (in liquidation)

Share
capital Percent

stake

40 51%
50 100%
14,162 100%
13,837 100%
77 100%

98 85%
362 100%

Head office
Sori (GE)

Atessa (CH)
Calderara di Reno
(BO)

San Paolo - Brazil
Hong Kong - China
Hong Kong - China

Reggio Emilia

(@) = absorbed by Oleodinamica Panni S.r.l. as frod12014;
(b) = absorbed by Copa Hydrosystem Odd as from 01/02/20
* = Sales and the average headcount relate to I2hmdor the companies absorbed by HydrocontralAS.§Galtech S.p.A. and MTC S.r.l.) and to 8 mantbr Hydrocontrol S.p.A. (acquired on 6 May 20a8) they

constitute the effective contribution to the 20b8solidated financial statements;
** = Sales and the average headcount relate tor@hmsdinvestments acquired on 6 May 2013) and toegtitute the effective contribution to the 20b8solidated financial statements.

Companies not consolidated line by line

General Pump China

Hammelmann Bombas e Sistemas
Ltda

Interpump Hydraulics Middle
East FZCO

Interpump Hydraulics UK Ltd

Share
capital Percent
(€/000) stake
111  100%
739 100%
294 100%
13 100%

Head office

Ningbo - China
San Paolo - Brazil

Dubai

Birmingham—
UK

Main activity
Sale of hydraulic hoses and fittings
(Hydraulic Sector)
Rental of line of business
(Hydraulic Sector)
Holding company for Cylinders Hub
(Hydraulic Sector)
Holding company for Takaraulustria e Comercio
Ltda
(Hydraulic Sector)
Holding company for Hydroohin China
(Hydraulic Sector)
Sub-holding company for Hyaratrol in China
(Hydraulic Sector)
Not trading
(Other Revenues Sector)

Main activity
Marketing of components
(Water Jetting Sector)

Sale of high pressure systend pumps
(Water Jetting Sector)
Sale of hydraulic cylinders and hyd@plimps
(Hydraulic Sector)

Sale of hydraulic pumps and power takeoffs
(Hydraulic Sector)

Average Average

Sales Sales number of number of

€/million €/million employees employees
31/12/2014  31/12/2013 2014 2013
0.6 - 4 -
- - 2 -



EVENTS OCCURRING AFTER THE END OF THE YEAR AND BUSI NESS
OUTLOOK

15 January 2015 was the closing date for the aitignisf the Walvoil Group, as described at
the start of this report.

A 52.72% interest in Inoxihp S.r.l., based in Ndwdanese (MB), was acquired on 17 March
2015. This company produces high pressure andhighy pressure water installations, with a
leadership position in applications for the steelustry. The 2014 sales of Inoxihp amounted to
€10.8m, with EBITDA in excess of 30% of sales. Hree agreed was €8.6m, including the
positive net financial position at 31 December 2@f4€0.7m. Of this amount, €6.5m was
settled in cash and the balance by the transféb®f160 shares in Interpump Group S.p.A. The
minority quotaholder is entitled to sell the remiagn47.28% as follows: 10% at any time and
37.28% subsequent to approval of the 2025 finaist@éments, at a price based on the average
of the results reported in the two annual finanstatements prior to the date of exercising the
put option.

This acquisition enables Interpump, world leaderhigh pressure and very high pressure
pumps, to strengthen its position in the steelosetd benefit from significant production and
distribution synergies.

Considering the short time span since 31 Decemb##,2the adverse economic situation in
world markets and the short period of time histalljccovered by the order portfolio, we do not
yet have sufficient information to make a reliafdescast of trends in 2015, for which positive
results are anyway predicted in terms of salespaofitability.

FURTHER INFORMATION

In relation to the regulatory prescriptions in termof conditions for listing in relation to
subsidiaries incorporated under or governed by lafvsion-EU countries, we draw your
attention to the following changes with respec®idbecember 2013:

- Interpump Hydraulics do Brasil Partecipacoes LiBakarada Industria e Comercio Ltda
and Wuxi Interpump Weifu Hydraulics Company Ltd.veéabeen included among the
companies of significant importance to the conswéd financial statements, following
their inclusion in the audit plan, even though thaye not individually exceeded the limits
established in art. 151 of the Issuers' Regulation;

- Guangzhou Bushi Hydraulics Technology Ltd, origyahcluded to comply with the
cumulative limits prescribed by art. 151 of theulss' Regulation, has now been removed
from the audit plan.

The Interpump Group is made up of a large numban@&mhber companies including those of
small size, and has direct presence in more thacotftries worldwide. This generally means
that the audit plan must be added to each year ggthpanies that, although they do not
individually exceed the limits set down in art. 1&flithe Issuers' Regulation, must anyway be
included in order to comply with the cumulative iisnprescribed in the same article.

It should be noted that the Parent Company is nbjest to activities of management or
coordination. The resolution of the Interpump Gr&ip.A. Board of Directors of 12 June 2008
acknowledges that "Interpump Group S.p.A." is ndijact to the management or coordination
of the shareholder "Gruppo IPG Holding S.r.l." hes=
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* the shareholder has no means or facilities foretkecution of such activities, having no
employees or other personnel capable of providingpart for the activities of the board of
directors;

e that the shareholder does not prepare the budgdissiness plans of Interpump Group
S.p.A,;

e it does not issue any directives or instructionstécsubsidiary, nor does it require to be
informed beforehand or to approve either its maghicant transactions or its routine
administration;

e there are no formal or informal committees or watoups in existence, formed of
representatives of Gruppo IPG Holding and represiet of the subsidiary.

At the date of this report no changes had occurreelation to conditions stated above.

Interpump Group S.p.A. belongs to a domestic taougrtogether with Teknova S.r.l. and
Interpump Hydraulics S.p.A. In addition, Interpurdgdraulics International S.p.A., HS Penta
S.p.A., Contarini Leopoldo S.r.l. and Oleodinamieanni S.r.l. are members of another
domestic tax group, while IMM S.p.A. and HypresslSbelong to a third.

Pursuant to the terms of art. 3 of Consob Resalutim. 18079 of 20 January 2012, Interpump
Group S.p.A. chose to adhere to the opt-out regirogided for by art. 70, par. 8, and art. 71,
par. 1-bis, of Consob Reg. no. 11971/99 (as amgndleds making use of the faculty of
derogation from the obligation to publish the imhative documents prescribed at the time of
significant operations of mergers, break-ups, ehjiicreases by means of the conferment of
assets in kind, acquisitions and divestments.

Sant'llario d’'Enza (RE), 19 March 2015
For the Board of Directors
Fulvio Montipo
Chairman of the Board of Directors
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INTERPUMP GROUP

Interpump Group S.p.A. and subsidiaries
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Consolidated statement of financial position

(€/000)
ASSETS

Current assets

Cash and cash equivalents
Trade receivables

Inventories

Tax receivables

Derivative financial instruments
Other current assets

Total current assets

Non-current assets

Property, plant and equipment
Goodwill

Other intangible assets

Other financial assets

Tax receivables

Deferred tax assets

Other non-current assets
Total non-current assets
Assets held for sale

Total assets
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Notes 31/12/201. 31/12/2013
7 87,159 105,312
8,31 135,634 113,726
9 182,463 145,994
10,477 6,029
10, 31 - 42
12,31 6,855 5,582
422,588 376,685
13 209,073 150,668
14 279,373 234,792
15 24,649 23,755
16, 31 994 2,072
2,456 3,071
17 22,035 19,525
1,380 565
539,960 434,448
11 615 -
963,163 811,133




(€/000)
LIABILITIES AND EQUITY

Current liabilities

Trade payables

Payables to banks

Interest-bearing financial payables (current paitio
Derivative financial instruments

Tax payables

Other current liabilities

Provisions for risks and charges

Total current liabilities

Non-current liabilities
Interest-bearing financial payables
Liabilities for employee benefits
Deferred tax liabilities

Other non-current liabilities
Provisions for risks and charges
Total non-current liabilities
Liabilities held for sale

Total liabilities

SHAREHOLDERS' EQUITY

Share capital

Legal reserve

Share premium reserve

Reserve for valuation of hedging derivatives
at fair value

Reserve for restatement of defined benefit plans

Translation reserve

Other reserves

Group shareholders' equity

Minority interests

Total shareholders' equity

Total shareholders' equity and liabilities

31

Notes  31/12/201.  31/12/2013
8, 31 80,273 69,985
18, 31 27,770 20,932
18, 31 64,298 61,371
10, 31 169 279
11,665 5,723
19, 31 38,123 45,524
20 4,162 3,972
226,460 207,786
18,31 147,060 111,693
21 14,940 11,942
17 33,436 26,458
72,605 18,774
20 1,949 1,531
269,990 170,398
11 163 -
496,613 378,184
22 53,871 55,003
23 11,323 11,323
23 101,237 125,039
23 (19) (27)
5,270) (3,396)
23 3,809 (19,084)
23 295,747 257,828
460,695 426,686
24 5,855 6,263
466,550 432,949
963,163 811,133




Consolidated income statement for the year

(€/000)

Net sales
Cost of sales

Gross industrial margin

Other net revenues

Distribution costs

General and administrative expenses
Other operating costs

Ordinary profit before financial charges

Financial income

Financial expenses

Adjustment of the value of investments carriedoptity
Profit for the year before taxes

Income taxes
Consolidated net profit for the year

Due to:
Parent company's shareholders
Subsidiaries' minority shareholders

Consolidated profit for the year

Basic earnings per share
Diluted earnings per share
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Notes 2014 2013
671,999 556,513

26 (426,585) (353,753)
245,414 202,760

25 12,563 8,765
26 (68,074) (58,107)
26, 27(80,517) (70,441)
26 (5,019) (3,643)
104,367 79,334

28 8,144 4,941
28 (19,504) (12,865)
102 (338)

93,109 71,072

29 (35,367) (26,985)
57,742 44,087

56,936 43,201

806 886

57,742 44,087

30 0.541 0.413

30 0.531 0.408



Comprehensive consolidated income statements fordlyear

(€/000) 2014 2013

Consolidated profit for the year (A) 57,742 44,087

Other comprehensive profit (loss) that will be subsquently
reclassified in consolidated profit for the year

Accounting of interest rate hedging derivatives
recorded in accordance with the cash flow hedgireghod:

- Profit (Loss) on derivative financial instrumeifds the year - -

- Minus: Adjustment for reclassification of profii®sses)
to the income statement - -

- Minus: Adjustment for recognition of fair value teserves in the prior year _ 50 495
Total 50 495

Accounting of exchange risk derivative hedges
recorded in accordance with the cash flow hedgieghod:

- Profit (Loss) on derivative financial instrumeiids the year 27) 14
- Minus: Adjustment for reclassification of profiiesses)
to the income statement (14) (91)

- Minus: Adjustment for recognition of fair value teserves in the prior year - -
Total (41) (77)
Profits (Losses) arising from the translation ta@of the financial statements

of foreign companies 23,275 (11,049)
Profits (Losses) of companies carried at equity 68 (126)
Related taxes a 111

Total other profit (loss) that will be subsequentlyreclassified
in consolidated profit for the year, net of the ax effect (B) 23,351 (10.,868)

Other comprehensive profit (loss) that will not besubsequently
reclassified in consolidated profit for the year

Profit (loss) deriving from the restatement of defl benefit plans (2,640) (774)
Related taxes 726 212
Total Other comprehensive profit (loss) that will rot be subsequently
reclassified in consolidated profit for the yearnet of the tax effect (C) (1,914) 562

Comprehensive consolidated profit for the year (A} (B) + (C) 79,179 32,657
Due to:

Parent company's shareholders 77,960 32,121
Subsidiaries' minority shareholders 1,219 536
Comprehensive consolidated profit for the year 79,19 32,657
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Consolidated cash flow statement
(€/000)

Cash flow from operating activities

Pre-tax profit

Adjustments for non-cash items:

Capital losses (Capital gains) from the sale of fiassets

Capital losses (Capital gains) from the sale of lssirdivisions and equity investments

Amortization and depreciation, loss and reinstateréassets

Costs ascribed to the income statement relativiotk ®ptions that do not involve

monetary outflows for the Group
Loss (Profit) from investments
Net change in risk provisions and provisions foptayee benefits
Outlays for tangible fixed assets destined for hire
Proceeds from the sale of fixed assets grantekifer
Net financial charges
Other

(Increase) decrease in trade receivables and ctinemt assets
(Increase) decrease in inventories

Increase (decrease) in trade payables and othem¢liabilities
Interest paid

Currency exchange gains realized

Taxes paid

Net cash from operating activities

Cash flows from investing activities

Outlay for the acquisition of investments, netedeived cash
and including treasury stock assigned

Disposal of investments including transferred cash

Net receipt from Hydrocontrol concentration openati

Capital expenditure in property, plant and equipment

Proceeds from sales of tangible fixed assets

Increase in intangible fixed assets

Receipts for the realization of financial investnseimtinsurance policies
Received financial income

Other

Net liquidity used in investing activities
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2014 2013
93,109 71,072
(1,519)  (1,543)
(406) -
30,085 23,719
1,370 1,047
(102) 338
(147)  (1,902)
(7,180) (6,413)
3,792 3,354
11,360 7,924

- (45)
130,362 97,551
(5,503)  (7,232)
(14,145) (3,112)
(4,107) 8,677
(5,823) (5,697)
1,185 (50)
(29,911)  (26,522)
72,058 63,615
(47,784)  (41,225)
796 1,277

- 1,720
(32,575)  (27,321)
1,512 708
(3,000) (2,665)
- 919

637 1,502
883 (189)
(79,531)  (65,274)




(€/000) 2014 2013

Cash flows of financing activity

Disbursal (repayment) of loans 28,325 (17,043)
Dividends paid (18,166) (18,524)
Outlays for purchase of treasury stock (38,299) (21,441)
Transfer of treasury stock for the acquisition gfigy investments 7,026 30,132
Proceeds from the sale of treasury stock to beaefs of stock options 4,626 11,995
Repayment (disbursal) of loans by/to non-consoliiatéosidiaries 21 (41)
Change in other financial assets 1,017 -
Disbursal (repayment) of loans from (to) sharehalde (248) 172)
Payment of financial leasing instalments (principaidtion) (4,306) (2,503)
Net liquidity generated (used by) financing activites (20,004) (17,597)
Net increase (decrease) of cash and cash equivakent (27,477) (19,256)
Opening cash and cash equivalents of companiesldated

line by line for the first time 41 231
Exchange differences from the translation of cdstompanies in areas outside the EU 2,445 (1,050)
Cash and cash equivalents at the beginning of the ye 84,380 104,455
Cash and cash equivalents at the end of the year 59,389 84,380

For reconciliation of cash on hand refer to note 33
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Statement of changes in consolidated shareholdeejuity

Balances at 31 December 2012

Recognition in the income statement of the faiugadf assigned
and exercisable stock options

Purchase of treasury stock

Sale of treasury stock to the beneficiaries oflstmations

Transfer of treasury stock for payment of equityestments

Dividends paid

Allocation of the residual profit of 2012

Purchase of additional stakes in Penta Africa

Acquisition of residual stake in Golf

Acquisition of Hydrocontrol

Comprehensive Profit (loss) for 2013

Balances at 31 December 2013

Recognition in the income statement of the faiugadf assigned
and exercisable stock options

Purchase of treasury stock

Sale of treasury stock to the beneficiaries oflsttions

Transfer of treasury stock for payment of equityestments

Dividends paid

Purchase of additional interest in Hydrocar Chile

Effect of Hydrocar Chile-Syscam combination

Copa-Golf merger effect

HC Hydraulics Technologies(P) Ltd acquisition effec

Acquisition of IMM

Comprehensive Profit (loss) for 2014

Balances at 31 December 2014

Reserve for

valuation of  Reserve for
Sh_are . he_dging restatement _ Group o

Share Legal premium derivatives at ~ of defined Translation Other ghareholders' Minority
capital reserve reserve fair value benefit plans  provision reserves equity  interests Total
52,796 10,157 105,514 (333) (2,850) (8,243) 234,002 391,043 5,833 396,876
- - 1,047 - - - - 1,047 - 1,047
(1,441) - (20,000) - - - - (21,441) - (21,441)
1,309 - 10,686 - - - - 11,995 - 11,995
2,339 - 27,792 - - - - 30,131 - 30,131
- - - - - - (18,029) (18,029) (495) (18,524)
- 1,166 - - - - (1,166) - - -
- - - - - - (293) (193) - (293)
- - - - - - 12 12 (102) (90)
- - - - - - - - 491 491
- - - 306 (546) (10,841) 43,202 32,121 536 32,657
55,003 11,323 125,039 (27) (3,396) (19,084) 257,828 426,686 6,263 432,949
- - 1,370 - - - - 1,370 - 1,370
(1,986) - (35,970) - - - (343) (38,299) - (38,299)
482 - 4,144 - - - - 4,626 - 4,626
372 - 6,654 - - - - 7,026 - 7,026
- - - - - - (18,108)  (18,108) (58) (18,166)
- - - - - - (542) (542) (1,870) (2,412)
- - - - - - (82) (82) 289 207
- - - - - - 58 58 (58) -
- - - - - - - - @ 1)
- - - - - - - - 71 71
- - - 8 (1,877) 22,893 56,936 77,960 1,219 79,179
53,871 11,323 101,237 (19) (5,273) 3,809 295,747 460,695 5,855 466,550




Notes to the annual financial report
1. General information

Interpump Group S.p.A. is a company domiciled imt$ario d'Enza (RE) and incorporated
under ltalian law. The company is listed on theadistock exchange.

The Group manufactures and markets high and vejly piessure plunger pumps, very high
pressure systems (Water Jetting Sector), powerdté&e gear pumps, hydraulic cylinders,
directional controls, valves, hydraulic hoses aittin§s and other hydraulic components
(Hydraulic Sector). The Group has production féiedi in Italy, the US, Germany, China, India,
Brazil, Bulgaria and Romania.

The annual report at 31 December 2014, preparedgming concern basis, was approved at the
meeting of the Board of Directors held on 19 Ma26i5 (today).

2. Scope of the consolidation

The 2014 consolidation basis includes the Paremhpgaoy and the following subsidiaries
consolidated on a line-by-line basis (with the mifation required on the basis of
DEM/6064293 of 28/07/2006):

31/12/2014

Share Shareholders'  Profit Percent

capital Equity 2014 stake

Company Head office €/000 €/000 €/000 at31/12/14
Interpump Hydraulics S.p.A. Calderara di Reno (BO) 2,632 99,643 7,985 100.00%
Muncie Power Prod. Inc. (1) Muncie (USA) 784 52,290 11,176 100.00%
American Mobile Power Inc. (5) Fairmount (USA) M1 7,941 1,390 80.00%
Hammelmann GmbH Oelde (Germany) 25 103,841 14,923  100.00%
Hammelmann Corporation Inc. (2) Miamisburg (USA) 39 10,706 2,087 100.00%
Hammelmann S. L. (2) Zaragoza (Spain) 500 1,632 397 100.00%
Hammelmann Pumps Systems Co Ltd (2) Tianjin (China) 871 4,447 795 90.00%
Hammelmann Australia Pty Ltd (2) Melbourne (Ausagl 472 5,574 561 100.00%
NLB Corporation Detroit (USA) 12 75,361 5,109 100.00%
Interpump Engineering S.r.l. Reggio Emilia 76 678 176 100.00%
General Pump Inc. Minneapolis (USA) 1,854 16,629 3,555 100.00%
General Technology S.r.l. Reggio Emilia 100 2,204 142 100.00%
SIT S.p.A. S.llario d'Enza (RE) 105 1,042  (76) 65.00%
Interpump Hydraulics France S.a.r.l. (1) Ennena(iee) 76 1,627 217 99.77%
Hydroven S.r.l. (1) Tezze sul Brenta (VI) 200 2,918 544 100.00%
AVIS.rl (1) Varedo (M) 10 1,670 219 100.00%
Interpump Hydraulics International S.p.A. (1) Calta di Reno (BO) 14,162 122,216 4,179 100.00%
HS Penta S.p.A (3) Faenza (RA) 4,244 9,986 854 100.00%
HS Penta Africa Pty Ltd (10) Johannesburg (SoutficAf - 869 342 80.00%
Oleodinamica Panni S.r.l. (3) Tezze sul Brenta (VI) 2,000 20,348 4,057 100.00%
Contarini Leopoldo S.r.l. (3) Lugo (RA) a7 6,915 1,341 100.00%
Unidro S.a.r.l. (4) Barby (France) 8 2,807 379 90.00%
Copa Hydrosystem Odd (4) Troyan (Bulgaria) 3 4,064 720 95.00%
Hydrocar Chile S.A. (1) Santiago (Chile) 129 5,449 465 90.00%
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31/12/2014

Share Shareholders'  Profit Percent

capital Equity 2014 stake

Company Head office €/000 €/000 €/000 at31/12/14
Hydrocontrol S.p.A. (1) Castel S.Pietro Terme (BO) 1,350 27,471 3,244 84.00%
Hydrocontrol Inc. (7) Minneapolis (USA) 763 608 610 97.00%
HC Hydraulics Technologies(P) Ltd (7) Bangalored{#) 4,120 4,610 611 100.00%
Aperlai HK Ltd (7) Hong Kong 77 69 3 100.00%
HTIL (8) Hong Kong 98 1,871 255 85.00%
Guangzhou Bushi Hydraulic Technology Ltd (9) Gudrae (China) 3,720 7,263 1,207 100.00%
Galtech Canada (7) Terrebonne (Canada) 76 951 327 100.00%
Wuxi Interpump Weifu Hydraulics Company Ltd (1) Wchina) 2,095 9,999 1,498 65.00%
Interpump Hydraulics India Private Ltd (1) Hosurdia) 682 7,957 650 100.00%
Interpump Hydraulics do Brasil Partecipacoes Ltja ( San Paolo (Brazil) 13,837 10,062 1 100.00%
Takarada Industria e Comercio Ltda (6) Caxia do(Brdzil) 4,375 3,730 (87) 100.00%
IMM Hydraulics S.p.A. (1) Atessa (CH) 520 21,854 3,973 60.00%
IMM Hydraulics Ltd (11) Hallesowen (UK) 1 2,898 517 100.00%
Hypress Hydraulics GmbH (11) Meinerzhagen (Germany) 52 1,806 140 100.00%
Hypress Africa PTY Ltd (11) Boksburg (South Africa) 796 896 36 100.00%
Hypress France S.a.r.l (11) Lyon (France) 3,616 668 (394) 100.00%
IMM Hydro Est (11) Catcau Couj Napoca (Romania) 53,1 5,595 852 100.00%
Dynaflux S.r.l. (11) Sori (GE) 40 118 (23) 51.00%
Hypress S.r.l. Atessa (CH) 50 74 15 100.00%
Teknova S.r.l. (winding up) Reggio Emilia 362 (13) (14) 100.00%

The data given in this table concern financial esteints prepared for the purpose of drafting theuanfinancial report in
compliance with international financial reportingursdards (IFRS) and they may differ from the statutaccounts prepared in
compliance with local financial reporting standards

(1) = controlled by Interpump Hydraulics S.p.A.

(2) = controlled by Hammelmann GmbH

(3) = controlled by Interpump Hydraulics Internaii S.p.A.

(4) = controlled by Contarini Leopoldo S.r.l.

(5) = controlled by Muncie Power Inc.

(6) = controlled by Interpump Hydraulics do Bredrtecipacoes Ltda
(7) = controlled by Hydrocontrol S.p.A.

(8) = controlled by Aperlai HK Ltd

(9) = controlled by HTIL

(10) = controlled by HS Penta S.p.A.

(11) = controlled by IMM Hydraulics S.p.A.

The other companies are controlled directly byrjmienp Group S.p.A.

The IMM Hydraulics Group acquired on 8 January 204 been consolidated for the first
time. The Hydrocontrol Group, which was acquiredéoklay 2013, has been consolidated for
twelve months in 2014 and for eight months in 2013.

Despite their modest size and in consideratiormeir tdevelopment plans for the coming years,
HS Penta Africa PtY Ltd and Galtech Canada Incelago been consolidated on a line-by-line
basis for the first time. In addition, the Hydromldine of business which was divested on 28
February 2014, was consolidated for the entire ye2013, while in 2014 it was consolidated
for just two months. The overall effect on the yefithese changes was not significant.

The minority shareholders of Hydrocontrol are éadito dispose of their holdings starting from

the approval of the 2014 financial statements u¢o2025 financial statements on the basis of
the average results of the company in the last fimancial statements for the years ended
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before the exercise of the option. The minorityrehalders of American Mobile Power are
obliged to sell their holdings (and Muncie is obligto purchase them) in April 2016 at a price
to be determined on the basis of the company'dtseas reported in the last two financial
statements for the years closed prior to that ddte.minority shareholders of HS Penta Africa
are required to sell their residual interests (2@¥J HS Penta is obliged to purchase them,
between September 2013 and September 2017, onagis of the average results of the
company in the last two financial statements fa ylears ended before the exercise of the
option. In addition, IMM Hydraulics' minority shdrelder is entitled to dispose of its holdings
starting from the approval of the 2017 financiatsments up to the 2025 financial statements
on the basis of the average results of the comparthe last two financial statements for
periods closed before exercise of the option orrésailts of the prior year in relation to the
occurrence of defined conditions.

In compliance with the requirements of IFRS 3, Hydmtrol, American Mobile Power, HS
Penta Africa and IMM Hydraulics have been consadidain full, recording a payable
representing the present value of the exercise pfithe options determined with reference to a
business plan. Any changes in the payable repiiageiite present value of the exercise price
that occur within 12 months of the date of acqugsit as a result of additional or better
information, will be recorded as an adjustment @bdwill, while any changes after 12 months
from the date of acquisition will be recognisedtia income statement.

3. Accounting standards adopted

3.1 Reference accounting principles

The annual financial report at 31 December 2014 wd@dted in compliance with the
International Financial Reporting Standarté-RS’) issued by the International Accounting
Standards Board [ASB”) and approved by the European UnibiERS’ also means the
International Accounting Standard$IAS™) currently in force and all the interpretative
documents issued by the IFRS Interpretation Coremittpreviously denominated
International Financial Reporting Interpretationen@nittee {IFRIC”) and still earlier
known as the Standing Interpretations Committ&q”).

The consolidated financial statements are draftedhibusands of euro. The financial
statements are drafted according to the cost methatth the exception of financial
instruments, which are measured at fair value.

Preparation of financial statements in complianceh WFRS (International Financial
Reporting Standards) calls for judgments, estimated assumptions that have an effect on
assets, liabilities, costs and revenues. The fieslilts may differ from the results obtained
using estimates of this type. The captions of thanfcial statements that call for more
subjective appraisal by the directors when pregaestimates and for which a change in the
conditions underlying the assumptions utilized ddudve a significant effect on the financial
statements are: goodwill, amortization and deptiecieof fixed assets, deferred tax assets
and liabilities, the allowance for doubtful accairdnd the allowance for inventories,
provisions for risks and charges, defined bendéihp for employees, and liabilities for the
acquisition of investments included under othdriliges.

The Group's income statement is prepared by fumaitiareas (also called the "cost of sales"
method), this form being considered more represgatahan presentation by type of
expense, this information being specified in théeaao the annual financial report. The
chosen form, in fact, complies with the interngdading and business management methods.
For a more comprehensive analysis of the Groueauic results we invite you to refer to
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the Board of Director's Report submitted togethethwthe Annual financial report at
31/12/2014.

The cash flow statement was prepared with theéctlimethod.

3.1.1 Accounting principles, amendments and interpretatios in force as from 1st
January 2014

As from 2014 the Group has applied the followingvreccounting standards, amendments
and interpretations, reviewed by IASB and apprdwethe competent bodies of the European
Union:

IFRS 10— Consolidated Financial StatementSn 12 May 2011 IASB issued this
standard, which provides guidance in assessingtégence of control, this being a
decisive factor for consolidation of an entity iases where this condition is not
immediately identifiable. The adoption of this stard had no effect on the Group's
scope of consolidation.

IFRS 12— Disclosure of interests in other entiti€ghis standard was issued by IASB
on 12 May 2011. The new standard specifies a sefiaew disclosures to be provided
considering interests in other companies, assagiapecial purpose vehicles and other
off balance sheet vehicles. The adoption of the stamdard has had no significant
effects on the Group's financial statements.

IFRS 27— Separate financial statemen®n 12 May 2011 IASB issued this standard
regulating the accounting treatment of equity itvents in the separate financial
statements. The new version of IAS 27 confirms fimeestments in subsidiaries,
associates and joint venture are booked at cadtematively in compliance with IFRS
9; the entity must apply a uniform criterion forchaategory of investments. Moreover,
if an entity decides to measure investments in@atEs or joint ventures at fair value in
its consolidated financial statements (applying 3F® it must use the same principle
also in the separate financial statements. Evengtihdhe standard must be applied
retroactively, its adoption has had no significampact on the separate financial
statements.

Changes made to IAS 32Financial Instruments: Disclosure and presentati@m 16
December 2011 IASB clarified the requirements tovaloffsetting of financial assets
with financial liabilities by publishing an amendnteto IAS 32 entitled’ Offsetting
financial assets and financial liabilittesThe amendments are applicable retroactively,
although adoption of the new standard has not itedacsignificantly on the
consolidated financial statements.

Amendments to IAS 36 Supplementary disclosures concerning the recoverabl
amount of non-financial assets October 2012 IASB issued this amendment in rorde
to clarify the disclosures required concerningrisgoverable value of assets when said
amount is based on the fair value net of divestngests, exclusively with regard to
assets whose value has been written down. Adopfighe new principle has had no
significant effects on the Group's financial stateis.

3.1.2 Accounting principles, amendments and interpretatios taking effect as from 1

January 2014 but not relevant for the Group

IFRS 11— Joint arrangementsThis standard was issued by IASB on 12 May 2011.
Apart from regulating joint arrangements, the newngple supplies the criteria for
their identification based on the rights and oliliyas that arise from the contract rather
than relying merely on the legal aspects of thargement. IFRS 11 excludes the
facility to use the proportional method for condation of joint arrangements.
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. IAS 28— Investments in associated companies and joint vesitturther to the issue of
IFRS 11, IASB amended IAS 28 on 12 May 2011 toudel investments in jointly
controlled entities from the application date.

. Amendments to IFRS 10, to IFRS 12 and to IAS BWwestment entitiedn October
2012 IASB issued the following set of amendmentgroducing the concept of
“Investment entity. With this expression IASB identifies those patikat invest their
funds exclusively in order to obtain remuneratidntlte capital, revaluation of the
capital, or both results. IAS 10 has been amendetkedquire investment entities to
measure subsidiaries at their fair value througfitpor loss, rather than to consolidate
them, in order to better reflect their business eholFRS 12 was amended to require
the disclosure of specific information concernihg subsidiaries of investment entities.
The amendments to IAS 27 also eliminated the pibggifor investment entities to opt
for the measurement of investments in some submdiat cost or for measurement at
fair value in their separate financial statements.

. Amendments to IAS 39Novation of derivatives and continuation of hedgecainting.
The amendments are designed to regulate situatibasein a derivative designated as
a hedge is the subject of novation from a counteypa a central counterparty as a
result of legislation or regulations. Hedge accmgitan thus continue regardless of the
novation, although this would not be permitted withthe amendment.

3.1.3 New accounting standards and amendments noktyapplicable and not adopted
early by the Group

. IFRS 9-— Financial instrumentsThe IASB published this standard on 12 November
2009. It was then repeatedly amended, first on @®le2r 2010, then in mid-December
2011 and finally on 24 July 2014. The new standatdch is applicable from 1 January
2018, constitutes the first part of a process ages aimed at replacing IAS 39 and
introduces new criteria for the classification andasurement of financial assets and
liabilities, and for the derecognition of financiassets from the financial statements.
Specifically, the new standard uses a single approa financial assets based on the
methods of management of financial instruments andthe characteristics of the
contractual cash flows of financial assets in ortierestablish the measurement
criterion, replacing the various rules containedlA% 39. In contrast, for financial
liabilities the main change concerns the accountiegtment for changes in the fair
value of a financial liability designated as a fingl liability measured at fair value in
profit and loss, in the event wherein such chamgeglue to changes in the credit rating
of the liabilities in question. In accordance witle new standard, such changes must be
recorded in the comprehensive income statementamaot thereafter be derecognised
in profit and loss.

. Amendments to IAS E9Employee benefit©On 21 November 2013 IASB published an
amendment to IAS 19 limited to contributions toidefl benefit plans for employees.
The amendments are aimed at simplifying the acdogimtf contributions that are
unrelated to years of seniority, such as contrdmgticalculated on the basis of a fixed
percentage of salary. This amendment is appliciabie the years starting after 1 July
2014. Early adoption is however permitted.

. On 12 December 2012 IASB issued a series of amemgnie IAS/IFRS standards
(“Improvements concerning the 2010-2012 and 2011-294&[&’). These amendments
are applicable from the years starting after 1 R0¢4. Early adoption is however
permitted.

. On 30 January 2014 IASB published IFRS 14 "Reguwydbeferral Accounts"”, which is
an interim standard relating to the "Rate-regulaetivities" project. IFRS 14 allows
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exclusively first-time adopters of IFRS to contimeeognizing amounts associated with
rate regulation in compliance with the accountingjgies previously adopted. In order
to improve comparability with entities that alreaafyply IFRS and that do not therefore
disclose these amounts, the standard requiresategegulation effect to be presented
separately from other captions. Compliance witls 8tandard is compulsory for years
starting after 14 June 2014.

. IFRS 15— Recognition of revenue from contracts with cust@m@n 28 May 2014
IASB and FASB jointly issued IFRS 15 designed tpiave the disclosure of revenues
and the global comparability of financial statenserit order to harmonise the
recognition of economically similar transactionfieTstandard is applicable ftFRS
users from years starting after 1 January 201 Ty(adoption is permitted).

. Amendment to IAS 16 and 38roperty, plant and equipmer®n 12 May 2014 IASB
published an amendment to the standards, specithiaga method of depreciation
based on the revenues generated by the assepapaiate because it reflects solely
the revenue flow generated by the asset and doésreflect the methods of
consumption of the prospective future economic fisnembodied in the asset.
Adoption of the new standard has been deemed te hawsignificant effects on the
Group's financial statements.

. Amendment to IFRS 12 Joint arrangementsOn 6 May 2014 IASB published an
amendment to the standard adding a new guide teettzgnition of the acquisition of
an interest in joint operations when the operatiomstitutes a business.

. Amendment of IFRS 27 Separate financial statement®n 12 August 2014 IASB
published an amendment to the principle that witbva entities to use the equity
method to recognise investments in subsidiariéaf jentures and associates in the
separate financial statements.

At today's date the competent bodies of the Europésion have terminated the approval

process related to the new standards and amendrapplgable to financial statements

starting as from 1 July 2014, while for the othtanslards and amendments the approval
process required for their adoption is still undexy. On the basis of analysis currently in

progress no significant impacts are predicted ftben2015 adoption of the new applicable

standards and amendments.

3.2 Consolidation principles

(i) Subsidiaries

Companies are defined as subsidiaries when thentpacenpany has the direct or indirect
power to direct their management in such a wayasbtain benefits from the exercise of
said activity. The definition of control takes aaob also of potential voting rights which are
currently freely exercisable or convertible. Saadgmtial voting rights are not considered for
the purposes of the consolidation process at the ¢f attribution to minority interests of the
economic result and the portion of shareholdersitggertaining to them. The financial

statements of several subsidiaries were not cafegelil in consideration of their limited

significance; these investments are carried in ralecwe with the principles illustrated in

note 3.10.

The financial statements of subsidiaries are castesteld starting from the date on which the
Group acquires control, and deconsolidated frond#te on which control is relinquished.

Acquisitions of stakes in subsidiary companiesram®rded in accordance with the purchase
account method. The acquisition cost correspondset@urrent value of the acquired assets,
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shares issued, or liabilities assumed at the daséequisition. Ancillary expenses associated
with the acquisition are generally recognized im ittcome statement when they are incurred.
The excess of the acquisition cost with respet¢héoamount of pertinence to the Group of
the current value of the net assets acquired isgrezed under balance sheet assets as
goodwill. Any negative goodwill is recorded in thiecome statement at the date of
acquisition. After the Group has obtained contifohio entity, the subsequent acquisition of
stakes in said entity that result in a surplus &ifipn cost with respect to the amount
attributable to the Group are recognized as edratysactions.

For the purposes of consolidation of subsidiaties,method of global integration is adopted,
i.e. assuming the entire amount of equity asseaddiahilities and all the costs and revenues
irrespective of the percentage of control. The antag value of consolidated equity
investments is therefore eliminated against thatedl interest in their shareholders' equity.
The portions of shareholders' equity and profitenirfiority interests are shown respectively
in a specific caption under shareholders' equity an a separate line of the consolidated
income statement. When the losses ascribable torityinshareholders in a consolidated
subsidiary exceed the minority interests, the exassd all further losses attributable to
minority shareholders are ascribed to the Paremigany's shareholders, with the exception
of the part for which the minority shareholders éabinding obligation to cover the loss
with additional expenditure and are capable of gaio. If the subsidiary subsequently makes
a profit, such profits are attributable to the Ra@ompany shareholders up to the amount of
the losses of the minority shareholders that weggipusly covered.

(i) Associated companies

Associated companies are companies in which thaifisexerts a significant influence
without exerting control over their management. Tdensolidated financial statements
include the portion of profits and losses of asseei companies in relation to the interest
held, evaluated with the net equity method on tite @n which the significant influence on
the management arose until the date of cessatisaidfinfluence. As per the above situation
applicable to subsidiary companies, the acquisitibstakes in associated companies is also
recognized on the basis of the purchase accounhoghetin this case, any excess of
acquisition cost with respect to the portion oftimence to the Group of the current value of
the net assets acquired is incorporated in theevaithe investment.

(iiil) Investments in other companies

Investments in other companies constituting finalnassets held for sale are measured at
their fair value, if this can be established, amel gains and losses deriving from the change
in fair value are recognized directly in equity ibimvestments are divested or have suffered
a value impairment; at that time, the overall gaingosses previously recognized in equity
are recognized in the income statement for the.yeaestments in other companies for
which the fair value is not available are recor@éccost after deducting any impairment
losses.

(iv) Transactions eliminated in the consolidaticngess

Intra-group balances and gains and losses arisang intra-group transactions are omitted in
the consolidated financial statements. Intra-grgains deriving from transactions with
associated companies are omitted in the valuatfothe investment with the net equity
method. Intra-group losses are only omitted inghesence of evidence that they have not
been incurred in relation to third parties.
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3.3 Business sector information

The business sectors in which the Group operagdeiermined on the basis of the reporting
utilized by Group top management to make decisiand, they have been identified as the
Water Jetting Sector, which basically includes higiad very-high pressure pumps and very
high pressure systems, and the Hydraulic Sectachaihcludes power take-offs, hydraulic

cylinders, directional controls and hydraulic vay@ydraulic hoses and fittings, and other
hydraulic components. With the aim of providing mocomprehensive disclosure,

information is provided for the geographical areawhich the Group operates, namely ltaly,
the Rest of Europe (including non-EU European ades)t, North America, the Far East and
Oceania, and the Rest of the World.

3.4 Treatment of foreign currency transactions

(i) Foreign currency transactions

The functional and presentation currency adoptedhsy Interpump Group is the euro.
Foreign exchange transactions are translated umo @n the basis of the exchange rates in
force on the date that the related transactions wamried out. Monetary assets and liabilities
are translated at the exchange rate in force orb#i@nce sheet reference date. Foreign
exchange differences arising from the translatiom recognized in the income statement.
Non-monetary assets and liabilities valued at histost are translated at the exchange rates
in force on the date of the related transactiongnéfary assets and liabilities stated at fair
value are translated into euro at the exchangendtgce on the date in respect of which the
relative fair value was determined.

(ii) Translation to euro of financial statementsfareign currencies

Assets and liabilities of companies residing inrddes other than EU countries, including
adjustments deriving from the consolidation proaesative to goodwill and adjustments to
fair value generated by the acquisition of a fanetigmpany outside the EU, are translated at
the exchange rates in force on the reporting dRégenues and costs of the same companies
are translated at the average exchange rate ie farche year, which approximates the
exchange rates in force on the dates on whichnti@idual transactions were carried out.
Foreign exchange differences arising from transfatare allocated to a specific equity
reserve designated Translation Reserve. At the dingiisposal of a foreign economic entity,
accumulated exchange differences reported in thaslation Reserve will be recognized in
the income statement.

The exchange rates used for the translation to etitbe amounts booked to the income
statements and balance sheets of companies wittidaal currency other than the euro are
as follows:
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2014 At 31 December 2014 2013 At 31 December 2013

averages averages
US Dollar 1.329 1.214 1.328 1.379
Australian Dollar 1.472 1.483 1.378 1.542
UK Pound 0.806 0.779 - -
Brazilian Real 3.121 3.221 2.869 3.258
Indian Rupee 81.041 76.719 77.930 85.366
Chilean Pesos 756.933 737.297 658.324 724.769
Chinese Yuan 8.186 7.536 8.165 8.349
Canadian Dollar 1.466 1.406 - -
Romanian Leu 4.444 4.483 - -
South African Rand 14.404 14.035 - -
Hong Kong Dollar 10.302 9.417 10.302 10.693

3.5 Non-current assets held for sale and discontinuedberations

Non-current assets held for sale and any asset$iauilities pertaining to lines of business
destined for sale are valued at the lower of theiok value at the time these items were
classified as held for sale, and their fair valnet of the costs of sale. Any impairments
recorded in application of said principle are rélear in the income statement, both in the
event of write-downs for adaptation to the fairueabnd also in the case of profits and losses
deriving from future changes of the fair value.

Company complexes which represent a large portfaie Group's assets are classified as
discontinued operations at the time of their digpas when they fit the description of assets
held for sale, if said requirements existed presiypu

3.6 Property, plant and equipment

(i) Owned assets

Property, plant and equipment are measured at thietoric cost and reported net of
accumulated depreciation (see next pomtand impairment losses (see heading 3.9). The
cost of goods produced internally includes the adstaw materials, directly related labor
costs, and a portion of indirect production codtee cost of assets, whether purchased
externally or produced internally, includes theibawy costs that are directly attributable and
necessary for use of the asset and, when theygmiéant and in the presence of contractual
obligations, the current value of the cost estimhdte the dismantling and removal of the
related assets.

Financial charges relative to loans utilized foe thurchase of tangible fixed assets are
recorded in the income statement on an accruals thdkey are not specifically allocated to
the purchase or construction of the asset, otherthisy are capitalized.

Assets held for sale are valued at the lower ofdirevalue net of ancillary sales charges and
their book value.

(i) Assets held through financial leasing

Assets held through financial leasing agreements, which the Group has assumed
practically all the risks and benefits associateth vinembership, are recognized as Group
assets. These assets are valued at the lower tdithealue and the discounted value of the

45



leasing installments at the time of signing of #gegeement, net of accumulated depreciation
(see following pointiv) and the impairment value (see section 3.9). Ttvesponding
liability in relation to the lessor is recordedthe financial statements under financial debts,
reduced on the basis of the plan for repaymentefgrincipal amounts. Financial leasing
installments are booked in accordance with the atetutlined in section 3.22.

(iii) Subsequent costs

The replacement costs of certain parts of assetgapitalized when it is expected that said
costs will result in future economic benefits ahdyt can be measured in a reliable manner.
All other costs, including maintenance and repasts, are ascribed to the income statement
when they arise.

(iv) Depreciation

Depreciation is charged to the income statemena @traight-line basis in relation to the
estimated residual useful life of the associatesbtad and is not depreciated. The estimated
useful life of assets is as follows:

- Property 20-25 years

- Plant and machinery 12.5 years

- Industrial and commercial equipment 3-6 years
- Other assets 3-8 years

The estimated useful life of the assets is revieare@n annual basis, and any changes in the
rates of depreciation are applied where necessaifyture depreciation charges.

For assets purchased and/or that became operatiotia¢ year, depreciation is calculated
utilizing annual rates reduced by 50%. Historicalhys method was represented by the
effective utilization of said assets.

3.7 Goodwill

For acquisitions made after 1 January 2004, gobddefdresents the excess amount of the
purchase cost with respect to the Group portiahefair value of current and potential assets
and liabilities at the date of purchase.

Goodwill is recorded at cost, net of impairmensks

Goodwill is allocated to the cash generating upitghe financial flows and is no longer
amortized as from 1 January 2004 (date of tramsitidFRS). The book value is measured in
order to assess the absence of impairment (see®rse®9). Goodwill related to non-
consolidated subsidiaries and associates is indludne value of the investment.

Any negative goodwill originating from acquisitioris entered directly in the income
statement.

3.8 Other intangible assets

(i) Research and development costs
Research costs for the acquisition of new techricaw-how are ascribed to the income
statement when they arise.

Development costs relating to the creation of neadpcts/accessories or new production
processes are capitalized if the Group's compaaieprove:

- the technical feasibility and intention of comphgtithe intangible asset in such a way that
it is available for use or for sale;
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- their ability to use or sell the asset;

- the forecast volumes and realization values indictdtat the costs incurred for
development activities will generate future ecormb@énefits;

- said costs are measurable in a reliable manner;

- and the resources exist to complete the developprejct.

The capitalized cost includes the cost of raw niterdirectly related labor costs and a
portion of indirect costs. Capitalized developmersts are valued at cost, net of accumulated
amortization, (see next poiat and impairment (see section 3.9). Other developroests are
ascribed to the income statement when they arise.

(i) Loan ancillary costs

Loan ancillary costs are treated as outlined irice@.16. Ancillary costs relating to loans
still to be paid out are recorded as current assedsdeducted from the loan amounts after
payment has been received.

(iif) Other intangible assets
Other intangible assets, all having a defined udéé, are valued at cost and recorded net of
accumulated amortization (see next pejnand impairment (see section 3.9).

Trademarks and patents, which constitute almosefiieety of this caption, are amortized as
follows: the Hammelmann trademark and NLB trademamkli patents and the American
Mobile trademark are amortized over 15 years, gkisod being considered representative of
the expected useful life, in consideration of thmsitions as world leaders in their respective
markets. In contrast, the trademarks of companmeghe Cylinders Division and the
Hydrocontrol trademark are amortized over 7 yeais b the different competitive force in
this market. The IMM trademark is amortized overy&ars in view of the specific
characteristics of the market for hoses and figting

Software licenses are amortized over their perfagibzation (3-5 years).

The costs incurred internally for the creationraflemarks or goodwill are recognized in the
income statement when they are incurred.

(iv) Subsequent costs

Costs incurred subsequently relative to intangfided assets are capitalized only if they
increase the future economic benefits of the sjoecHipitalized asset, otherwise they are
entered in the income statement when they areisadta

(v) Amortization/depreciation

Amortization amounts are recorded in the incomdestant on a straight-line basis in
accordance with the estimated useful life of thpiteized assets to which they refer. The
estimated useful life of assets is as follows:

- Patents and trade marks 5-15 years
- Development costs 5 years
- Granting of software and other licenses 3&rye

The useful life is reviewed on an annual basis amg changes in the rates are made, where
necessary, for future amounts.
3.9 Impairment of assets

The book values of assets, with the exceptionwdniories (see section 3.14), financial assets
regulated by IAS 39, deferred tax assets (seeose8til8), and non-current assets held for
sale regulated by IFRS 5, are subject to measurteatehe balance sheet reference date in
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order to identify the existence of possible indicatof impairment. If the valuation process
identifies the presence of such indicators, théneséd recoverable value of the asset is
calculated using the methods indicated in the ¥atg point ().

The estimated recoverable value of goodwill andngtble assets that have not yet been used
is estimated at intervals of no longer than ongea or more frequently if specific events
occur that point to the possible existence of impant.

If the estimated recoverable value of the assésarash generating ung lower than its net
book value, the asset to which it refers is consatiy adjusted for impairment loss with entry
into the income statement.

Adjustments for impairment losses made in relatmthe cash generating units are allocated
initially to goodwill, and, for the remainder, tther assets on a proportional basis.

Goodwill is tested for impairment on a yearly basien if there are no indicators of potential
impairment.

(i) Calculation of presumed impairment loss

The presumed recovery value of securities heldaturity and financial receivables recorded

with the criterion of the amortized cost is equérdl to the discounted value of estimated
future cash flows; the discounted rate is equivai@ithe interest rate envisaged at the time of
issue of the security or the emergence of the vab&. Short-term receivables are not

discounted to current value.

The presumed recovery value of other assets id éqtiae higher of their net sale price and
their value in use. The value in use is equivalerthe projected future cash flows, discounted
to present value at a rate, including tax, thagésadccount of the market value, of interest rates
and specific risks of the asset to which the presuinealization value refers. For assets that
do not give rise to independent cash flows theymnesl realization value is determined with
reference to the cash generating unit to whiclatiset belongs.

(i) Reinstatement of impairment losses

An impairment relative to securities held to maguand financial assets recorded with the
criterion of the amortized cost is reinstated wiies subsequent increase in the presumed
recovery value can be objectively related to ametieat occurred in a period following the
period in which the impairment loss was recorded.

An impairment relative to other assets is reinstatea change has occurred in the estimate
used to determine the presumed recovery value.

Impairment is reinstated to the extent of the cgromding book value that would have been
determined, net of depreciation/amortization, ifimpairment loss had ever been recognized.

Impairment relative to goodwill can never be reaetl.

3.10 Investments

Investments in associated companies are valuedthétmet equity method as specified by
IAS 28.

Investments in other companies are classified anfimagcial instruments available for sale
in accordance with the requirements of IAS 39, eWfahe Group has not manifested any
intention of divesting the relative holdings.

Investments in other companies, including investsiansubsidiaries, which, because of their
negligible significance have not been consolidateed entered at their fair value.
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Should any impairment of value arise at the balaha®t reference date in comparison to the
value determined according to the above methodinthestment in question will be written
down.

3.11 Cash and cash equivalents

Cash and cash equivalents include cash on hanld,dvathpost office deposits, and securities
having original maturity date of less than threenthe. Current account overdrafts and
advances with recourse are deducted from cash fomlthe purposes of the cash-flow
statement.

3.12 Current financial assets, Receivables and Other cuent assets

Current financial assets, trade receivables aneérotiirrent assets (excluding derivative
financial instruments) are recorded, at the timethair initial entry, on the basis of the
purchase cost inclusive of ancillary costs (faluedor the initial entry).

Subsequently, available for sale financial assetsassessed at their fair value (market value).
Gains or losses deriving from the valuation areogezed in equity up to the moment in
which the financial asset is sold, at which time gjains or losses are recorded in the income
statement. If the market value of the financiakésgannot be reliably determined, they are
entered at their purchase cost.

Accounts receivable, with due date within normahawercial terms or that accrue interest at
market rates, are not discounted to current vahgeaae entered at amortized cost net of a bad
debt provision booked as a direct deduction from ficeivables in question to bring the
valuation to the presumed realizable value (se&ose8.9). Accounts receivable with due
dates beyond normal commercial terms are initiadlytered at their fair value and
subsequently at the amortized cost using the metbidkde effective interest rate, net of the
relative value impairments.

3.13 Derivative financial instruments

It is Group policy to avoid subscribing speculatierivative financial instruments, although,
when derivative financial instruments fail to mebe requirements set down for the
accounting of hedging derivatives (hedge accoupim@AS 39, changes to the fair value of
such instruments are booked to the income stateasdiimiancial charges and/or income.

Derivative financial instruments are brought to ot using hedge accounting methods
when:

- formal designation and documentation of the heégmion is present at the start of the
hedge;

- the hedge is expected to be highly effective;

- effectiveness can be reliably measured and theeheddighly effective during the
periods of designation.

The methods used to recognize derivative finano&tuments depend on whether or not the
conditions and requirements of 1AS 39 are fulfill&gpecifically:

(i) Cash flow hedges
In the case of a derivative financial instrumemtvidich formal documentation is provided of
the hedging relation of the variations in cash 8awiginating from an asset or liability of a
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future transaction (underlying hedged variablensidered to be highly probable and that
could impact on the income statement, the effectieglge portion deriving from the
adaptation of the derivative financial instrumemfdir value is recognized directly in equity.
When the underlying hedged item is delivered ortlesbt the relative provision is
derecognized from equity and attributed at thending value of the underlying element. The
ineffective portion, if present, of the change alue of the hedging instrument is immediately
ascribed to the income statement under financia¢eses and/or income.

When a hedging financial instrument expires, isdsderminated, or exercised, or the
company changes the relationship with the undeaglyiariable, and the forecast transaction
has not yet occurred although it is still considelikely, the relative gains or losses deriving
from adjustment of the financial instrument to fa@&lue are still retained in equity and are
recognized in the income statement when the tréinsatakes place in accordance with the
situation described above. If the forecast trafsactlated to the underlying risk is no longer
expected to occur, the relative gains or losseébefierivative contract, originally deferred in
equity, must be taken to the income statement inatelg.

(i) Hedges of monetary assets and liabilities (Railue hedges)

When a derivative financial instrument is used édde changes in value of a monetary asset
or liability already recorded in the financial saents that can impact on the income
statement, the gains and losses relative to thagesain the fair value of the derivative
instrument are taken to the income statement imabelgi Likewise, the gains and losses
relative to the hedged item modify the book valdiesaid item and are recognized in the
income statement.

3.14 Inventories

Inventories are valued at the lower of purchasé @od the presumed realization value. The
cost is determined with the criterion of the averageighted cost and it includes all the costs
incurred to purchase the materials and transfoemtht the conditions in force on the date of
the balance sheet. The cost of semi-finished gaaddinished products includes a portion of
indirect costs determined on the basis of normadlppction capacity. Write down provisions
are calculated for materials, semi-finished goodd finished products considered to be
obsolete or slow moving, taking account of theipested future usefulness and their
realization value. The net realization value ignested taking account of the market price
during the course of normal business activitiesnfwhich the costs of completion and costs
of sale are subsequently deducted.

3.15 Share capital and Treasury stock

In the case of purchase of treasury stock, theer&id, inclusive of any directly attributable
ancillary costs, is deducted from share capitattierportion concerning the nominal value of
shares and from shareholders' equity for the ssirpbrtion. When said treasury shares are
resold or reissued, the price collected, net ofdirsctly attributable ancillary charges and the
relative tax effect, is recorded as share capitattfe portion concerning the nominal value of
shares and as shareholders' equity for the surplus.

3.16 Interest-bearing financial payables

Interest-bearing financial payables are initialjcorded at their fair value, net of ancillary
charges. After the original entry, interest-bearfitancial payables are valued with the
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amortized cost criterion; the difference betweenrgsulting value and the discharge value is
entered in the income statement during the tertm®floan on the basis of the amortization
plan.

3.17 Liabilities for employee benefits

(i) Defined contribution plans

The Group participates in defined pension plank witblic administration or private plans on
a compulsory, contractual, or voluntary basis. Hayment of contributions fulfills the
Group's obligations towards its employees. Therdmrtions therefore constitute costs of the
period in which they are due.

(ii) Defined benefit plans

Defined benefits for employees disbursed on tertimnaf their employment with the Group
or thereafter, and which include severance indgmmiititalian companies, are calculated
separately for each plan, using actuarial techsiqueestimate the amount employees have
accrued in the year and in previous years. Thdtimeguenefit is discounted to present value
and recorded net of the fair value of any relaéissets. The discount rate at the balance sheet
reference date is calculated as required by IASill® reference to the market yield of high
quality corporate bonds. Exclusively the securitileased by corporate issuers included in
rating class "AA" are considered, in the assumptit@n this class identifies a high rating level
in the framework of a group of "Investment Gradetigities and thereby excluding higher
risk securities. Considering that I1AS 19 makes Rplieit reference to a specific product
sector, we opted for a composite market curveghatmarizes the market conditions existing
at the date of valuation of the securities issugdcdmpanies operating in various sectors
including utilities, telecommunications, financeanking and industrial. The 2014 market
rates curve showed a reduction compared to thaRQif3 as a consequence of the
improvement in macro-economic conditions. The datean is performed on an annual basis
by an independent actuary using the projectedanedtit method.

In the event increases in the benefits of the pglamportion of the increase pertaining to the
previous period of employment is entered in thedine statement on a straight line basis in
the period in which the relative rights will be adgd. If the rights are acquired immediately,
the increase is immediately recorded in the incetatement.

Actuarial profits and losses are recognized inexsie equity reserve on an accrual basis.

Until 31 December 2006 the severance indemnityipiav (TFR) of Italian companies was
considered to be a defined benefits plan. The desrning the provision were amended by
Law no. 296 of 27 December 20062007 Finance A&) and by subsequent Decrees and
Regulations enacted in the initial months of 200¥ the light of these changes, and in
particular with reference to companies with at 1€88 employees, the TFR severance
indemnity should now be classified as a definedelienplan exclusively for the portions
accrued prior to 1 January 2007 (and not yet patdabthe date of the financial statements),
while after that date TFR should be considereddefiaed contributions plan.

(iii) Stock options

On the basis of the stock option plan currentlgxstence, certain employees and directors
are entitled to purchase the treasury shares efpump Group S.p.A. The options are
measured at their fair value, which is enterechim ihcome statement and increased by the
cost of personnel and directors with a matchingyeint the share premium reserve. The fair
value is measured at the grant date of the optighrecorded in the income statement in the
period that runs between said date and the datehich the options become exercisable
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(vesting period). The fair value of the option istetmined using the applicable options
measurement method (specifically, the binomialdatmodel), taking account the terms and
conditions at which the options were granted.

3.18 Income taxes

Income taxes disclosed in the income statemenudiecturrent and deferred taxes. Income
taxes are generally disclosed in the income stateragcept when they refer to types of items
that are recorded directly under shareholders'tequn this case, the income taxes are also
recognized directly in equity.

Current taxes are taxes that are expected to becdimulated by applying to the taxable
income the tax rate in force at the balance slefetence date and the adjustments to taxes of
prior years.

Deferred taxes are calculated using the liabiligtinod on the timing differences between the
amount of assets and liabilities in the consoliddil@ancial statements and the corresponding
values recognized for tax purposes. Deferred taxescalculated in accordance with the
envisaged method of transfer of timing differenaesng the tax rate in force at the reference
date of the balance sheet for the following year.

Deferred tax assets are recognized exclusiveljeénetvent that it is probable that in future
years sufficient taxable incomes will be generdbedhe realization of said deferred taxes.

3.19 Provisions for risks and charges

In cases where the Group has a legal or substafligiation resulting from a past event, and
when it is probable that the loss of economic béngfust be sustained in order to fulfill such
an obligation, a specific provision for risks arthmges is created. If the temporal factor of the
envisaged loss of benefits is significant, the amad the future cash outflows is discounted
to present values at a rate, gross of taxes, #ifkastaccount of the market interest rates and
the specific risk of the liability referred to.

(i) Product warranty provision

Liabilities for warranty repairs are allocated ke tspecific product warranty provision at the
time of sale of the products. The provision is dateed on the basis of historic data
describing the cost of warranty repairs.

(i) Restructuring provision

A restructuring provision is formed exclusively time event that the Group has approved a
formal and detailed restructuring plan and hastedato implement it or has published it
before the balance sheet reference date. In ofisesscthe future costs are not set aside.

(iif) Onerous contracts
When the forecast future benefits of a contractlese than the non-eliminable costs relative
to it, a specific provision is created equivalenttite difference.

3.20 Current financial payables, Trade payables and Othedebts

Trade payables and other debts, the relative dteeafavhich is within normal commercial
terms, are not discounted to present value andraeged at the amortized cost representative
of their discharge value.
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Current financial liabilities include the short rerportions of financial debts, inclusive of
debts for cash advances and other financial liadsli Financial liabilities are measured at
their amortized cost according to the effectiveliast method.

Financial assets hedged by derivative financidtumsents taken out to hedge the interest rate
risk are valued at their current value in accordanith the methods specified for hedge
accounting.

3.21 Revenues

(i) Revenues from the sale of goods and services

Revenues from the sale of goods are entered innttene statement when the risks and
benefits connected to the ownership of the gooelsastantially transferred to the purchaser.
Revenues for services rendered are recognizedeiinttome statement on the basis of the
percentage of completion at the balance sheeereferdate.

(i) State grants

State grants are recorded as deferred revenue atidgrliabilities at the time in which there
exists a reasonable certainty that they will bdulised and in which the Group has fulfilled
all the necessary conditions to obtain them. Graatgived against costs sustained are
recorded in the income statement systematicallthé same periods in which the relative
costs are incurred.

3.22 Costs

() Rental and leasing installments
Rental and operating leasing installments are dstbim the income statement on an accrual
basis.

(ii) Financial leasing installments
Financial leasing installments are entered, inain@unt of the capital portion, in reduction of
the financial debt, while the interest portion meged in the income statement.

(i) Financial income and charges

Financial revenues and charges are recorded orc@mah basis in accordance with the

interest matured on the net value of the relatimarfcial assets and liabilities, using the

effective interest rate. Financial charges and nmeadnclude currency exchange gains and
losses and gains and losses on derivative instrisnterbe charged to the income statement
(see section 3.13).

4. Financial risk management

The business of the Group is exposed to variousnéial risks: market risk (including the
exchange rate risk and interest rate risk), cméskt liquidity risk, price risk and cash flow risk
The risk management programme is based on the diofakility of financial markets and it
aims to minimize any negative impact on the grofipancial performance. Interpump Group
utilizes derivative financial instruments to hedgehange and interest rate risks. The Group
does not take out derivative financial instrumenith speculative aims, in compliance with the
rulings established by the procedure approved lgy Board of Directors. Based on this
procedure, financial risk hedging is managed bgraral department in the parent company in
cooperation with individual operating units.
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(@)

Market risks

(i)

(ii)

Exchange rate risk

The Group does business internationally and is segboto exchange rate risk
originating from business conducted in US dollarsl &Australian dollars. The
exchange rate risks are generated in relation tecésts of future commercial
transactions and the recognition of assets antlitie.

To manage exchange rate risk generated by foreaafstfuture commercial
transactions stated in a currency other than theu@s functional currency (euro),
group companies use plain vanilla forward contractpurchase options, as advised
by the Finance Committee. The counterparts of thesetracts are primary
international financial institutions with high nagjs.

In particular, the Group's exposure to the US dgiiéncipally relates to the sales
made to its US subsidiaries and, to a lesser exteisales made to third parties. The
exposure to the Australian dollar reflects the satade to a subsidiary. Historically,
Group policy has been to hedge these exposuressgstematic basis. Commencing
from 2013, Group strategy changed with the decigioinedge solely if the exchange
rates are deemed to be favorable, based on a &tvadues established beforehand
by top management, thus ensuring maintenance datleeable condition for a time
period of between three and six months. Althoughetkchange rate reached and even
exceeded the established values considered faeodaiing 2014, top management
decided not to start hedging, except for isolatediividual transactions. This
approach was adopted in order to benefit from thakmess of the euro, following the
expansionary policy adopted by the ECB in ordetaitkle the risks of economic
stagnation and even deflation in the Euro area.

The Group also has limited exposures in Chineseirgs, Brazilian reals, Indian
rupees and UK pounds as a result of commercialsactions between Group
companies. The Group has decided not to hedge éxpssures.

In relation to financial exposures, €2.9m was abdd during 2014 against loans
granted in currencies other than those utilizedthy debtor companies. At 31

December 2014, €2.5m still remains to be collectgginst loans granted in

currencies other than those utilized by the dettonpanies. Once again in 2014, the
Group decided not to hedge this exposure.

The Group is exposed to translation risk in retatio the net assets of its subsidiaries
based outside the Eurozone. Considering the sicategportance of these
subsidiaries, the assets of which are not expdotde realized in the short term, it
was decided that hedge contracts were not neceigstig case.

Interest rate risk

Interest rate risk derives from medium/long-ternans granted at floating rates.
Current Group policy is to monitor the gradientlod interest-rate curves, in order to
assess possible hedging opportunities.
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(b) Credit risk
The Group does not have any significant credit eatrations. It is Group policy to sell to
customers only after their credit potential hasnbeleecked and hence within predefined
credit limits. Historically, the group has not imeed any major losses for bad debts.

(c) Liquidity risk
Prudent management of liquidity risk involves tledention of an appropriate level of
cash on hand and sufficient access to lines ofitci@elcause of the dynamic nature of the
Group's business, which results in frequent tatheisuisitions, it is Group policy to
have access to revolving lines of stand-by créuwit tan be utilized at short notice.

(d) Price and cash flow risk
The group is subject to constant changes in meteég especially brass, aluminium,
steel, stainless steel and cast iron. Group patidp hedge this risk where possible by
way of medium-term commitments with suppliers, ymheans of stocking policies when
prices are low, or by entering into agreements witstomers to transfer the risk to them.

The Group invests a significant part of its avdialiquidity in restricted bank deposits

and deposit accounts, in order to optimize findneianagement. The Group does not
hold listed securities that would be subject tektmarket fluctuations. Despite the high
level of cash investment carried out by the Grdbp,revenues and cash flows of Group
operating activities are only marginally influencegl changes in interest generating
assets.

Further quantitative information on the financiaks to which the Group is exposed is given in
Note 32 "Information on financial risks".

5. Business sector information

Business sector information is supplied with refieeeto the operating sectors. We also present
the information required by IFRS by geographicataarThe information provided about
business sectors reflects the Group's internaktiegostructure.

The value of components and products transferréwdas sectors is generally the effective
sales price between Group companies and correspoigis best customer sale prices.

Sector information includes directly attributablests and costs allocated on the basis of
reasonable estimates. The holding costs, i.e. rematian of directors, statutory auditors and
functions of the Group's financial management, mbnand internal auditing, and also
consultancy costs and other related costs, werkeolo the sectors on the basis of sales.

The Group is composed of the following businessossc

Water Jetting Sectorhis sector is mainly composed of high and verhipgessure pumps and
pumping systems used in a wide range of indusigators for the conveyance of fluids. High
pressure plunger pumps are the main componentoéégsional high pressure cleaners. These
pumps are also employed for a broad range of indusipplications including car wash
installations, forced lubrication systems for maehiools, and inverse osmosis systems for
seawater desalination plants. Very high pressurapguand systems are used for cleaning
surfaces, ship hulls, various types of hoses, #sulfar removing machining burr, cutting and
removing cement, asphalt, and paint coatings frtones cement and metal surfaces, and for
cutting solid materials. On a marginal level, thaté¥ Jetting Sector also includes operations of
drawing, shearing and pressing sheet metal anchéimeifacture and sale of cleaning machinery.
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Hydraulic Sector.This sector includes the production and sale of gyoiake-offs, hydraulic
cylinders, pumps, directional controls, valves, faydic hoses and fittings and other hydraulic
components. Power take-offs are mechanical deuvitessgned to transmit drive from an
industrial vehicle engine or transmission to poveerrange of ancillary services through
hydraulic components. These products, combined witter hydraulic components (spool
valves, controls, etc.) allow the execution of sglefunctions such as lifting tipping bodies,
operating truck-mounted cranes, operating mixerktdrums, and so forth. Hydraulic cylinders
are components of the hydraulic system of varieltsole types employed in a wide range of
applications depending on the type. Front-end anttbtbody cylinders (single acting) are fitted
mainly on industrial vehicles in the building canstion sector, while double acting cylinders
are employed in a range of applications: earthngpuachinery, agricultural machinery, cranes
and truck cranes, waste compactors, etc. The hijcltaases and fittings are designed for use in
a broad range of hydraulic systems and also for high pressure water systems.
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LS

Interpump Group business sector information

Cumulative at 31 December 2014 (twelve months)

(Amounts shown in €/000)

Net sales external to the Gr¢
Sales between sectors
Total net sales

Cost of sales

Gross industrial margin

% on net sales

Other net revenues

Distribution costs

General and administrative expenses
Other operating costs

Ordinary profit before financial charges
% on net sales

Financial income

Financial expenses

Dividends

Adjustment of investments
carried at equity

Profit for the year before taxes

Income taxes
Consolidated profit for the year

Due to:

Parent company's shareholders
Subsidiaries' minority shareholders
Consolidated profit for the year

Further information required by IFRS 8
Amortization, depreciation and write-downs
Other non-monetary costs

Hydraulic Water Jettingr Other Elimination entries Interpump Group
2014 2013 2014 2013 2014 2013 2014 2013 2014 2013
396,204 294,098 275,795 262,415 - - - - 671,999 556,513
187 50 1,162 935 2,777 2,646 (4,126) (3,631) - -
396,391 294,148 276,957 263,350 2,777 2,646 (4,126) (3,631) 671,999 556,513
(267,173) (201,036)  (160,766)  (153,778) (1,739) (1,745) 3,093 2,806  (426,585)  (353,753)
129,218 93,112 116,191 109,572 1,038 901 (1,033) (825) 245,414 202,760
32.6% 31.7% 42.0% 41.6% n.s. n.s. 36.5% 36.4%
9,446 5,851 3,385 3,178 38 103 (306) (367) 12,563 8,765
(38,226)  (29,622) (29,856) (28,485) - - 8 - (68,074) (58,107)
(48,802) (40,887) (32,001) (29,773) (1,045) (973) 1,331 1,192 (80,517) (70,441)
(2,169)  (3,266) (2,850) (377) - - - - (5,019) (3,643)
49,467 25,188 54,869 54,115 31 31 - - 104,367 79,334
12.5% 8.6% 19.8% 20.5% n.s. n.s. 15.5% 14.3%
4,562 2,153 5,550 4,023 1 1 (1,969) (1,236) 8,144 4,941
(15,391)  (8,025) (6,075) (6,070) (7 (6) 1,969 1,236 (19,504) (12,865)

- - 8,500 5,500 - - (8,500) (5,500) - -

92 (263) 10 (75) - - - - 102 (338)
38,730 19,053 62,854 57,493 25 26 (8,500) (5,500) 93,109 71,072
(17,345) (9,818) (17,894) (17,032) (128) (135) - - (35,367) (26,985)
21,385 9,235 44,960 40,461 (103) (109) (8,500) (5,500) 57,742 44,087
20,632 8,376 44,907 40,434 (103) (109) (8,500) (5,500) 56,936 43,201
753 859 53 27 - - - - 806 886
21,385 9,235 44,960 40,461 (103) (109) (8,500) (5,500) 57,742 44,087
18,905 14,696 11,172 9,015 8 8 - - 30,085 23,719
2,641 3,088 3,250 2,387 - - - - 5,891 5,475
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Financial position
(Amounts shown in €/000)

Hydraulic Water Jetting Other revenues Elimination entries Interpump Group
31 December31 December 31 December31 December 31 December31 December 31 December31 December 31 December31 December
2014 2013 2014 2013 2014 2013 2014 2013 2014 2013

Assets by sector 522,500 396,460 452,719 379,298 1,739 1,722 (101,569) (71,659) 875,389 705,821
Assets held for sale 615 - - - - - - - 615 -
Subtotal of assets of the sector (A) 523,115 396,460 452,719 379,298 1,739 1,722 (101,569) (71,659) 876,004 705,821
Cash and cash equivalents 87,159 105,312
Total assets 963,163 811,133
Liabilities of the sector 214,213 160,548 68,778 60,880 1,825 1,719 (101,569) (71,659) 183,247 151,488
Liabilities held for sale 163 - - - - - - - 163 -
Subtotal of liabilities of the sector (B) 214,376 160,548 68,778 60,880 1,825 1,719 (101,569) (71,659) 183,410 151,488
Debts for the payment of investments 74,075 32,700
Payables to banks 27,770 20,932
Interest-bearing financial payables 211,358 173,064
Total liabilities 496,613 378,184
Total assets, net (A-B) 308,739 235,912 383,941 318,418 (86) 3 - - 692,594 554,333

Further information required by IFRS 8
Investments carried at equity 76 990 463 158 - - - - 539 1,148
Non-current assets other than

financial assets and deferred tax assets 300,060 217,668 215,950 194,959 175 224 - - 516,185 412,851




The Hydraulic Sector is compared as follows, ligelike:

(amounts shown in €/000) 2014 2013
Net sales external toe Group 315,157 294,098
Sales between sectors 187 50
Total net sales 315,344 294,148
Cost of sales (210,289) (201,036)
Gross industrial margin 105,055 93,112
% on net sales 33.3% 32.7%
Other net revenues 8,004 5,851
Distribution costs (29,538) (29,622)
General and administrative expenses (42,380) 870,8
Other operating costs (1,520) (3,266)
Ordinary profit before financial charges 39,621 25188
% on net sales 12.6% 8.6%
Financial income 3,869 2,153
Financial expenses (11,895) (8,025)
Adjustment of the value of investments carriedcptity 92 (263)
Profit for the year before taxes 31,687 19,053
Income taxes (14,706) (9,818)
Consolidated profit for the year 16,981 9,235
Due to:
Parent company's shareholders 16,275 8,376
Subsidiaries' minority shareholders 706 859
Consolidated profit for the year 16,981 9,235
Cash flows for the year by business sector arelbs\s:
€/000 Hydraulic Water Jetting Other revenues
Sector Sector Sector Total
2014 2013 2014 2013 2014 2013 2014 2013
Cash flows from:
Operating activities 43,369 26,398 28,543 36,924 146 293 72,058 63,615
Investing activities (61,181) (50,217) (18,397) (14,979) 47 (78) (79,531) (65,274)
Financing activities 19,379 24,585 (38,881) (41,682) (502) (500) (20,004) (17,597)
Total 1,567 766 (28,735) (19,737) (309) (285) (27,477) (19,256)

Investing activities of the Hydraulic Sector

acquisition of equity investments (€41,199k in 2013
Financing activities for 2014 include intercompdaogns from the Water Jetting Sector to the
Hydraulic Sector to finance new acquisitions in #mount of €28,646k (€34,132k in 2013).

Moreover, cash flows of Water Jetting Sector finag@&ctivities in 2014 include outlays for the

purchase of treasury shares in the amount of €9B,2821,441k in 2013), proceeds from the
sale of treasury shares to the beneficiaries akstptions in the amount of €4,626k (€11,995k
in 2013), the value of treasury stock transferdtie acquisition of investments in the amount
of €7,026k (€30,132k in 2013), and the paymentizitidnds for €18,108k (€18,066k in 2013).
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Geographical sectors

The Group's sector-based operations are divideal fime geographical areas, even though
management is conducted on a global level.

A breakdown of sales by geographical area is pem/laklow:

2014 2013

(€/000) % (€/000) % Growth
Italy 91,778 14 77,769 14 +18.0%
Rest of Europe 224,263 33 166,819 30 +34.4%
North America 217,038 32 190,437 34 +14.0%
Far East and Oceania 61,862 9 51,640 9 +19.8%
Rest of the World 77,058 12 69,848 13 +10.3%
Total 671,999 100 556,513 100 +20.8%

Data by geographical sector on the basis of thatilme of non-concurrent assets other than
financial assets and deferred tax assets arelaw$ol

31/12/2014 31/12/2013
(€/000) (€/000)

Italy 324,445 250,458
Rest of Europe 96,229 82,363
North America 82,581 68,839
Far East and Oceania 4,450 4,149
Rest of the World 9,226 7,042
Total 516,931 412,851

The geographical areas operations are assignedpends on the nationality of the company
performing them. No companies have operations irertitan one area.

6. Acquisition of investments

Hydrocontrol Group

The fair value of the assets and liabilities sedune2013 with the acquisition of Hydrocontrol,
which, as permitted by IFRS 3, were measured amégional basis at 31 December 2013, can
be considered final at 31 December 2014, sincerbeedures for checking the parameters used
to determine the final price have been completed #re counterparts have reached an
agreement. Considering the advanced stage of thatiagons an adjustment was recorded at
June 2014 in favour of Interpump in the amount bf386k, corresponding to the part of the
adjustment agreed between the parties, which wastadgainst the residual debt for payment
of the provisional price of €3,340k already bookedthe 2013 financial statements. The
continuation of discussions led to the final deieation on 30 September of a further price
adjustment in favor of Interpump Group of an aaaidl €727k, this amount too being offset
against the original residual debt for payment loé tprovisional price, which therefore
amounted to €1,277k at the end of September 20hde $he window allowed by IFRS 3 to
amend the acquisition price allocation to the bedasheet captions ended on 30 June 2014, the
additional price adjustment of €727k was recognizethe consolidated income statement as
financial income.
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IMM Hydraulics Group

The amounts are expressed in thousands of eurcexitteange rates adopted to translate the
financial statements of the subsidiaries in the W¢gmania and South Africa were GBP
0.8337/euro, RON 4.471/euro, and ZAR 14.566/euooresponding to the exchange rates in
force on the acquisition date).

Carrying values
Amounts  Adjustments in the acquiring

€/000 acquired  to fair value company
Cash and cash equivalents 3,287 - 3,287
Trade receivables 14,317 - 14,317
Inventories 12,627 - 12,627
Tax receivables 390 - 390
Other current assets 450 - 450
Property, plant and equipment 28,228 11,460 39,688
Other intangible assets 313 2,490 2,803
Financial assets 552 - 552
Non-current tax receivables 166 - 166
Deferred tax assets 2,586 - 2,586
Other non-current assets 113 - 113
Trade payables (10,287) - (10,287)
Payables to banks (14,492) - (14,492)
Financial payables to banks - loans (current paytio (2,997) - (2,997)
Leasing payables (current portion) (729) - (729)
Tax payables (1,156) - (1,156)
Other current liabilities (2,035) - (2,035)
Financial payables to banks - loans (medium-/lawg: portion)  (7,366) - (7,366)
Leasing payables (medium-/long-term portion) (1416 - (1,416)
Liabilities for employee benefits (severance indéynprovision) (965) - (965)
Deferred tax liabilities (1,195) (4,380) (5,575)
Other non-current liabilities (166) - (166)
Minority interests' equity (71) - (71)
Provision for risks and charges __(250) - (250)
Net assets acquired 19,904 9,570 29,474
Goodwill related to the acquisition 36,529
Total net assets acquired 66,003
Total amount paid in treasury stock 2,561
Total amount paid in cash 15,606
Amount due in medium/long-term 47,836
Total acquisition cost 66,003
Total amount paid in cash 15,606
Acquired net financial indebtedness 23,713
Payables for commitments to acquire minority irdese 47,836
Total change in the net financial position includiny

changes in debt for the acquisition of investmeast 87,155

The fair value measurement of property, plant aqdpment and the trademark, booked under
intangible fixed assets, was carried out by anpeddent valuer.

With respect to the situation presented in therimidooard of directors' report for Q1 2014, a
price adjustment has been made that confirmed stimmae made at that time. Moreover,
following the investment made and a more thorougghenstanding of the potential of the hoses
market, the business plan utilised to measure whegion in favor of the 40% shareholder has
been adjusted. Accordingly, the value of the puioophas been set at €47.8m, with allocation
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to goodwill of the difference compared to the fratculation, because the window that allowed
changes to the purchase price allocation to begrézed in the balance sheet was open until 31
December 2014.

7. Cash and cash equivalents

31/12/2014 31/12/2013
(€/000) (€/000)

Cash flow 158 296
Repurchase agreements 505 560
Bank deposits 86,496 104,456
Total 87,159 105,312

Bank deposits include €/000 19,967 in US dollar®d8 24,243), €/000 7,814 in Chinese
renminbi (CNY/000 58,886), €/000 1,546 in Australidollars (AUD/000 2,293), €/000 1,115
in Indian rupees (INR 85,586), €/000 838 in Braxilireals (BRL/O00 2,698), €/000 349 in
South African rand (ZAR/000 4,899) and €/000 78btimer minor currencies.

At 31 December 2014, the total nominal value ofkdd@posits was €18.9 million at an average
fixed rate of 1.26%.

Throughout 2014 the Group proceeded with its potityptimization of finance management
by investing surplus cash in bank deposits restliédr up to three months. The careful policy
adopted by the Group during 2014 resulted in amaayeyield from the investment of liquidity

of 0.7%. This was lower than the 1.1% achievedGh3due, in the main, to the lower returns
offered by financial institutions.

8. Trade receivables

31/12/2014 31/12/2013

(€/000) (€/000)
Trade receivables, gross 141,719 118,399
Bad debt provision (6,085) (4,673)
Trade receivables, net 135,634 113,726
Changes in the bad debt provision were as follows:
2014 2013
(€/000) (€/000)
Opening balances 4,673 3,889
Exchange rate difference 83 (55)
Change to consolidation basis 398 1,099
Provisions in the year 1,492 954
Decreases in the year due to surpluses (2) (132)
Drawdowns in the year 560 (1,082)
Closing balance 6,085 4,673

Provisions in the year are booked under other ¢ipgraosts.

No trade receivables or payables are due afteyeae

62



9. Inventories

31/12/2014 31/12/2013

(€/000) (€/000)
Raw materials and components 42,201 34,269
Semi-finished products 60,322 51,974
Finished products 79,940 59,751
Total inventories 182,463 145,994

Inventories are net of the depreciation provistwat thanged as indicated below:

2014 2013

(€/000) (€/000)

Opening balances 15,238 11,892
Exchange rate difference 558 (216)
Change to consolidation basis 627 3,269
Provisions for the year 2,513 1,734
Drawdowns in the year (1,000) (1,076)
Reversal of provisions due to surpluses - (365)
Closing balance 17,936 15,238

10. Derivative financial instruments

Interest-rate hedges

The Group adopts a procedure, approved by the Boarirectors, which identifies the
derivative financial instruments to be used to leedgainst the risk of interest rate fluctuations.
These instruments are as follovisterest Rate Swaps (IRS), Forward Rate Agreen(ERs)
and options on interest rates (Caps & Floors).

Current Group policy is to assess the opportunitifsred by the market in relation to the
possibility to arrange interest rate swaps on ecocally advantageous conditions. However,
considering the limited average duration of mediang-term loans, it was not deemed
necessary to hedge interest-rate risks during 2014.

Hydrocontrol, which was acquired at the start ofyM2®13, had arranged six hedges in prior
years for a total amount of €11.8m. The residualgks outstanding at 31 December 2014
amount to €4.7m. The instruments arranged, InteRede Swaps (IRS) and Interest Rate
Collars, have been recorded in the consolidatexhfiial statements as macro hedges since they
do not comply with all the requirements for hedgoogtracts set down in IAS 39.
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The fair values of the derivatives hedging interase risk at the end of the year are:

31/12/201¢ 31/12/201431/12/201431/122013 31/12/201331/12/2013
Notional  Positive Negative Notional Positive Negative
fair value fair value fair value fair value

(€/000)  (€/000)  (€/000)  (€/000)  (€/000)  (€/000)

Interest rate collars for hedging

of loans 3,000 - 120 3,000 - 33
IRS hedges on loans 1,686 - 21 11,910 - 246
Total 4,686 - 141 14,910 - 279

The classification of the fair value of exchangsk medge derivatives in accordance with the
profit and loss method is as follows:

31/12/201231/12/201431/12/201431/12/201% 31/12/201331/12/2013
Notional  Positive Negative Notional Positive Negative
fair value fair value fair value fair value

(€/000)  (€/000)  (€/000)  (€/000)  (€/000)  (€/000)

Derivatives that do not comply with the
conditions

required by IAS 39 to qualify as 4,686 - 141 14,910 - 279
hedges

Total derivative financial instruments
hedging interest-rate risks 4,686 - 141 14,910 - 279

Exchange-rate hedges
The Group is principally exposed to:
» the US dollar for sales made in USD of:
- high pressure pumps;
- various hydraulic components;
- very high pressure systems and pumps;
« the Australian dollar for sales of very high presssystems and pumps made in AUD.

The hedges arranged in 2014 solely related todhledf high pressure pumps to third parties
and all took the form of plain vanilla forward costts
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The fair values of the derivatives hedging exchamage risk at the close of the year were as
follows:

31/12/201231/12/201431/12/201431/12/201:31/12/201331/12/2013
Notional  Positive Negative Notional Positive Negative
fair value fair value fair value fair value

($/000)  (€/000)  (€/000)  ($/000)  (€/000)  (€/000)

Plain vanilla forwards to hedge
the sales of high pressure pumps 696 - 28 1,150 - -

Plain vanilla forwards to hedge
the sales of very high

pressure systems and pumps - - - 2,367 29 -
Total derivative financial instruments
to hedge against the USD exchange rate 696 - 28 3,517 29 -

risk

31/12/201231/12/201431/12/201431/12/201:31/12/201331/12/2013
Notional ~ Positive Negative Notional Positive Negative
fair value fair value fair value fair value

(AUD/000) (€/000)  (€/000)(AUD/000) (€/000)  (€/000)

Plain vanilla forwards to hedge
the sales of very high
pressure systems and pumps - - - 300 13 -

Total derivative financial instruments to
hedge AUD exchange rate risk - - - 300 13 -

(O8]
o
w

The plain vanilla forwards used to hedge exchaageisks were all recognised using the cash
flow hedging method. At the time of preparing tieahcial statements no situations of over-

hedging were identified.

Cash flow hedges
The net effects recognized in the income statenmehide €4k relating to management of the

exchange-rate risk.

The Interpump Group exchange risk management patweyives the hedging of future sales
and customer purchase orders when deemed appeofdria maximum time span in which it is
predicted that the cash flows will originate is 6nths. It is therefore reasonable to assume that
the related hedge effect deferred to the fair vakserve will be recognized in the income
statement in the following year.

During 2014 the Group released previously defepredits from equity to the income statement
totaling €10k, net of the theoretical tax effechisTamount was booked as an increase in net
sales of €14k and as an adjustment to deferreticdaxaf €4Kk.

The ineffective element of cash flow hedging tratisas in 2014 and 2013 was negligible.
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Fair value hedges

The profits and losses deriving from the valuatwh derivative financial instruments in
compliance with the rules of fair value hedging dhd profits and losses ascribable to the
relative hedged elements are shown in the followatnde:

2014 2013

(€/000) (€/000)

Net profits (losses) on derivative instruments usedhedge against - 98
exchange risks

Change irthe fair value of other underlying elements - 47

Net profits (losses) - 51

Fair values

The net profit recognized in the income statemeainf derivative instruments that do not
comply with the parameters of IAS 39 amounted tbke@E337k in 2013). This was mainly due
to a reduction in the notionals and related sdielthe management of rate risks.

The main methods and assumptions made in the eéstingd fair value are outlined below.

Derivatives

The fair value of derivative financial instrumergscalculated considering market parameters at
the date of these financial statements and usingsumement models widely adopted in the
financial sector. Specifically:

- the fair value of plain vanilla forwards is calcad considering the exchange rate and
interest rates of the two currencies at 31 Decerflastravailable trading day);

- the fair value of the interest rate swaps is caked utilizing the discounted cash flow
model: the input data used by this model comptisesnterest rate curves at 31 December
and the current interest rate fixings;

- the fair value of interest rate collars is calogthtitilizing an option pricing model (Black &
Scholes): the input data used by this model coraprike interest rate curves, the current
interest rate fixings and the implied volatilityrface calculated with reference to listed caps
and floors at 31 December.

In application of IFRS 13, the fair value measuretr@ the instruments is performed taking
account of the counterparty risk and in particakdculating a credit value adjustment (CVA) in
the case of derivatives with positive fair valueaalebit value adjustment (DVA) in the case of
derivatives with negative fair value.

Investments in other companies
The fair value is essentially represented by trst, aaritten down if necessary to take account of
any value impairments.

Interest-bearing financial payables
The fair value is based on the predicted cash flowthe principal amount and interest.

Financial leasing payables
The fair value is represented by the discountedevalf future cash flows generated by the
payment of installments; the interest rate utilimethe market rate for similar transactions.

Receivables/Payables

For receivables and payables due within twelve hmttie carrying value is assumed as the fair
value. The fair value of other receivables and pkgmis the discounted nominal value if the
temporal factor and notional value are significant.
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Interest rates utilized to obtain the fair value
To establish the fair value, the Group utilitiee tinterest rate curve at 31 December plus a
suitable spread. The interest rates utilized afelksvs:

31/12/2014 31/12/2013
% %
Derivative financial instruments (euro) 0,14/1,52 0,45/2,75
Derivative financial instruments (USD) 0,08/2,71 0,08/3,94
Derivative financial instruments (AUD) - 2,55/5,04
Interest bearing financial payables in euro Euritiot0/2.00 Euribor+0.80/2.70
Financial leasing agreements 4.5 3.5
Financial assets 1.9 3.4
Payables 5.0 5.0

At 31 December 2014, cash on hand in the amou@tld& 9 million was held at a fixed interest
rate while the remainder was held at floating ragewere financial and bank debts.

In relation to financial instruments recorded iir fealue in the balance sheet, international
accounting principles require that said values|bsstfied on the basis of a hierarchy of levels
that reflects the significance of the inputs uéitizto establish the fair value and subdivided on
the basis of the recurrence in their measuremetgirnational accounting standards identify the
following levels:

- Levell guotations recorded on an active marketagsets and liabilities subject to
measurement;

- Level2 inputs other than the price quotations meed in the above point, which are
directly (prices) or indirectly (price derivativeshpservable in the market;

- Level 3 inputs that are not based on empirical eiadkta.

The following table shows the financial instrumentsasured at fair value at 31 December
2014, broken down by level:

(€/000) Level 1 Level 2 Level 3 Total
Other financial assets available for sale

26 - - 26
Total assets 26 - - 26
Derivatives payable:
- Plain vanilla forwards - 28 - 28
- Interest rate swaps - 21 - 21
- Interest rate collars - 120 - 120
Total liabilities - 169 - 169

No transfers between levels were carried out id201

All fair value measurements shown in the aboveetalyte to be considered as recurrent; the
Group did not perform any non-recurrent fair vatueasurements in 2014.
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11. Assets and liabilities held for sale

The assets held for sale at 31 December 2014 ceepn industrial building, with related
installations, for which a preliminary sale contrémad already been signed. The sale was
completed in February 2015. The carrying amoutlabecember 2014 was lower than the fair
value of the building, net of selling costs.

The liabilities held for sale are represented leydbferred tax liability recognised in relation to

the assets held for sale.

12. Other current assets

31/12/2014 31/12/2013

(€/000) (€/000)
Accrued income and prepayments 3,189 2,467
Short-term receivables from the sale of equity atveents 746 -
Other receivables 1,855 2,058
Other current assets 1,065 1,057
Total other current assets 6,855 5,682
13. Property, plant and equipment
Land and Plant and Other
buildings machinery Equipment assets Total
(€/000) (€/000) (€/000) (€/000) (€/000)
At 31 December 2012
Cost 52,757 141,411 43,187 33,731 271,086

Accumulated depreciation (17,681) (83,393) (36,572) (20,913) (158,559)
Net book value 35,076 58,018 6,615 12,818 112,527
Changes in 201
Opening net book value 35,076 58,018 6,615 12,818 112,527
Exchange rate differenc (313 (1,469 (183 (773 (2,738
Change in scope of consolidation 5,966 16,019 2,240 2,047 26,272
Additions 7,692 15,604 2,524 8,387 34,207
Disposal (35) (395 (48) (2,041 (2,519
Reclassified - (138) 204 (67) Q)
Reclassification from assets

held for sale 2,048 73 - - 2,121
Write-downs - - - - -
Depreciation charge (1,647) (11,085) (2,962) (3,507) (19,201)
Closing net book valt 48,78 76,62 8,39( 16,86 150,66¢
At 31 December 2013
Cos 68,81. 181,28 53,37( 44,45¢  347,92:
Accumulated depreciation (20,025)(104,660)  (44,980) (27,590) (197,255)
Net book value 48,787 76,627 8,390 16,864 150,668
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Land and Plant and Other
buildings machinery Equipment assets Total
(€/000) (€/000) (€/000) (€/000) (€/000)
Changes in 2014
Opening net book vali 48,78 76,62’ 8,39( 16,86¢ 150,66
Exchange rate differences 781 2,410 359 2,096 5,646
Change in scope of consolidation 23,903 14,978 392 502 39,775
Additions 11,18¢ 17,87¢ 3,88¢ 8,45¢  41,40¢
Disposals (5) (1,411) (294) (2,975) (3,685)
Reclassifie 3 22C (525 294 (8)
Reclassification from assets
held for sal (594 (20) (1) - (615’
Depreciation capitalized - (24) 3) (5) (32)
Depreciation charge (1,992) (15,040) (3,356)  (3,696) (24,084)
Closing net book valt 82,07: 95,61¢ 8,84¢ 22,53¢ 209,07.
At 31 December 2014
Cos 104,76 222,56¢ 58,03! 55,29¢ 440,66
Accumulated depreciation (22,695)(126,953)  (49,187) (32,759) (231,594)
Net book value 82,072 95,616 8,846 22,539 209,073

The cost of assets under construction, includgtiemet book values disclosed in the previous

table, is as follows:

Land and Plant and Other
buildings machinery Equipment assets Total
(€/000) (€/000) (€/000) (€/000) (€/000)
At 1 January 2013 970 1,340 604 64 2,978
At 31 December 2013 5,798 1,032 530 72 7,432
At 31 December 2014 138 1,758 719 51 2,666

The following value, included in the net book vabfeassets disclosed above, is associated with

financial leasing agreements:

Land and Plant and Other
buildings machinery Equipment assets Total
(€/000) (€/000) (€/000) (€/000) (€/000)
At 1 January 2013 2,279 5,053 25 168 7,525
At 31 December 2013 4,331 6,513 108 284 11,236
At 31 December 2014 2,250 10,392 145 540 13,327

Depreciation of €/000 20,948 was charged to thealosales (€/000 16,490 in 2013), €/000 621
to distribution costs (€/000 549 in 2013) and €/@Q0®15 for general and administrative costs

(€/000 2,162 in 2013).

At 31 December 2014 the Group had contractual comemts for the purchase of tangible

fixed assets totaling €/000 287 (€/000 13,699 & 32013).
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14. Goodwill

Changes in goodwill in 2014 were as follows:

Increases Changes due

Balance at (Decreasés foreign exchang Balance at

Company: 31/12/2013  in the year differences Reclassified 31/12//2014
- High pressure pumps division 37,194 - 635 (37,829)
- Very high pressure pumps division 88,807 - 3,820 (92,627) -
- Water Jetting Sector - - - 130,456 130,456
Total Water Jetting Sector 126,001 - 4,455 - 130,456
- Power Take-offs

and Hydraulic Pumps Division 64,858 35,329 2,123 (102,310)
- Cylinders Division 43,933 2,674 - (46,607) -
- Hydraulic Sector - - - 148,917 148,917
Total Hydraulic Sector 108,791 38,003 2,123 - 148,917
Total goodwill 234,792 38,003 6,578 - 279,373

The increases in 2014 refer mainly to the IMM Groaguisition in relation to the part
concerning the power take-offs and hydraulic pudigision, while the part associated with the
cylinders division relates to adjustment of the qgiions.

Goodwill was reclassified in 2014 further to thentmnation of the CGUs.

At 31 December 2013 the Interpump Group comprised ¢ash generating units:
- High pressure pumps division;

- Very high pressure pumps division;

- Power take-offs and hydraulic pumps division;

- Cylinders division.

This grouping was consistent with the internal repsubmitted to top management and with
the presentation of the Group results to the maakdtto the financial community, recognising
the existence of independent cash generating andsreflecting the chronological progress of
the Group's process of external growth through iagtpns.

Over the years, in order to exploit existing symesgn full the acquired companies have been
integrated with the companies already existing withe Group in terms of manufacturing and
distribution (cross-selling). In recent years timegration process has accelerated significantly
in response to the 2009 world recession, the affetwhich remain all too evident in 2014,
with the aim of recovering efficiency and gainingnket share. This is the case, for example, of
the production and distribution of cylinders, whisfas originally the exclusive domain of the
companies in the Cylinders Division (acquired betw@008 and 2009 and all based in lItaly),
which subsequently started to be handled also bgratompanies in the Division for power
take-offs and other hydraulic components CGU. Ttvesequence of this integration strategy
was to transfer part of the margins and costs fileenCylinders Division to the Division for
Power Take-Offs and other hydraulic components,ingakt impossible to clearly distinguish
the individual flows of the two mentioned CGUs. Jhixplains why it was no longer considered
appropriate to continue keeping them separate,rdiimer to treat them as a single CGU
(Hydraulic Sector).

Likewise, Interpump Group S.p.A. (which forms pafrthe High pressure pumps division) now
produces important components of very high prespuraps for NLB, previously purchased
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externally, as well as the mechanical section dadts In addition, the market is increasingly
demanding pumps with high power (expressed in lpomserhp), which translates into higher
pressure and/or higher flow rates. Originally theximum power of the pumps manufactured
by Interpump Group S.p.A. was 150 hp, while theu@raow markets pumps of up to 450 hp,
which includes those manufactured by Hammelmanoorapany operating in the very high
pressure pumps division. The consequence is thgbritduction and sales integration between
the two CGUs is destined to increase still furttued therefore, also in this case, the appropriate
action is to combine the two into a single CGU (&vaketting Sector).

Operational reporting is already structured to edslrthe two sectors Water Jetting and
Hydraulic— as reported to the market in the annual finan@gpbrts and the interim board of
directors' reports.

The impairment test was conducted both with the @3Us configuration, in the same manner
as in prior years, and with two CGUs, following tleelassification described above. In both
cases no requirement emerged for the writedowmodlwill.

The impairment test was conducted using the Digesli€ash Flow method (DCF) net of
taxation. Expected cash flows utilized in the ckltan of DCF were determined on the basis of
5-year business plans that take account of th@wsrneference scenarios and on the basis of
growth forecasts in the various markets. In paldicudespite the persistence of the extreme
uncertainty of several of the Group's referenceketar(the Europe area first and foremost) that
are showing little sign of economic recovery or reveegative trends (as in ltaly, where, for
example, a further shrinkage of the economy has beeorded with the consequent negative
effects on the market in terms of sales and piufitg) the Group considers that the sales
policies undertaken, with the ever greater integnabetween the production and distribution
networks, will make it possible to offset negatimacroeconomic effects and increase sales by
around 4% for the Water Jetting Sector and arodad 8% for the Hydraulic Sector, since the
latter still has room for recovery following thendincial crisis. For periods after 2019, a
perpetual growth rate of 1% was used for the "HyflitaSector" and of 1.5% for the "Water
Jetting Sector”, because of the greater defertgifi this business area. The forecast cash
flows determined in this manner were reduced byisgsodint factor in order to take into
consideration the risk that the future plans cquriolve to be impracticable. WACG@fter tax

was measured for the various CGUs as follows:

CGU WACC
Water Jetting Sector 4.82%
Hydraulic Sector 5.81%
Weighted average cost of capital 5.25%

The WACC utilised in 2013 was 5.56%. In additionsemsitivity analysis was carried out in
compliance with the requirements of the joint doeatissued by Banca d'ltalia, Consob, and
ISVAP on 3 March 2010. Reducing the expected chshsfof each CGU by 10% would not
have resulted in the need to write down goodwii] aor would increasing the cost of capital
utilised to actualize the predicted flows by 50i®amints. Moreover, as an additional positive
element supporting the recoverability of goodwilipterpump Group's stock market
capitalization is far higher than the Group's Shalders' equity throughout 2014.
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15. Other intangible assets

At 31 December 2012
Cost

Accumulated amortization
Net book value

Changes in 2013

Opening net book value
Exchange rate differences
Change in scope of consolidation
Increases

Decreases

Reclassified

Write-downs

Amortization charge

Closing book value

At 31 December 2013
Cost

Accumulated amortization
Book value

Changes in 2014

Opening net book value
Exchange rate differences
Change in scope of consolidation
Increases

Decreases

Reclassified

Write-downs

Amortization charge

Closing net book value

At 31 December 2014
Cost

Accumulated amortization
Net book value

Patents
Product trademarks
development and industrial
costs rights
(€/000) (€/000)
18,514 30,228
(11,338) (15,575)
7,176 14,653
7,176 14,653
(49) (300)
3 3,599
1,742 178
(55) (1)
(1,451) (2,715)
7,366 15,414
20,099 33,530
(12,733) (18,116)
7,366 15,414
7,366 15,414
125 643
98 2,595
1,936 170
(12) 8
(124) -
(1,824) 3,401
__7,565 15,429
22,792 37,011
(15,227) (21,582)
7,565 15,429
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intangible
assets Total
(€/000) (€£/000)
2,959 51,701
(2,642) (29,555)
317 22,146
317 22,146
(16) (365)
260 3,862
726 2,646
17) 17)
57 1
352 4,518
975 23,755
5,446 59,075
(4,471) (35,320)
975 23,755
975 23,755
34 802
110 2,803
1,304 3,410
(128) (128)
12 8
- (124)
(652) (5,877)
1,655 24,649
7,372 67,175

(5,717) (42,526)

1,655

24,649



The cost of assets in progress, included in théoek values disclosed in the previous table, is
as follows

Patents

Product trademarks Other

development and industrial intangible
costs rights assets Total
€/000 (€/000) (€/000) (€/000)
At 1 January 2013 4,386 2 - 4,388
At 31 December 2013 4,491 2 293 4,786
At 31 December 2014 2,487 8 135 2,630

Amortization was charged in full to general and adstrative costs.

Product development costs consist exclusively pitabzed internal costs.
16. Other financial assets

This item comprises:

31/12/2014 31/12/2013
(€/000) (€/000)

Investments in non-consolidated subsidiaries 539 1,148
Investments in other companies 74 42
Loans to non-consolidated subsidiaries 340 347
Other loan receivables 5 499
Other 36 36
Total 994 2,072

The following changes were recorded:

2014 2013
(€/000) (€/000)
Opening balance 2,072 1,840
Exchange rate differences 30 (57)
Increases for the year 302 541
Change in the value of investments measured avddie 1 8
Line-by-line consolidation of GITOP - (643)
Line-by-line consolidation of HS Penta Africa PtydL (319) -
Line-by-line consolidation of Galtech Canada Inc. 468)
Absorption of Syscam Gestion Integrada S.A. by ldgdr
Chile (319)
Change in the scope of consolidation 552 553
Decreases for the year 857 (170)
Closing balance 994 2,072
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Breakdown of the value of investments in non-cadstéd subsidiaries:

% stake % stake

Company 31/12/2014 31/12/2013

(€/000) (€/000)
Galtech Canada Inc. - - 468 100%
Syscam Gestion Integrada S.A. - - 203 60%
General Pump China 270 100% 158 100%
HS Penta Africa Pty Ltd - - 319 80%
Interpump Hydraulics (UK) Ltd - 100% - 100%
Hammelmann Bombas e Sistemas 193 100% - 100%
Interpump Hydraulics Middle East FZCO __ 76 100% - 100%
Total non-consolidated subsidiaries _ 539 1,148

General Pump China, Interpump Hydraulics (UK) Liaterpump Hydraulics Middle East FZCO
and Hammelmann Bombas e Sistemas are all subsslidriit they have not been consolidated in
2014 and 2013 in view of their limited size.

Despite their modest size and in consideratiormeir tdevelopment plans for the coming years,
HS Penta Africa PtY Ltd and Galtech Canada Inc.ehlbgen consolidated on a line-by-line
basis for the first time in 2014.

Syscam Gestion Integrada was absorbed by Hydrduée S§.a. in May 2014.

Hammelmann GmbH paid €/000 471 to Hammelmann Borab8stemas Ltda in 2014 as an
increase in capital. Hammelmann Bombas e Sistem@s Wwas formed in order to have a
distributor in Brazil capable of achieving moreeefive market penetration.

Interpump Hydraulics Middle East FZCO, with headtgs in Dubai, is controlled in the
measure of 50% by Interpump Hydraulics S.p.A. ar®®5by HS Penta S.p.A. The
incorporation of this company, which took placdhat end of 2011, forms part of the Group's
strategy of growth in areas with the greatest p@krand fastest rate of development.
Interpump Hydraulics Middle East FZCO has not beensolidated in 2014 or 2013, since its
operations only began recently. The company clisdist financial year with a profit in 2014,
enabling the provision for investment risks of €4 @&corded in 2013 to be released.

The value of the investment in Interpump Hydraulit§ Ltd, a distribution company based in
Birmingham UK incorporated at the end of 2012 vifite aim of guaranteeing direct presence of
the Group on the important UK market, was redueceadro and a provision for risks was
created in the amount of €/000 523 in accordance thie losses incurred during the start-up
stage.
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17. Deferred tax assets and liabilities

The changes in deferred tax assets and liabitliesg the year are indicated below:

Deferred tax assets Deferred tax liabilities
2014 2013 2014 2013
(€/000 (€/000 (€/000 (€/000
At 31 December of the previous year 19,525 16,707 26,458 22,456
Exchange rate differences 390 (168) 1,767 (574)
Change in the scope of consolidation 2,603 3,792 5,579 4,146
Charged to income statement in the year (956) (689) 49 647
Reclassified (18) - (18) -
Reclassification from liabilities held for sale - - (163) -
Charged to net equity 491 (117) 236 217
At 31 December 2014 _ 22,035 19,525 33,436 26,458

Deferred tax assets/liabilities recorded directlyequity refer to the measurement of the fair
value of derivative financial instruments recordesing the hedge accounting method, and to
the restatement of defined benefit plans.

Deferred tax assets and liabilities refer to tHevang items of the balance sheet:

Deferred tax assets Deferred tax liabilities

31/12/2014 31/12/2013 31/12/2014 31/12/2013

(€/000) (€/000) (€/000) (€/000)

Property, plant and equipmi 5,89¢ 5,57 22,638 17,67¢
Intangible fixed asse 563 65¢ 9,94 8,31(
Investment 42¢ 428 12 1
Inventorie! 6,851 5,75 - -
Receivable 69¢€ 56¢ - -
Liabilities for employee benefits 765 242 39 214
Derivative instruments 8 13 - 4
Provisions for risks and char 1,24: 811 - -
Losses to be carried forward 3,289 3,289 - -
Other 2,290 2,193 __ 800 _ 250
Total 22,035 19,525 33,436 26,458

No deferred tax liabilities were recorded for ressrqualifying for tax relief as they are not
expected to be distributed (see note 21).
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18. Interest-bearing financial payables and bank pgables

The main loans are all subject to the followingafigial covenants, calculated on the
consolidated values:

- Net financial indebtedness / Shareholders' eguity
- Net financial indebtedness / EBITDA;
- EBITDA / Financial charges.

At 31/12/2014 all financial covenants had been grapmplied with.

31/12/2014 31/12/2013
(€/000) (€/000)

Current

Payables to banks 27,770 20,932
Bank loans 62,278 57,305
Financial leasing agreements 1,635 3,495
Other 385 571
Total current interest bearing financial payables 4,288 61,371
Non-current

Bank loans 143,605 108,022
Financial leasing agreements 3,455 3,671
Total non-current interest bearing financial pagabl 147,060 111,693

At 31 December 2014 all loans were at floating gateith the exception of a single loan for
€/000 11,574. Hedge contracts were taken out oargkwf the loans for the total amount of
€/000 4,686 (see note 10).

Bank payables and loans include €/000 4,670 ineogres other than the euro, mainly in US
dollars and Brazilian reals and connected withifpresubsidiaries. Amounts in currencies other
than the euro are as follows:

Payables Currentinterest-bearing Non-currentinterest-

(€/000) to banks financial payables bearingfinancial Total
payables
US Dollar 1,502 172 764 2,438
Brazilian Real - 316 365 681
Indian Rupee 377 89 - 466
UK Pound 294 40 40 374
Hong Kong Dollar - 331 - 331
Canadian Dollar - 169 18 187
South African Rand 23 69 25 117
Chilean Pesos - 44 32 76
Total 2,196 1,230 1,244 4,670

See note 10 for details of interest rates.
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At 31 December 2014 debts for finance leases cdmdden down as follows:

31 December 2014 31 December 2013
Betweer Betweer
one Beyond one Beyond
(€/000) Within  and five five Within  and five five
the year years years Total the year years years Total
Outstanding installments on
finance leasing contracts 1,875 2,578 1,534 5,987 3,759 4,190 - 7,949
Interest (240) (433) (224) (897) (264) (519) - (783)
Present value of
finance lease payables _ 1635 2,145 1,310 5,090 3,495 3,671 - 7,166

At 31 December 2014 the Group held several aciivante leasing contracts for industrial
buildings, plant and machinery, the carrying vahfewhich, totalling €/000 13,327 (€/000
11,236 at 31 December 2013), has been booked &ndperty, plant and equipment (Note 13).

Non-current financial payables have the following dlates:

31/12/2014 31/12/2013
(€/000) (€/000)

From 1 to 2 years 41,456 36,355
From 2 to 5 years 98,755 69,590
Beyond 5 years 6,849 5,748
Total 147,060 111,693

The Group has the following lines of credit tharevanused at year-end:

31/12/2014 31/12/2013
(€/000) (€/000)

Export advances and Italian portfolio 86,329 74,915
Current account overdrafts 17,010 23,426
Medium/long-term loans 153,688 48,034
Total 257,027 146,375

19. Other current liabilities

31/12/2014 31/12/2013
(€/000) (€/000)

Payables related to the acquisition of investments 4,097 15,997
Other short-term payables 33,593 29,369
Other 433 158
Total 38,123 45,524

Other short-term payables mainly concern amounts tu personnel, directors, statutory
auditors and social security institutions.
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20. Provisions for risks and charges

Changes were as follows:

Product Agents
(€/000) warranti terminatior Sales Investment Restructuring
es indemnity  returns risks charges Other Total

Balance at 31/12/2013 2,561 439 129 1,065 533 776 5,503
Exchange difference 109 - 16 20 - 69 214
Increase in the year 850 36 - 164 504 265 1,819
Surplus released

to the income statement (342) - - - - - (342
Change in the scope

of consolidation - 139 - - - 66 205
Reclassified - 32 - - 8) (32 (8)
Utilizations in the year (111) (52) (26) 400 (683)  (8) (1,280)
Balance at 31/12/2014 3,067 594 119 849 346 1,136 6,111

The balance of other provisions at 31/12/2014 sefervarious disputes or estimated liabilities
in group companies.
The closing balance is disclosed as shown belawearalance sheet:

31/12/2014 31/12/2013
(€/000) (€/000)

Current 4,162 3,972
Non-current 1,949 1,531
Total 6,111 5,503

In addition to the comments provided in Note 1@, plovision for investment risks includes an
additional allocation of €/000 326 made in prioagge associated with a potential liability
connected to investments in other companies.

The Parent company and several of its subsidianeglirectly involved in several lawsuits in
respect of limited amounts. It is however considdlat the settlement of said lawsuits will not
generate any significant liabilities for the Grotlgat cannot be covered by the risk provisions
that have already been created.

21. Liabilities for employee benefits

Liabilities for defined benefit plans
The following movements were recorded in liabibtie

2014 2013

(€/000) (€/000)

Liabilities at 1 January 11,942 11,008
Amount charged to the income statement in the year 277 285
Reclassifications to other current liabilities (28) (2)
Recognition in equity of actuarial results 2,642 1,117
Change to consolidation basis 965 776
Payments (858) (1,242)
Liabilities at 31 December 14,940 11,942
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The following items were recognized in the incorteement:

2014 2013

(€/000) (€/000)

Current service cost 229 207

Financial expenses 48 78

Past service cost - -

Total recognized in the income statement _ 277 285
Items recognized in the income statement were lbakdollows:

2014 2013

(€/000) (€/000)

Cost of products sold 93 98

Distribution costs 47 33

General and administrative expenses 89 76

Financial expenses 48 78

277 285

Total

Liabilities for defined benefit plans (Severancedmnity - TFR) were established with the
following actuarial assumptions:

Unit of
measurement 2014 2013
Discount rate % 1.46 3.01
Expected increase in rate of remuneration* % 3.10 3.33
Percentage of employees expected to resigmdver)** % 2.43 1.87
Annual cost-of-living increase % 1.5 2.0
Average period of employment Years 12.50 12.60

* = restricted to companies with less than 50 elygpés.
** = gverage annual resignation percentage, albesauin the first ten years following the assessmen

22. Share capital

The share capital at 31 December 2014 was compufs#d8,879,294 ordinary shares with a
unit par value of €0.52 for a total amount of €3G,232.88. In contrast, share capital recorded
in the financial statements amounted to €/000 33}8¥cause the nominal value of purchased
treasury shares, net of divested treasury stocls deducted from the share capital in
compliance with the reference accounting standakti®l December 2014 Interpump S.p.A.
held 5,281,095 treasury shares in the portfolicesponding to 4.85% of the capital stock,
acquired at an average unit cost of € 8.943"ther to the Walvoil acquisition, 4,004,341

treasury shares were divested on 15 January 2015.
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Changes in treasury stock over the past two years heen as follows:

Number
Balance at 31/12/2012 7,349,239
2013 purchases 2,771,426
Sale of shares to finance subsidiaries' purchases (4,500,000)
Sale of shares for the exercise of stock options ,51{2162)
Balance at 31/12/2013 3,103,503
2014 purchases 3,819,682
Sale of shares to finance subsidiaries' purchases (715,530)
Sale of shares for the exercise of stock options 26,860)
Balance at 31/12/2014 5,281,095

Taking treasury stock into consideration, the fellly changes were recorded in the number of
shares in circulation:

2014 2013
Number of shares Number of shares
Ordinary shares in existence at 1 January 1088949, 108,879,294
Treasury stock (3,103,503) (7,349,239)
Shares in circulation at 1 January 105,775,791 101,530,055
Treasury stock purchased (3,819,682) (2,771,426)
Treasury stock sold 1,642,090 7,017,162
Total shares in circulation at 31 December 103 B398, 105,775,791

The aims identified by the Group in the managemoémapital are the creation of value for all
shareholders and supporting development of thepgrbath through internal means and by
means of targeted acquisitions. The Group therdfdends to maintain an adequate level of
capitalization, which simultaneously makes it pbigsito generate a satisfactory economic
return for shareholders and to guarantee the edoabiyneffective access to external sources of
borrowing. The Group constantly monitors the evolutof the debt to equity ratio and the
generation of cash through its industrial operatidn order to attain the aforementioned goals,
the Group constantly monitors the cash flows gderdrdy the business sectors in which it
operates, both through improvement or maintenahpeofitability, and careful management of
working capital and of other expenditure. Capitakconstrued as both the value provided by
Interpump Group shareholders (share capital andespeemium reserve, totalling €/000
155,108 at 31 December 2014 and €/000 180,042 ab&d¥ember 2013), and the value
generated by the Group in terms of the resultspefations (other reserves and legal reserve,
including profit for the year, overall equivalemt €/000 307,070 at 31 December 2014 and
€/000 269,150 at 31 December 2013, excluding thestation provision, the reserve for
restatement of defined benefit plans, and the prawifor fair value measurement of derivative
hedges).

Treasury stock purchased

The amount of treasury stock held by Interpump @risurecorded in an equity provision. The
Group acquired 3,819,682 treasury shares in 2004£/a00 38,299 at an average price of
€10.0269 (the Group purchased 2,771,426 treasangsin 2013 for the total amount of €/000
21,441).
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Treasury stock sold

In the framework of the execution of stock optiolans a total of 926,560 options were
exercised resulting in a receipt of €/000 4,62612,162 options were exercised for €/000
11,995 in 2013). Moreover, in 2014 a total of 208,8hares were divested to cover part of the
investment in IMM and 439,530 shares to cover phthe investment in Interpump Hydraulics
International (4,500,000 treasury shares were thdeis 2013 to pay for part of the investment
in Hydrocontrol).

Stock options

The fair value of the 2010/2012 and 2013/2015 stgption plans was recorded in the 2014 and
2013 financial statements in compliance with IFRSCBsts of €/000 1,370 (€/000 1,047 in
2013) relating to the stock option plans were tfegeerecognized in the 2014 income statement,
with a matching entry in the share premium rese®aéd costs represent the portion for the year
of the value of the options assigned to employeek directors, established at the allocation
date, corresponding to the value of the servicesewd by the latter in addition to normal
remuneration.

Items recognized in the income statement were lwbakdollows:

2014 2013
(€/000) (€/000)
Cost of products sold 54 9
Distribution costs 130 39
General and administrative expenses 1,186 999
Total 1,370 1,047
Changes in the share premium reserve were as fllow
2014 2013
€/000 €/000
Share premium reserve at 1 January 125,039 105,514
Increase due to income statement recognition
of the fair value of stock options granted 1,370 1,047
Increase on divestment of treasury stock in
payment for acquisitions of subsidiaries 6,654 27,792
Increase for the disposal of treasury stock furtber
the exercise of stock options 4,144 10,686
Utilization to cover purchase of treasury stock .93D) (20,000)
Share premium reserve at 31 December 101,237 125,039

The Shareholders' Meeting held on 20 April 2006reped a stock option plarf Z2006/2009
stock option plah), which is described in detail in the Board of éitors' Report. The options
are exercisable as shown in the following table:
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Exercise price

No. of options granted Vesting period (€)
First tranche 323,033 01/05/2016- 31/05/2015 7.2884
Second tranche 298,191 01/05/2011-31/05/2016 5.4047
Third tranche 80,000 01/11/2012- 31/05/2017 3.7524
Fourth tranche 372,500 01/07/2010G-31/12/2017 3.7524
Total 1,073,724
Changes in options are as follows:
2014 2013
Number of options Number of options
Options assigned at 1 January 1,694,284 2,415,596
Options granted in the year - -
Options exercised in the year (620,560) (721,312)
Total options assigned at 31 December 1,073,724 1,694,284
Of which:
- vested at 31 December 1,073,724 1,694,284
- not vested at 31 December - -
Total options assigned at 31 December 1,073,724 1,694,284

The Shareholders' Meeting held on 21 April 2010raeped the adoption of an incentive plan
denominated'2010/2012Interpump Incentive Plan which is also described in detail in the
Board of Directors' Report accompanying the codsddid financial statements. The exercise
price has been set at € 3.75 per share. The optaonde exercised between 30 June 2013 and
31 December 2016. The changes in options during 20il 2013 are indicated below:

2014 2013
Number of options Number of options
Options assigned at 1 January 1,663,000 2,860,000
Options granted in the year - -
Options exercised in the year (306,000) (1,197,000)
Total options assigned at 31 December 1,357,000 1,663,000
Of which:
- vested at 31 December 1,357,000 1,663,000
- not vested at 31 December - -
Total options assigned at 31 December 1,357,000 1,663,000

The Shareholders' Meeting held on 30 April 2013rapgd the adoption of a new incentive plan
denominated'2013/2015 Interpump Incentive PlanThe plan, which is based on the free
assignment of options that grant the beneficiatiesright, on the achievement of specified
objectives, to (i) purchase or subscribe the Comigashares up to the maximum number of
2,000,000 or, (i) at the discretion of the Boarfl @irectors, receive the payment of a
differential equivalent to any increase in the nearkalue of the Compahy ordinary shares.
Beneficiaries of the plan can be employees or thremf the Company and/or its subsidiaries,
identified among the subjects with significant sot& functions. The exercise price has been set
at € 6.00 per share. The options can be exerceseebn 30 June 2016 and 31 December 2019.
The next meeting of the Board of Directors held36nApril 2013 set a figure of 2,000,000 for
the number of options to be assigned, divided leytthal number of options in each tranche
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(500,000 for the first tranche, 700,000 for theosectranche and 800,000 for the third tranche)
and established the terms for the exercise of th#orms, which are connected to the
achievement of specific accounting parameters.sEimee Board of Director's meeting assigned
1,000,000 options to Interpump Group S.p.A. dire€talvio Montipo and 320,000 options to
director Paolo Marinsek, the exercise of which ubject to the fulfilment of the above
conditions. Moreover, the same Board of Directoeeting conferred on the Chairman and the
Deputy Chairman of Interpump Group, separately pier to specify the beneficiaries of the
further 680,000 options. 550,000 options were agsldo the other beneficiaries on 29 October
2013.

The fair value of the stock options and the actlassumptions utilized in the binomial
lattice model are as follows:

2006-2009 Plan - First tranche

Unit of

measurement
Number of shares assigned no. 826,935
Grant date May 2007
Exercise price € 7.2884
Vesting date 1 May 2010
Fair value per option at the grant date € 1.8187
Expgqted volatility (expresse_d as the_ Weighte_dagenf the % 23
volatility values utilized to build the binomialttece model)
Expected average duration of the plan life years 7 7.
Expected dividends (compared with share value) % 4
Risk free interest rate (calculated using the
linear interpolation of s(wap rates at 31?5/2007) % From 4.36 10 4.3745
2006-2009 Plan - Second tranche

Unit of

measurement
Number of shares assigned no. 827,361
Grant date May 2008
Exercise price € 5.4047
Vesting date 1 May 2011
Fair value per option at the grant date € 1.2431
Expe_c_ted volatility_ _(expresse_d as the_ Weighte_dagenf the % 23
volatility values utilized to build the binomialttece model)
Expected average duration of the plan life years 7 7.
Expected dividends (compared with share value) % 4
Risk free interest rate (calculated using the % From 4.445 to 4.496

linear interpolation of swap rates at 17/04/2008)
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2006-2009 Plan - Third tranche

Unit of

measurement
Number of shares assigned no. 275,000
Grant date April/July 2009
Exercise price € 3.7524
Vesting date 1 November 2012
Fair value per option at the grant date € 0.57306
Expgqted volatility (expresse_d as the_ Weighte_dagﬂmf the % 30
volatility values utilized to build the binomialttece model)
Expected average duration of the plan life years 837.
Expected dividends (compared with share value) % 4
Risk free interest rate (calculated using the
linear interpolation of s(wap rates at 30?06/2009) % From 3.258 10 3.395
2006-2009 Plan - Fourth tranche

Unit of

measurement
Number of shares assigned no. 1,100,000
Grant date March 2010
Exercise price 3.7524
Vesting date 1 July 2010
Fair value per option at the grant date € 0.92286
Expe_c_ted volatility_ _(expresse_d as the_ Weighte_dagﬂmf the % 30
volatility values utilized to build the binomialttece model)
Expected average duration of the plan life years 757.
Expected dividends (compared with share value) % 4
R|_sk fre_e interest rate (calculated using the % From 2.899 to 3.069

linear interpolation of swap rates in 2010)

2010//2012 Plan
First assignment Unit of

measurement
Number of shares assigned no. 2,320,000
Grant date 21 April 2010
Exercise price 3.7500
Vesting date 1 July 2013
Fair value per option at the grant date € 0.89555
Expe_c_ted volatility_ _(expresse_d as the_ Weighte_dagﬂmf the % 30
volatility values utilized to build the binomialttece model)
Expected average duration of the plan life years 666.
Expected dividends (compared with share value) % 4

Risk free interest rate (calculated using the
linear interpolation of swap rates on 21 AprillR)

%

From 2.63 t0 2.83
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Second assignment Unit of

measurement
Number of shares assigned no. 540,000
Grant date 07 July 2010
Exercise price 3.7500
Vesting date 1 July 2013
Fair value per option at the grant date € 1.08964
Expgqted volatility (expresse_d as the_ Weighte_dagﬂmf the % 30
volatility values utilized to build the binomialttece model)
Expected average duration of the plan life years 5 6.
Expected dividends (compared with share value) % 4
Risk free interest rate (calculated by means of a

linear interpolation of(swap rates z;/t 7 July 2010 % From 2.2910 2.49

2013//2015 Plan
First assignment Unit of

measurement
Number of shares assigned no. 1,320,000
Grant date 30 April 2013
Exercise price 6.0000
Vesting date 1 July 2016
Fair value per option at the grant date € 1.8631
Expected volatility (expressed as the weightedayeof the
volatility values utilized in construction of thénbmial lattice % 30
model)
Expected average duration of the plan life years 66®.
Expected dividends (compared with share value) % 5 2.
Risk free interest rate (calculated by means of a

linear interpolation of(Euro Swap r);ues at 30iAp013) % From 0.91 10 1.06

Second assignment Unit of

measurement
Number of shares assigned no. 550,000
Grant date 29 October 2013
Exercise price 6.0000
Vesting date 1 July 2016
Fair value per option at the grant date € 2.8916
Expce_qted volatility (expresse_d as the_ weighte_daagﬁeof the % 30
volatility values utilized to build the binomialttece model)
Expected average duration of the plan life years 166.
Expected dividends (compared with share value) % 5 2.

Risk free interest rate (calculated using a
linear interpolation of Euro Swap rates at 29dDet 2013)

%

From 1.38 to 1.57

The expected volatility of the underlying varialflaterpump Group share) is a measure of the
prospect of price fluctuations in a specific peridtie indicator that measures volatility in the
model utilized to evaluate the options is the meguare annualized deviation of compound

returns of the Interpump Group share through time.
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23. Reserves

Reserve for valuation of hedging derivatives atValue
This includes net accumulated changes in the faluev of derivative financial instruments
classified as hedges and recorded using the hedgerating method.

Translation provision

This provision consists of exchange gains generdgdthe translation of the financial
statements of foreign subsidiaries based outsige B and from variations in goodwill
ascribable to these companies, again as a reseiicbinge rate fluctuations.

Reserve for restatement of defined benefit plans
Includes the actuarial component of defined beipédits (TFR).
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Classification of net equity depending on possibdif utilization

(amounts in €/000)

Share capital

Nominal value of treasury stock
in portfolio

Total share capital

Capital reserves

From Parent Company's financial
statements:

Legal reserve
Share premium reserve

Total from Parent Company's
financial statements

Consolidation entries

Total from consolidated financial
statements

Profit reserves:

From Parent Company's financial
statements:

Legal reserve

Share premium reserve
Extraordinary reserve

Reserve for share capital reduction
First Time Adoption Reserve

Fair value reserve

Reserve for restatement of defined
benefit plans

Profit for the year

Total from Parent Company's
financial statements

Consolidation entries

Total from consolidated financial
statements

Reserve for treasury stock held
Treasury shares

Non-distributable portion*

Remaining distributable portion

Amount| Possibility| Available| Tax payable in the Summary of utilizations over
of portion| event of distribution the past three years
utilization
to cover losses for other
reasons
56,617 B - - - -
(2,746)
53,811
6,860 B - - - -
43595 AB,C 43,595 - - 3,749
50,455 43,595
36
50,491
4,463 B - - - -
56,804 AB,C 55,786 1,687 - 2,404
46,378 AB,C 44,726 - - 2,382
2,746 - - - - -
(42) - - - -
(18) - - - - -
(1,592) - - - - -
33,95p AB,C 33,955 - - -
142,694 134,467
213,639
356,333
47,233 - - - - 75,568
(47,23B)
4,872
173,190,

A: for capital increase

B: for coverage of losses

C: for distribution to

*= represents the non-distributable portion destittecover deferred costs that have not yet beertaed.

shareholders

Utilizations refer to dividends, purchase of tregsstock and reductions of reserves for other
causes and do not include transfers between reselweparticular, with reference to the

changes that occur red in the past three yearsthatehe drawdowns of the treasury shares
reserve refer to purchases of treasury stock, vemd@downs from the share premium reserve
refer to the sale of treasury shares at a pricenbtieir carrying value and the drawdowns from
the extraordinary reserve refer to integrationhef 2012 dividend.
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On the basis of Italian tax legislation the ressrard profits are freely distributable and do not
attract tax even in the case of distribution, am¢bndition that the reserves and residual profits
exceed the negative components of income ascrikeldsvely in the tax return; otherwise,
distributed reserves and profits would be subjediak in the measure in which the residual
reserves and profits were lower than the negativeponents of income that have been ascribed
exclusively to the tax return. At 31 December 20 condition has been complied with in
full, hence no taxes were payable in the eventistfidution of the parent company's entire
profits for the year and the entirety of availatdserves, beyond the taxes already indicated in
the prior statement.

Breakdown of components recorded directly in equity

201¢ 201z

Pre-tax Amount net Pre-tax Amount net
(amounts in €/000) amoun Taxe: of taxe: amoun Taxe: of taxe:

Accounting of derivatives

hedging interest rate risks

in compliance with the

cash flow hedging meth 50 (14) 3€ 49t (136 35¢

Recognition of derivatives

hedging exchange-rate risk

using the

cash flow hedging meth (41) 13 (28) 77) 25 (52)
Profit (Loss) arising

from translation of the financial

statement of foreign companie 23,27" - 23,27¢ (11,049 - (11,049
Profit (Loss) of companies

carried at equi 68 - 68 (126; - (126
Actuarial Profits (Losses)

associated with restatement of

definec benefit: plans (2,640 72¢€ (1,914 (774 212 (562
Total 20.71: L28 2143 (11,531 101 (11,430

24. Minority shareholders' equity

This is the portion of consolidated shareholdegsiitg pertaining to minority shareholders of
the consolidated subsidiaries. The following changere recorded:
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Share of

Interpump intragroup
Interpump  Hydraulics profits
Hydraulics International Hydrocontrol — IMM Hammelmann  included
(€/000) Group Group Group Group Sit Pump System inventories Total
Balance at 31/12/2013 4,785 468 552 - 427 323 (292) 6,263
Change in the
consolidation basis - - - 71 - - - 71
Dividends paid
to third parties (58) - - - - - - (58)
Interests acquired (1,870) (58) (2) - - - - (1,929)
Effect of share
exchanges 289 - - - - - - 289
Changes recognized
directly in equity - - - (2) (35) - - (37)
Exchange rate
difference 1 - 405 - - 44 - 450
Profit (loss)
of the year
minority interests 572 74 237 a1 @7 _80 119 806
Balance at 31/12/2014 _ 3,719 484 1,193 58 365 447 411) 5,855

The subsidiaries with minority interests are natividually or cumulatively significant to the
Interpump Group.

25. Other net revenues

2014 2013

(€/000) (€/000)

Reimbursement of expenses 4,897 4,260
Income from the sale of waste and scrap 2,973 1,907
Capital gains on the sale of equity investmentsliaed of business 499 -
Income from the sale of know-how and technical dinge 1,500 -
Utilization of surplus provisions and allocations 433 691
Capital gains from the sale of property, plant agdipment 161 292
Refunds from insurance 114 84
Other 2,076 1,531
Total 12,563 8,765
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26. Costs by nature

2014 2013
(€/000) (€/000)
Raw materials and components 257,509 217,158
Personnel and temporary staff 161,870 135,289
Services 72,890 61,600
Amortization / depreciation (notes 13 and 15) 29,96 23,719
Directors' and statutory auditors' remuneration 90,6 6,819
Hire purchase and leasing charges 10,322 8,908
Provisions / impairment of tangible and
intangible fixed assets (notes 13, 15 and 20) 1,778 2,120
Other operating costs 38,175 30,331
Total cost of sales, distribution costs, generdl an
administrative expenses, other operating cogtsrapairment losses
of tangible and intangible fixed assets 580,195 485,944

In accordance with the requirements of article @id®decies if the Issuers' Regulation as
amended by Consob Resolution no. 15915 of 3 May 2lished in the Official Journal of
the Italian Republic no. 111 of 15 May 2007 (S.0. 115), the remuneration amounts for 2014
are listed below for services rendered to the Gioughe independent auditors and the entities
belonging to the network of said independent aniglitompany:

« assignments for auditing of the parent company@EAX3B;

- assignments for auditing of subsidiaries €/000 532;

The above amounts are included under Other costgwgeneral and administrative expenses.
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27. Directors' and statutory auditors' remuneration

The emoluments of the Directors and Statutory Auditof Interpump Group S.p.A. for the
execution of their functions, also in the companreduded in the perimeter of consolidation,
are as follows:

2014 2013

(€/000) (€/000)

Directors 3,885 3,367
Statutory auditors 182 182
Total remuneration 4,067 3,549

The amounts include the emoluments resolved byStiereholders' Meeting, the emoluments
established by the Board of Directors for directeih special duties, including bonuses and
the remunerative component deriving from stockapplans, represented by the fair value of
the options calculated at the time of their allamgtfor the portion relating to the year, as well
as any remuneration due by way of severance indeEmniThe difference with respect to 2013
reflects full achievement by the directors of th@&l2 bonuses, which were only partially
achieved in 2013.

28. Financial income and charges

2014 2013
€/000 €/000

Financial income
Interest income 652 1,541
Financial income to adjust estimate of debt for odomment

to purchase residual stakes in subsidiaries 742 -
Foreign exchange gains 6,579 2,258
Earnings from valuation of derivative financialtinsnents 146 1,098
Other financial income 25 44
Total financial income 8,144 4,941
Financial expenses
Interest expense on loans 6,636 6,362
Interest expense on put options 3,465 985
Financial charges to adjust estimated debt for ciomamnt

to purchase residual stakes in subsidiaries 4,693 403
Foreign exchange losses 4,326 4,361
Losses from measurement of derivative financigrimsents 70 434
Other financial charges 314 320
Total financial charges 19,504 12,865
Total financial charges, net 11,360 7,924

The interest expense on put options relates todlease of the discounting effect on payables
for the purchase of equity investments.

The financial charges incurred to adjust estimalat for the commitment to purchase residual

stakes in subsidiaries reflect the higher futuret ob the put options relating to companies that
have performed better than originally envisagedheir business plans.  Conversely, the
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financial income recorded to adjust estimated debtthe commitment to purchase residual
stakes in subsidiaries reflect the lower future obshe put options concerned.

29. Income taxes
The tax rate for the year was 38.0% (38.0% in ZixL@ell).

Taxes recognized in the income statement can bebrown as follows:

2014 2013
(€/000) (€/000)
Current taxes (34,483) (25,713)
Current taxes of prior financial years 121 64
Deferred taxes (1,005) (1,336)
Total taxes (35,367) (26,985)
Deferred tax recognized in the income statemenbeaoroken down as follows:
2014 2013
(€/000) (€/000)
Deferred tax assets generated in the year 2,524 1,564
Deferred tax liabilities generated in the year 471 (2,075)
Deferred tax assets transferred to the incomenséate (3,483) (2,253)
Deferred tax liabilities recognized in the incon@ament 2,096 1,428
Deferred tax assets resulting from change in rate 2 -
Deferred tax liabilities resulting from change aie 3 -
Derecognized deferred tax assets - -
Deferred taxes not calculated in previous years - -
Total deferred taxes (1,005) (1,336)

The reconciliation of taxes calculated on the baSithe nominal rates in force in the different
countries and the effective tax burden is a follows

2014 2013
(€/000) (€/000)

IRES/National tax

Profit before taxes from the income statement 93,109 71,072
Theoretical taxes at the Italian rate (27.5%) 25,605 19,545
Effect of different rates applicable to foreign sialiaries (292) (1,168)
Tax on dividends from consolidated companies 1,211 1,301
Higher (Lower) taxes resulting from the valuatidrirvestments using the equity method (28) 95
Higher tax for non-deductible stock option costs 104 35
Lower taxes due to IRAP deduction relating to expsrier

employees and similar for the year (727) (504)
Lower taxes due to IRAP deduction on interest expeisthe year (99) (58)
Taxes relating to previous years (current plusrded (70) (38)
Higher taxes on financial expenses relative toaliating of debts

for the purchase of investments and related adprgs 2,008 297
Higher (Lower) taxes for non-taxable revenues amu-aieductible costs _ (394) _(95)
Total IRES/National tax 27,318 19,410
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2014 2013
(€/000) (€/000)

IRAP/Local income taxes

Profit before taxes from the income statement 93,109 71,072
Theoretical taxes at the Italian rate (3.9%) 3,631 2,772
Effect of different rates applicable to foreign sialiaries 1,854 2,484
Higher taxes for non-deductible payroll costs 1,928 1,842
Higher taxes for non-deductible directors' emolutsen 264 236
Higher taxes due to non-deductible financial expens 358 279
Higher tax resulting from valuation of investmensing equity method (5) 14
Taxes relating to previous years (current plusrded (26) (26)
Higher (Lower) taxes for non-taxable revenues amu-aieductible costs _ 45 _(26)
Total IRAP/Local income taxes 8,049 7,575
Total income taxes recognized in the income stateme 35,367 26,985

Interpump Group S.p.A. belongs to a domestic taougrtogether with Teknova S.r.l. and
Interpump Hydraulics S.p.A. In addition, Interpurddgdraulics International S.p.A., HS Penta
S.p.A., Contarini Leopoldo S.r.l. and Oleodinamieanni S.r.l. are members of another
domestic tax group, while IMM S.p.A. and HypresslSbelong to a third.

30. Earnings per share

Basic earnings per share

Earnings per share are calculated on the basiensiotidated profit for the year attributable to
Parent Company shareholders, divided by the waighterage number of ordinary shares as
follows:

2014 2013

Consolidated profit for the year attributable todPd company
shareholders (€/000) 56,936 43,201
Average number of shares in circulation 105,257,90D4,502,653
Basic earnings per share (€) 0.541 0.413
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Diluted earnings per share

Diluted earnings per share are calculated on this lodi diluted consolidated profit for the year
attributable to the parent company's shareholdiivigled by the weighted average number of
ordinary shares in circulation adjusted by the neimi¥ potentially dilutive ordinary shares.

The calculation is as follows:

Consolidated profit for the year attributable todPd company
shareholders (€/000) 56,936 43,201
Average number of shares in circulation 105,257,9004,502,653

Number of potential shares for stock option plams ( 2,006,055 1,350,773
Average number of shares (diluted) 107,263,96105,853,426
Diluted earnings per share (€) 0.531 0.408
* calculated as the number of shares assigned ftivekmoney stock option plans multiplied by the aati

between the difference of the average value otizge in the year and the exercise price at theerator,
and the average value of the share in the yeheaténominator.

31. Information on financial assets and liabilities

Financial assets and liabilities, broken down bg tdategories identified by IAS 39, are
summarized in the following table:

Financial Financial
assets at liabilities at
31/12/2a4 31/12/2014
At the fair value recorded Loans anc  Held for Valued a
(€/000) in the Income Statement  receivables sale  the amortize Total Fair value
Initially*  1AS 39 cost
Trade receivables - - 135,634 - - 135,634 135,634
Other current assets - - 3,667 - - 3,667 3,667
Other financial assets - - 345 613 - 958 958
Trade payables - - - - (80,273) (80,273) (80,273)
Payables to banks - - - - (27,289) (27,289) (27,289)
Current interest bearing
financial payables - - - - (64,298) (64,298) (64,298)
Derivative instruments
payable - (141) - - - (141) (141)
Other current liabilities - - - - (37,690) (37,690) (37,690)
Non-current
interest-bearing
financial payables - - - - (147,060) (147,060) (147,060)
Other non-current
liabilities - - - _ - (72,605) (72,605) (72,605)
Total - 141 139,64 613 (429,215) (289,097) (289,097)

* = designated as such at the time of initigbreing.
** = classified as held for trading according e trequirements of IAS 39.
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Financial Financial

assets at liabilities at
31/12/201: 31/12/2013
At the fair value recorded Loans anc  Held for Valued a
(€/000) in the Income Statement receivables sale  the amortize Total Fair value
Initially*  1AS 39 cost
Trade receivables - 113,726 - 113,726 113,726
Other current assets - - 3,115 - 3,115 3,115
Other financial assets - - 846 1,160 - 2,006 2,006
Trade payables - - - (69,985) (69,985) (69,985)
Payables to banks - - - - (20,670) (20,670) (20,670)
Current interest bearing
financial payables - - - - (61,371) (61,371) (61,371)
Derivative instruments
(279) (279)

payable - (279)
Other current liabilities - -
Non-current

interest-bearing

(45,366;) (45,366) (45,366)

financial payables - - - - (111,693) (111,693) (110,268)
Other non-current

liabilities - - - - (18,774) (18,774) (18,774)
Total - (279) 117,687 1,160 (327,859) (209,291) (207,866)

* = designated as such at the time of initiabreling.
** = classified as held for trading according @ trequirements of IAS 39.

The accounting value of financial assets and lt#sl is substantially the same as their fair
value.

The 2014 consolidated income statement reportv&dire earnings of €/000 113 (€/000 355 in

2013) and fair value losses of €/000 25 (€/000ri.8013) on derivative financial instruments,

which, although arranged for hedging purposesedaid meet all the requirements of IAS 39 in

order to be considered hedges. These financialumsints comprise interest rate swaps and
interest rate collars. Note 10 gives the methodsdtulation utilized to establish the fair value

of derivative financial instruments and their métudates.

Loans and receivables generated costs and revaReesnues refer to exchange rate gains for
€/000 3,335 (€/000 1,509 in 2013). In contrastisosfer to bad debts for €/000 1,549 (€/000
956 in 2013), included in the face of the inconasesnhent adopted under other operating costs,
to foreign exchange losses for €/000 1,582 (€/0B0%in 2013).

Also financial liabilities valued at the amortizedst generated costs and revenues in the
Income Statement. Revenues refer to exchange aats /000 1,496 (€/000 730 in 2013),
while costs refer to currency exchange losses fod&E 1,037 (€/000 1,786 in 2013) and the
portion of ancillary charges initially incurred tbtain the loans and then distributed on the
basis of the loan duration according to the finaheiethod. In 2014 the value of these expenses
booked to the income statement totalled €/000 £6100 433 in 2013).

Financial assets and liabilities that are not dedigd at fair value recorded in the Income
Statement (all those indicated in the previousetabith the exception of those appearing in the
first two columns) generated, respectively, intereseivable for €/000 795 (€/000 316 in 2013)
and interest payable for €000 14,033 (€/000 7,5%92013); in addition, general and
administrative expenses include commission amaamtisbank charges for €/000 1,006 (€/000
866 in 2013).
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32. Information on financial risks

The company is exposed to financial risks assatiaith its activities:

« market risk (mainly related to currency exchangesand interest rates) since the Group
does business internationally and is exposed testbbange risk;

+ credit risk connected with business relations withtomers;

» liquidity risk, with special reference to the awedility of financial resources and access to
the lending market and financial instruments inegah

e price risk in relation to metal price fluctuatiotisat constitute a significant portion of the
raw materials purchase price.

The Group is not exposed to significant risk coti@ions.

As described in Note 4 "Financial risks managemehg' Interpump Group constantly monitors
the financial risks to which it is exposed so ttiegt potential negative effects can be evaluated
in advance and appropriate actions can be takatitigate them.

The following section provides reference qualitatand quantitative indications concerning the
uncertainty of such risks for the Interpump Group.

The quantitative data given below are not to bestoed as forecasts; specifically, the
sensitivity analyses concerning market risks amblento reflect the complexity and correlated
relations of markets that may derive from each peoted change.

Exchange risk

The Group is exposed to risks deriving from flutiuas in currency exchange rates that can
impact on the economic result and shareholder#yeealue. Specifically:

« wherever Group companies generate revenues innoigee other than the currencies in
which the respective costs are denominated, exeheatg fluctuations can impact on the
relative companies' operating profit.

In 2014 the total amount of cash flows directly @sgd to exchange risks corresponded to

approximately 10% of Group turnover (approxima@&dg in 2013).

The main exchange rates to which the Group is egase:

- EUR/USD concerning sales of high pressure pumpsvandhigh pressure systems in
dollars in North America through the Group's disition companies;

- EUR/USD concerning sales in dollars of various laylic components on the South
American market;

- EUR/AUD concerning sales in Australian dollars @&y high pressure systems in
Australia through one of the Group's distributieampanies;

- EUR/GBP concerning sales in British pounds of hases fittings in the UK through
one of the Group's distribution companies;

- Chilean Peso/USD, concerning sales in dollars efoua hydraulic components in
South America;

- Renminbi/USD, Renminbi/euro and Indian Rupee/eunraelation to sales in dollars
and euros of hydraulic pumps on the North Amer@ad Indian markets;

- Real/Euro concerning sales in euro of hydraulic gonents on the Brazilian market
through the local subsidiary.

The Interpump Group has adopted a policy of hedgommmercial transactions
denominated in foreign currency, in the framewofkvbich the most effective derivative
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instruments for the achievement of the preset goal® been identified and the relative
responsibilities, duties and system of delegatiense been defined.

Historically, Group policy has been to hedge systizally the sales made in dollars on the
American market, which represented in absolutegdhm majority of the Group's currency
sales. Commencing from 2013, Group strategy chhnggd the decision to hedge solely if
the exchange rates are deemed to be favorabled lmsa matrix of values established
beforehand by top management, thus ensuring mainéenof the favorable condition for a
time period of between three and six months. Algiothe exchange rate reached and even
exceeded the established values considered fagodabing 2014, top management decided
not to start hedging, except for isolated, indi@dransactions. This approach was adopted
in order to benefit from the weakness of the edotlpwing the expansionary policy
adopted by the ECB.

The exchange risk hedging policy involved about 54%0 the commercial flows
denominated in foreign currency in 2013, but I&ss1t1% in 2014.

Whenever Group companies sustain costs denomiirafedeign currencies other than the
currencies of denomination of the relative reventlastuations in the exchange rates can
affect the operating profit of the companies insjion.

In 2014 the total amount of cash flows directly @sgd to exchange risks corresponded to
approximately 11% of Group turnover (10% in 2018y anainly involved the USD/EUR
exchange rate. Current Group policy in relatiorfaeign currency purchases is to avoid
systematic hedging, given the costs associated witicessing a large number of
transactions with numerous counterparts that argtlynGroup companies. Specifically, the
total value of such purchases has not yet reachHedehthat would enable the benefits of
stabilizing the exchange rate to offset the co$tar@mnging the related hedges. However,
the Group monitors this phenomenon constantly botklation to exchange rate trends and
also the evolution of business.

Again in relation to commercial activities, the @pocompanies can be in a position
wherein they hold commercial receivables or payabEnominated in currencies other than
the account currency of the holding entity. Flutitwas in exchange rates can therefore
result in the realization or assessment of positvenegative exchange differences. As
highlighted earlier, it is Group policy to hedgepesgure deriving from trade receivables and
keep constant track of the effectiveness of hedgixgosures deriving from trade
receivables.

In relation to financial exposure, wherever the atary outflows/inflows are denominated

in a currency other than the account currencyzetili by the creditor/debtor company,

fluctuation of the exchange rates can impact negigton the net profits of said companies.

In relation to financial exposures, €2.9m was @éd during 2014 against loans granted in
currencies other than those utilized by the detbonpanies. At 31 December 2014, €2.5m
still remains to be collected against loans graimeclirrencies other than those utilized by
the debtor companies. Once again in 2014, the Cdeajaled not to hedge this exposure.

Several Group subsidiaries are situated in non-BUnties, notably the US, Chile,
Australia, China, India, Brazil and Romania. Sitlee Group's functional currency is the
euro, the income statements of these companiesramslated into euro at the average
exchange rate of the year. Changes in exchangeaateimpact on the corresponding value
of revenues, costs and economic result in euro.

The assets and liabilities of consolidated commamibose account currency is different
from the euro can assume different equivalent ewoes depending on the rates of
exchange. As provided for by the reference accogrgrinciples, the effects of changes in
the exchange rate are recognized directly in eduitthe Translation reserve. The Group
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monitors the main exposures to translation riskhatdate of the financial statements no
hedges have been arranged in relation to thesesergm
The nature and structure of the exposures to exegheate risk did not vary significantly during
2014 and 2013. The Group's hedging policies didevawchange at the end of 2013, when the
Company decided not to arrange new hedges in vigheoveakening of the Euro linked to the
expansionary policies adopted by the ECB.

Exchange risk sensitivity analysis

The potential loss deriving from the change in fiie value of financial assets and liabilities

caused by a hypothetical and sudden increase wathe of the euro of 10% with respect to the
main foreign currencies would be approximately €/Q(B68 (€/000 1,707 in 2013).

The sensitivity analysis did not take account ofrades in the receivables and payables in
relation to which the hedge operations have beémelt is reasonable to assume that the
fluctuation in exchange rates could produce an sippoeconomic effect on the derivative

financial instruments of an amount that is idertimathe change in the underlying hedged
transactions thereby effectively offsetting thecfliation.

Interest rate risk

Group companies use external financial resourcéseriorm of debt and employ cash on hand
available in bank deposits. Changes in the marketest rate influence the cost and return of
various forms of financing and investment, thus acting on the Group's level of financial
expenses.

It is Group policy to monitor the changes in th&ereurves, in order to assess the need to hedge
part of the outstanding loans. As more fully ddsm in note 10, loans for which the interest
range is hedged total €/000 4,686 at 31/12/2014pecising derivative instruments taken over
from newly-acquired companies.

At 31 December 2014, liquidity of € 18.9 millionheld in the form of unrestricted deposits at a
fixed interest rate, while the remainder is heldflaating rates, consistent with the Group's
financial payables and bank debt.

Sensitivity analysis relative to the interest rateisk

The effects on the Group of a hypothetical and saddpswing in interest rates of 50 basis
points would be higher financial expenses, nethef increase in financial income, totalling
€/000 501 (€/000 503 in 2013). It is reasonablagsume that a 50 basis points decrease in
interest rates would produce an equivalent effdthipugh this time in terms of lower financial
expenses. The sensitivity analysis did not takewutcof loans in relation to which hedges have
been taken out, those at fixed interest rates igniity invested at fixed rates. It is reasonable
to assume that the fluctuation in interest ratedccproduce an opposite economic effect on the
derivative financial instruments of an amount tisaidentical to the change in the underlying
hedged transactions thereby effectively offsettirgfluctuation.

98



Credit risk

The maximum theoretical credit risk exposure of @reup at 31 December 2014 and 2013 is
represented by the carrying value of the finaresalets recorded in the financial statements.

However, historically the Group has never suffesiggl significant bad debts (0.2% of sales in

2014 and 2013). This is because Group companieggngrant extended payment terms only

to their long-term customers of known solubilitydaneliability. In contrast, after having passed

an initial credit rating analysis, new customers @guired to make payments in advance or to
open a letter of credit for amounts due.

Individual write-downs are applied in relation tosgions, if of significant magnitude, in
relation to which an objective condition of uncotigbility is present for all or part of the
outstanding amount. The amount of the write-dowkedaaccount of an estimate of the
recoverable flows and the associated collectior,daid the expenses and costs for future debt
recovery. Collective provisions are allocated ifatien to receivables that are not subject to
individual write-downs, taking account of the histcexposure and statistical data.

At 31 December 2014 the Loans and Receivables ldoakder financial assets for the purposes
of IFRS 7 totalled €/000 139,646 (€/000 117,683H1.2/2013), and they include €/000 6,085
related to written down receivables (€/000 4,6753at12/2013); on the residual amount
payments overdue by less than three months wef®€©,291 (€/000 20,227 at 31/12/2013),
while those overdue beyond three months totalle@&L2,776 (€/000 7,252 at 31/12/2013). In
relation to receivables overdue by less than thmeaths guarantees received total €/000 257
(€/000 1,180 at 31/12/2013), while in relation ¢égeivables overdue by more than three months
the guarantees received totalled €/000 160 (€/@30r12013).

The Group is not exposed to any significant conmegioins of sales. In fact, in 2014 the top
customer in terms of sales accounted for about about 2% in 2013), while the top 10

customers accounted for 8% of total sales (8% ih3R0The concentration is similar on the
sector level because the top customer in termalels saccounts for around 2% in both the
Water Jetting Sector and the Hydraulic Sector, evttie top 10 customers account for 12% of
the Water Jetting Sector and 14% of the Hydraubict&.

Liquidity risk
The liquidity risk can arise if it becomes impodsido obtain, at acceptable economic
conditions, the financial resources needed foGrmip's business operations.

The two main factors that define the Group's ligyidituation are the resources generated by or
used in operating and spending activities, andchasacteristics of expiry and renewal of debt
or liquidity of financial investments and the rélatmarket conditions.

The Group has adopted a series of policies ancepses aimed at optimizing the management
of resources in order to reduce the liquidity risk:

* retention of an appropriate level of cash on hand;

« diversification of the banks with which the Groupeoates;

e access to adequate lines of credit;

e negotiation of covenants on the consolidated level;

* monitoring of the prospective conditions of liquydin relation to the corporate process.

The maturity characteristics of interest bearimficial debts and bank debts are described in
Note 18.

Management considers that the currently availabted$ and lines of credit, in addition to
resources that will be generated by operating amah€ing activities will allow the Group to
meet requirements deriving from investing actigtienanagement of working capital and
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repayment of debts at the natural due date, intiaddio ensuring the pursuit of a strategy of
growth also by means of targeted acquisitions &blereate value for shareholders. Cash on
hand at 31 December 2014 totals € 87.2 million.hGas hand, combined with the significant
cash generation from operations that the Groupbkas able to realize in 2014 are definitely
factors that will make it possible to reduce Grexposure to the liquidity risk. In consideration
of the high level of cash held in 2014 and 2018, Group took out repurchase agreements,
locked-up bank deposits and savings accounts iardadoptimize finance management. The
decision to maintain a high level of liquidity wadopted in order to minimize the liquidity risk,
which is considered important given the currentestd uncertainty of the economy, and to pick
up on any opportunities for acquisitions that mayea

Price risk

The Group is exposed to risks deriving from flutitards in the prices of metals that can impact
on economic results and profit margins. Specificdtie incidence of costs for the purchase of
metals was 23% of total Group purchase costs of materials, semi-finished products and
finished products in 2014 (21% also in 2013). Thenmmetals utilized by the Group include
brass, aluminium, copper, steel, stainless steslt, icon, and, to a lesser extent, copper, sheet
metal and mild steel. With respect to 31 Decemltdr32 prices of raw materials used by the
Group did not increase significantly and evenifebome cases. The Group constantly monitors
the trend of the prices of these materials in titengpt to adopt the most effective policies to
reduce the potential exposure to this risk.

The Group sectors feature differing levels of pregiy towards the risk of fluctuations in the
prices of metals, notably:

* in the Water Jetting Sector the cost of metals tioitesd approximately 13% of costs for the
purchase of raw materials, semi-finished produats ffnished products in 2014 (15% in
2013). The metals utilized are primarily brasselststainless steel, aluminium and copper.
The policy is to leave the cost of storage of makeito vendors; this means that the risk is
hedged by means of orders for periods and quatiede at fixed price. At 31 December
2014 there were agreements in place covering 27%eoprojected consumption of brass
and 14% of the projected consumption of aluminiumZ015 (in 2013, 61% coverage of
the projected consumption of brass and 58% coveofgbe projected consumption of
aluminium in relation to 2014). The percentagesmferage of the predicted consumption
of brass and aluminium rise still further to 45%l &0 61% if, in addition to the agreements
signed, we consider also the stocks of brass amdimilum on hand at 31/12/2014;

« the cost of metals in the Hydraulic Sector considuaround 29% of purchase costs for raw
materials, semi-finished products and finished potslin 2014 (27% in 2013). The metals
utilized are primarily steel, aluminium, mild stea@nd iron. The prices of these
commodities, with the exception of aluminium, ag historically sensitive to significant
fluctuations. The Group therefore considers thatrategy aimed at accurate analysis of
price trends is sufficient to mitigate the pricskriIn relation to aluminium, no hedging
transactions are undertaken because of the lingtltt of such operations on purchase
prices.

Generally the selling prices of the various Groompanies are reviewed once a year.
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33. Notes to the cash flow statement

Property, plant and equipment

In 2014 the Group purchased buildings, plant andhmery totalling €/000 41,408 (€/000
34,207 in 2013). This investment involved paymeait§/000 39,755, including the purchase of
assets for subsequent rental and considering thandgs of the payables incurred for this
reason (€/000 33,734 in 2013).

Cash and cash equivalents
This item can be broken down as follows:

31/12/2014 31/12/2013
(€/000) (€/000)

Cash and cash equivalents from the balance sheet , 1587 105,312
Payables to banks (current account overdrafts dwanzes (27,770) (20,932)
subject to collection)

Cash and cash equivalents from the cash flow statem 59,389 84,380

Net financial position and cash flow statement

For the amount and detail of the main componenti@het financial position and the changes
that occurred in 2014 and 2013 we invite you ter#d the "Cash Flow" section of the Board of
Directors' Report.

34. Commitments

At 31/12/2014 the Group had commitments to purchase materials totalling €/000 306
(€/000 161 at 31/12/2013).

Furthermore, the Group also has commitments tohagee tangible assets totalling €/000 287
(€/000 13,699 at 31/12/2013).

The Group has signed rental and hire purchase mgras primarily regarding buildings,
machinery, cars and computers. The total outlagdf@4 was €/000 10,518 (€/000 9,320 in
2013). At 31/12/2014, the following commitments eeutstanding:

(€/000)
Due within 1 year 9,005
Due from 1 to 2 years 8,133
Due from 2 to 5 years 18,074
Due beyond 5 years 6,089
Total 41,301
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35. Transactions with related parties

The Group entertains relations with unconsolidetabtisidiaries and other related parties at
arm's length conditions considered to be normathin respective reference markets, taking
account of the characteristics of the goods andices rendered. Transactions between
Interpump Group S.p.A. and its consolidated subsiel, which are related parties of the
company, were eliminated in the consolidated firgrgtatements and are not described in this
note.

The effects on the Group's consolidated incomemsiants for 2014 and 2013 are shown below:

2014
Non- Other Total %
Consolidated  consolidated Associates reg|ated related  jncidence
(€/000) Total subsidiaries parties parties on the
financial
statements
caption
Net sales 671,999 4,702 - 2,657 7,359 1.1%
Cost of sales 426,585 403 - 18,103 18,506 4.3%
Other revenues 12,563 3 - 2 5 0.0%
Distribution costs 68,074 210 - 1,429 1,639 2.4%
General and admin.
expenses 80,517 - - 768 768 1.0%
Financial income 8,143 9 - - 9 0.1%
Financial expenses 19,504 - - 8 8 0.0%
2013
Non- Other Total %
Consolidated  consolidated Associates re|ated related  jncidence
(€/000) Total subsidiaries parties parties on the
financial
statements
caption
Net sales 556,513 6,471 - 1,257 7,728 1.4%
Cost of sales 353,753 392 - 14,442 14,834 4.2%
Other revenues 8,765 9 - 5 14 0.2%
Distribution costs 58,107 357 - 1,273 1,630 2.8%
General and admin.
expenses 70,441 - - 927 927 1.3%
Financial income 4,941 44 - - 44 0.9%
Financial expenses 12,865 - - 16 16 0.1%
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The effects on the consolidated statement of filgposition at 31 December 2014 and 2013
are described below:

31 December 2014

% incidence

on the
(€/000) Non- Other Total financial
Consolidated  consolidated related related statements
Total subsidiaries Associates parties parties caption
Trade receivables 135,634 3,915 - 392 4,307 3.2%
Other current assets 6,856 5 - - 5 0.1%
Other non-current
financial assets 1,740 340 - - 340 19.5%
Trade payables 80,273 101 - 3,049 3,150 3.9%
Interest-bearing
financial
payables 64,298 - 409 409 0.6%
31 December 2013
% incidence
on the
(€/000) Non- Other Total financial
Consolidated  consolidated related related statements
Total subsidiaries Associates parties parties caption
Trade receivables 113,726 4,520 - 815 5,335 4.7%
Other non-current
financial assets 2,072 1,495 - 26 1,521 73.4%
Trade payables 69,985 101 - 3,060 3,161 4.5%
Interest-bearing
financial
payables 61,371 - - 571 571 0.9%
Provision for
short-term risks 5,503 739 - - 739 13.4%

and charges
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Relations with non-consolidated subsidiaries

Relations with non-consolidated subsidiaries ar®l®ns:

(€/000) Receivables Revenues
31/12/2014 31/12/2013 2014 2013
HS Penta Africa Pty Ltd* - 1,069 - 2,044
Interpump Hydraulics Middle East 2,464 2,188 3,103 1,892
Galtech Canada Inc.* - 277 - 1,095
General Pump China Inc. 245 135 656 551
Interpump Hydraulics (UK) 780 583 591 721
Hammelmann Bombas e Sistemas Ltda 431 266 355 140
Syscam Gestion Integrada** - 2 - 37
Total subsidiaries ~ 3,920 4,520 4,705 6,480
(€/000) Payables Costs
31/12/2014 31/12/2013 2014 2013
General Pump China Inc. 44 54 454 423
Hammelmann Bombas e Sistemas Ltda 55 47 157 326
Interpump Hydraulics Middle East 2 - 2 -
Total subsidiaries _101 101 613 749
(€/000) Loans Financial income
31/12/2014 31/12/2013 2014 2013
Interpump Hydraulics (UK) 205 192 7 6
Interpump Hydraulics Middle East 105 105 2 2
General Pump China Inc. - 20 - -
Hammelmann Bombas e Sistemas Ltda 30 30 - -
Syscam Gestion Integrada** - - - 36
Total subsidiaries _ 340 347 9 44

* = consolidated line-by-line at 31/12/2014
** = absorbed by Hydrocontrol in May 2014

Financial income in 2013 includes dividends recgifrem Syscam Gestione Integrada of €/000
36.

Relations with associates
The Group does not hold any associated companies.

Transactions with other related parties

Transactions with other related parties concernl¢lasing of facilities owned by companies

controlled by the current shareholders and dirsctdr Group companies for the amount of
€5,002k (€4,875k in 2013) and consultancy servipesvided by entities connected with

directors and statutory auditors of the Parent @mpfor €102k (€156k in 2013). Costs for

rentals were recorded under the cost of salessimmmount of €3,951k (€3,768k in 2013), under
distribution costs in the amount of €882k (€880R013) and under general and administrative
expenses in the amount of €169k (€227k in 2013)nsGitancy costs were recorded in

distribution costs in the amount of €60k and inegahand administrative expenses for €42k
(€60K in distribution costs and €96k in general anistrative expenses in 2013)
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Moreover, further to the signing of building rentaintracts with other related parties, at 31
December 2014 the Group has commitments of €21,80Bk 395k at 31 December 2013). The
increase at 31 December 2014 compared to 201 Zisodihe renewal of several rental contracts
which therefore extended the period of commitmenttie Group.

36. Events occurring after the close of the year

15 January 2015 was the closing date for the aitigui©f Walvoil S.p.A., as illustrated in the
Board of Directors' Report.

The disposal of the assets reported as held ferisghe 2014 annual report was completed on
20 February 2015, with a capital gain of €162k betaxation.
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Annex 1

Attestation of the consolidated financial statemerst pursuant
to art. 81-(3) of Consob regulation no. 11971 (whicrefers to
art. 154-(2) para. 5 of the Consolidated Finance Arof 14 May
1999 and subsequent amendments

1. The undersigned Paolo Marinsek and Carlo Bancipews/ely Executive

Director and Manager responsible for the draftifgcompany accounting
documents of Interpump Group S.p.A.,, taking actalso of the provisions of
art. 154-(2), subsections 3 and 4 of legislativeree no. 58 of 24 February
1998, attest to:

— adequacy in relation to the characteristics oflrginess and
— effective application

of the administrative and accounting procedures tfg formation of the
consolidated financial statements during 2014.

In addition, it is confirmed that consolidated fiiwéal statements of Interpump
Group S.p.A. and its subsidiaries for the year drigle December 2014, which
show consolidated total assets of €963,163 thouysansolidated net profit of
€57,742 thousand and consolidated shareholderty @€466,550 thousand:

a) correspond to the results of the company booksaandunting entries;

b) were prepared in compliance with the internatioaetounting standards
approved by the European Commission further teetifercement of Ruling
(CE) no. 1606/2002 of the European Parliament ardBuropean Council
of 19 July 2002, and the provisions issued in inmaetation of art. 9 of
legislative decree 38/2005 and the contents areldei for providing a
truthful and fair representation of the equity, mmmic and financial
situation of the company and the group of compaimnielsided in the scope
of consolidation;

c) the Board of Directors' report contains a reliadlalysis of performance
and results and the situation of the issuer anaddingpanies included in the
consolidation together with a description of themmésks and uncertainties
to which they are exposed.

Santllario d Enza (RE), 19 March 2015

Paolo Marinsek Carlo Banci
Deputy Chairman and Manager responsilldrafting
Chief Executive Officer the company's@atting documents
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Report of the board of statutory auditors on the casolidated financial
statements at 31 December 2014

Shareholders,

This report concerns the consolidated financialestents of Interpump Group SpA, which
show a net profit of €/000 57,742, including €/@Ib related to minority interests.

We received the consolidated financial statemeittsimthe legally prescribed terms, together
with the board of directors' report, the separataricial statements for 2014 and the associated
report. They were prepared in compliance with titerhational Financial Reporting Standards
(IFRS) issued by the International Accounting Stadd Board (IASB) and endorsed by the
European Union.

Except as specified below, the work of the Boardtatutory Auditors did not extend to the
consolidated financial statements as specificaflyisaged by law (Italian legislative decree
58/1998 and art. 41, para. 3, of the Italian legrgé decree no. 127/1991).

On these grounds, we:

- have verified and monitored, within the scopeoof remit, the adequacy of the company's
organizational structure (with special regard te éxistence of a function responsible for
relations with subsidiaries) and the observancthefprinciples of correct administration,
by means of direct checks and through informatiathgred from the persons in charge of
the administrative function and meetings held widipresentatives of the independent
auditors appointed to perform the legal audit efalecounts, Reconta, Ernst & Young SpA,
with the aim of assuring the reciprocal exchangsigifificant data and information;

- have ascertained the methods adopted to identiey dbope of consolidation, the
consolidation principles, and the procedures adbfatethe purpose of consolidation, which
are compliant with IFRS prescriptions;

- have checked compliance with legal provisions rajuy the consolidated financial
statements and board of directors' report, andy) wgecial reference to the latter, its
adequacy in representing the financial position@smhomic performance of the companies
subject to consolidation, the trend of operatingvéies in the year and their foreseeable
evolution, and also consistency of the report \ihigh contents of the consolidated financial
statements;

- have acknowledged that the financial statementseoimain subsidiaries, for the purpose of
formation of the consolidated financial statememisye examined by the bodies and/or
parties responsible for the control of individuanmpanies, in compliance with their
respective legal systems, and by the independeditoas in the framework of the
procedures adopted for auditing of the consolidétethcial statements;

- have examined the independent auditors' reporddateMarch 2015, which contains no
qualifications or emphasis of matter;

- have examined the attestation given by the Chiefchtive Officer and the Manager
responsible for preparing the company's accourdmguments, pursuant to art. &)-of
Consob Regulation no. 11971/1999 as amended anthbdd?) of Italian legislative decree
58/1998.

As part of our general supervisory role, we idésdifno significant events requiring disclosure
in this report.
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To complete this report you are invited to read somments on the separate financial
statements of Interpump Group S.p.A. for the yealirgg 31 December 2014, containing all the
information required by the Italian stock exchanggulatory body.

It is our opinion that the structure of the condaled financial statements is technically correct
and overall in compliance with the specific regoigt framework and that the financial
statements provide an accurate representatioredhterpump Group's economic and financial
situation, as well as its results, in conformityttwthe regulations governing consolidated
financial statements referenced above.

We also deem the board of directors' report on raperations to be an accurate
representation that is consistent with the conatdid financial statements.

S. llario d'Enza, 1 April 2015
The Board of Statutory Auditors
Pierluigi De Biasi

Alessandra Tronconi

Paolo Scarioni
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Independent auditors’ report
pursuant to art. 14 and 16 of Legislative Decree n. 39 dated 27 January 2010
(Translation from the original Italian text)

To the Shareholders
of Interpump Group S.p.A.

1. We have audited the consolidated financial statements of Interpump Group S.p.A. and its
subsidiaries, (the “Interpump Group™) as of 31 December 2014 and for the year then ended,
comprising the statement of financial position, the income statement, the comprehensive income
statement, the statement of changes in shareholders’ equity, the cash flows statement and the
related explanatory notes. The preparation of these financial statements in compliance with
International Financial Reporting Standards as adopted by the European Union and with art. 9 of
Legislative Decree n. 38/2005 is the responsibility of Interpump Group S.p.A.’s Directors. Our
responsibility is to express an opinion on these financial statements based on our audit.

2. We conducted our audit in accordance with auditing standards recommended by CONSOB (the
Italian Stock Exchange Regulatory Agency). In accordance with such standards, we planned and
performed our audit to obtain the information necessary to determine whether the consolidated
financial statements are materially misstated and if such financial statements, taken as a whole,
may be relied upon. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements, as well as assessing the appropriateness of the
accounting principles applied and the reasonableness of the estimates made by Directors. We
believe that our audit provides a reasonable basis for our opinion.

For the opinion on the consolidated financial statements of the prior year, which are presented for
comparative purposes, reference should be made to the report issued by another auditor dated 25
March 2014.

3. Inour opinion, the consolidated financial statements of the Interpump Group at 31 December
2014 have been prepared in accordance with International Financial Reporting Standards as
adopted by the European Union and with art. 9 of Legislative Decree n. 38/2005: accordingly,
they present clearly and give a true and fair view of the financial position, the results of operations
and the cash flows of the Interpump Group for the year then ended.

4. The Directors of Interpump Group S.p.A. are responsible for the preparation, in accordance with
the applicable laws and regulations, of the Board of Directors’ Report and the Report on Corporate
Governance and the Ownership Structure published in the section “Corporate Governance” of
Interpump Group S.p.A.’s website. Our responsibility is to express an opinion on the consistency
with the financial statements of the Board of Directors’ Report and of the information presented in
compliance with art. 123-bis of Legislative Decree n. 58/1998, paragraph 1, letters ¢), d), f), 1), m)
and paragraph 2, letter b) in the Report on Corporate Governance and the Ownership Structure, as
required by law. For this purpose, we have performed the procedures required under Auditing
Standard 001 issued by the Italian Accounting Profession (CNDCEC) and recommended by

Reconta Ernst & Young S.p.A.

Sede Legale: 00198 Roma - Via Po, 32
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Building a better
working world

CONSOB. In our opinion, the Board of Directors’ Report and the information presented in
compliance with art. 123-bis of Legislative Decree n. 58/1998, paragraph 1, letters c), d), f), I), m)
and paragraph 2), letter b) in the Report on Corporate Governance and the Ownership Structure ,
are consistent with the consolidated financial statements of the Interpump Group at 31 December
2014.

Bologna, 31 March 2015
Reconta Ernst & Young S.p.A.

Signed by: Marco Mignani, partner

This report has been translated into the English language solely for the convenience of international
readers.
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As in previous years, the operations of Interpumpu@ S.p.A. consisted, in addition to
ordinary industrial activities, in the strategiacdamanagement coordination of the Group, in the
drive to optimize the Group's financial flows, aimdresearch activities and the selection of
equity investments to acquire with the aim of aeding the Group's expansion.

The purchase of 60% of IMM, a company based irsgde(CH) that manufactures hydraulic
hoses and fittings, was completed by Interpump Byiits on 8 January 2014. IMM has a
production subsidiary in Romania and distributiobsdiaries in the UK, France, Germany and
South Africa. IMM Group's business is highly synergith respect to the activities of the
Interpump Group's Hydraulic Sector. With the acigiois of IMM, Interpump Hydraulics
further extends its range of products in the hylitasector. For more information on the
acquisition of the IMM Group we invite you to refer note 7 of the consolidated financial
statements.

The expansion of the Hydraulic Sector continuedndu2014 with the purchase by Interpump
Hydraulics of residual interests in subsidiarie8.839% of Interpump Hydraulics International
and 35% of Hydrocar Chile) and the signature bgrimimp Group, on 19 December 2014, of a
preliminary contract for the acquisition of 100%tbé Walvoil Group based in Reggio Emilia.
This group is one of the largest international pfayin the production and commercialization of
valves and hydraulic directional controls. The @& results of Walvoil for 2014 include:
consolidated sales of around €140m and consolidaB®d DA in the region of €19m. The
provisional net price of €100m, being 95% of theinested price, will be adjusted with
reference to the net financial position at 31 Ddoen?2014, which is currently estimated at
around €32m. Payment was made on the closing tatéanuary 2015, with €54.2m settled in
cash and the balance by the transfer of listedeshar Interpump Group S.p.A. Also, in
accordance with consolidated EBITDA at 2014 yeat;dhe seller will receive an additional
earn-out of between €2m and €15m. The maximum atnwilinbe paid if 2014 EBITDA is at
least €21m.

Interpump sees the Walvoil acquisition as stratdbyicritical because it:
- places Interpump among the top international pkayer hydraulic directional controls,
which are of strategic importance in industrial taxdic circuits;

- strengthens the Group's presence in the importaitudtural applications sector;

- consolidates and expands presence on internaticardiets thanks to Walvoil's production
and commercial operations;

- extends the potential synergies with Interpump'srilylic Sector operations because
Walvoil has production companies in the US, Indiajna, Brazil and South Korea, and
sales operations in France and Austria.
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1 Profitability

Interpump Group S.p.A. booked net revenues of € Tiillion (€71.4 million in 2013),
reflecting growth of 8.0%. The analysis by geogiapdrea of the revenues from sales and
services is given in the commentary on this itethanotes to the financial statements.

The cost of sales accounted for 63.2% of turno@ér706 in 2013). Production costs, which
totalled 24.3 million euro (21.1 million euro in 28) accounted for 31.5% of sales (29.5% in
2013). The purchase costs of raw materials and coengs sourced on the market, including
changes in inventories, totalled € 24.4 million Z€.5 million in 2013). The incidence of
purchase costs was 5.5 percentage points loweiintt201.3. In order to improve the accounting
presentation of the transformation costs of certalaminium items, these costs were
reclassified during the year as processing cosithifwthe production costs) rather than as
purchasing costs. The different classification imeseased production costs by 1.2 percentage
points and lowered purchasing costs by 1.2 pergenpaints. The additional reduction in the
incidence of purchasing costs was due to a sligltirf the cost of raw materials and to the
careful management of purchases.

Commercial costs were 20.0% higher than in 2013 theit incidence on sales rose by 0.5
percentage points. The principal increase in coroiglecosts related to trade fairs (mainly due
to two events not attended in 2013) and the adsuociaavel costs incurred by personnel, as
well as to increased commissions.

General and administrative costs were 15.8% higiean in 2013 and their incidence on sales
rose by 1.2 percentage points. The increase waslyndile to the greater amortization of

intangible assets, due to the start of amortizatibthe costs capitalized in relation to certain
product development projects (new families of puynped to an increase in directors' bonuses,
which were not recognized in full in 2013. Net bkse aspects, which globally resulted in
higher costs in the amount of €1.0m compared t@28&neral expenses rose by 6.7%, with an
incidence on sales that remained substantially amgéd (-0.1 percentage points).

Total payroll costs were €20.2 million (€18.3 nafli in 2013) for an average number of 362
employees (354 employees in 2013). The 10.6% nigmayroll costs was due to an 8.0% per
capita cost increase, due to wage increases a@atkegmecourse to overtime working, and an
increase of 8 in the average headcount.
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The reconciliation of the income statement to abimierim values is shown below:

2014 %on 2013 %on
(€/000) sales (€/000) sales
Ordinary profit before financial charges 39,101 24,241
Dividends (27,143) (14,332)
Impairment losses on investments 14 11
Operating profit (EBIT) 11,972 15.5% 9,920 13.9%
Amortization, depreciation and write-downs 3,940 3,098
Gross operating profit (EBITDA) 15912 20.6% 13,018 18.2%

EBIT stood at 12.0 million euro or 15.5% of salesnpared to the 9.9 million euro of 2013
(13.9% of sales), with an increase of 20.7%.

EBITDA totalled €15.9 million or 20.6% of sales,mgpared to the €13.0 million in 2013, which
represented 18.2% of sales, with an increase @22.

The year to 31 December 2014 closed with a neitpybB84.0 million euro (19.3 million euro
in 2013) influenced by the events summarized irfétHewing table:

2014 2013
(€/000) (€/000)
Net profit disclosed in income statement 33,95%9,276
Income taxes 4,995 3,585
Earnings before tax 38,950 22,861
Impairment losses on investments 14 11
Earnings before tax after impairment losses ongtments (A) 38,964 22,872
Dividends from subsidiaries (B) (27,143) (14,332)
Earnings before tax after impairment losses on istments
and dividends (A+B) 11,821 8,540
Income taxes (4,995) (3,585)
Taxes relating to previous years 3 (27)
Taxes on dividends 708 197

Net profit adjusted for impairment losses on invesnts and dividends 7,537 5,125

The tax rate for the year, based on the earninmééax adjusted for impairment losses on
investments and dividends, was 36.2% compared 40tB% in 2013, due in the main to the
lower incidence of IRAP. For more comprehensivierimation on changes between the 2014
and 2013 tax rate refer to Note 27 of the finansiatements.



2 Statement of financial position

Below we give the reclassified balance sheet obéses of cash flows obtained/used:

Trade receivables

Net inventories

Other current assets
Trade payables
Short-term tax payables
Other short-term liabilities
Net working capital

Net intangible and tangible fixed assets

Goodwill

Investments

Other financial fixed assets

Other non-current assets

Liabilities for employee benefits

Medium/long-term portion for provisions for risksdacharges
Other medium/long-term liabilities

Total net fixed assets

Total capital employed
Financed by:
Total shareholders' equity

Cash and cash equivalents
Payables to banks
Short-term interest-bearing financial payables

Total short-term financial payables
(cash on hand)

Total medium/long-term financial payables

Total sources of financing

The reclassified face of the balance sheet adoptekies it possible to assess the capital

31/12/2014 %

(€/000)

12,801
13,232
7,298
(11,191)
(3,577)
(4,844)

13719 3.8

24,919
32,506
193,955
98,800
2,693
(4,151)
(23)
(817)
347,882 96.2

361,601 100.0

247,020 68.3

(22,841)
408
22,8

463 0.1
114,118 31.6

361.601 100.0

31/12/2013
(€/000)

10,678
8,762
1,060

(10,118)
(931)

(4,254)

%

1.6

98.4

100.0

79.6

(4.4)
24.8

100.0

soundness of the company, highlighting its capatitymaintain a condition of financial

equilibrium in the medium/long-term.

3 Capital expenditure

Capital expenditure on tangible fixed assets wa4 g8llion (€3.8 million in 2013) and related
to the normal renewal and modernization of plamnt enuipment. The difference with respect to

the expenditure recorded in the cash flow stateisedte to the dynamics of payments.
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Increases in intangible assets amounted to €1.Gomi(€1.5 million in 2013), mostly
concerning the product development costs rechdrgéaterpump Engineering.

4 Loans

Net financial indebtedness as at 31 December 2044 ®€114.6 million (€65.7 million at

31/12/2013). Changes in the year are listed inahke below:

Opening net cash position

Cash flow from operations

Liquidity generated (absorbed) by commercial wogktapital
Liquidity generated (absorbed) by other currenétssand liabilities
Net expenditure in tangible and intangible fixeded:
Received financial income

Other

Free cash flow

Proceeds (paynnts) from the disposal (purchase) of investrr
Purchase of treasury stock

Proceeds from sales of treasury stock for stocionpt
Dividends received from subsidiaries

Dividends pai

Change in other financial assets

Reimbursement (Disbursement) of loans from (toks&liaries
Cash flow generated (used)

Net financial position at end of year

The net cash position breaks down as follows:

2014 2013
(€/000)  (€/000)
(65,692) (56,542)
10,879 9,588
(4,750) (40)
(149)  (458)
(3,602 (5,977
2,050 2,357
(466) (642)
3,962 4,828
(46) 1,167
(38,299) (21,441)
4,626 11,995
21,448 14,330
(18,108 (18,029
179 -
(22,651) (2,000)
(48,889)  (9,150)

(114,581) (65,692)

31/12/2014 31/12/2013 01/01/2013

(€/000) (€/000) (€/000)
Cash and cash equivalents 22,841 39,879 70,485
Payables to banks (408) (143) (51)
Interest-bearing financial payables (current paitio (22,896) (25,519) (51,435)
Interest-bearing financial payables (non-currentipno) (114,118) (79,909) (75.,541)
Total (114,581) (65,692) (56,542)

At 31 December 2014 all the loan covenants had beegaly complied with.
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5 Relations with subsidiaries

The company also operates through subsidiaries wiifch it entertains commercial and
financial relationships. These relations are dethih the table below (amounts expressed in
€/000):

Receivables Revenues

31/12/2014 31/12/2013 2014 2013
Subsidiaries:
General Pump Inc. 1,909 1,934 18,696 15,829
NLB Corporation Inc. 359 172 971 1,091
General Technology S.r.l. 360 294 822 763
General Pump China Inc. 244 116 630 529
Interpump Hydraulics India Ltd 522 521 483 442
Interpump Engineering S.r.l. 26 5 119 85
Hammelmann S. L. 46 20 108 102
Interpump Hydraulics S.p.A. 1,899 564 32 24
AVI S.r.l. 20 4 30 17
Hammelmann Bombas e Sistemas Ltda 24 - 24 -
Unidro Contarini Sarl 8 1 17 1
Hydroven S.r.l. 2 4 12 17
Hammelmann Pump System Co. Ltd - - 10 -
Interpump Hydraulics Middle East FZCO 9 1 9 1
H.S. Penta Africa Pty Ltd - 28 8 27
Hydrocontrol S.p.A. 5 - 5 6
Contarini Leopoldo S.r.l. 5 - 5 3
Interpump Hydraulics (UK) Ltd 4 - 4 25
IMM S.p.A. 3 - 4 -
HS Penta S.p.A. 12 14 3 4
Oleodinamica Panni S.r.l. 3 1 3 3
Hammelmann GmbH 6,059 58 - -
Muncie Power Inc. 9 - - -
Teknova S.r.l. (winding up) 7 1 - -
American Mobile Power Inc. 1 - - -
Cover S.r.l. - - - 3
SIT S.p.A. - - - 2
Total 11,536 3,73¢ 21,99 18,974

The amount due from Hammelmann GmbH at 31/12/20t4udes €6,000k for dividends
declared but not yet paid, as well interest du¢henntercompany loan. The amounts due from
General Technology S.r.l., Interpump Hydraulics.S.pH.S. Penta S.p.A. and Teknova S.r.l.
include, in addition to the trade receivables congmi, also the uncollected part of financial
income, amounting, respectively, to €6k, €740k, 88k €7k. The receivable from Interpump
Hydraulics S.p.A. includes €1,142k in relation tembership of the Italian domestic tax group.
All other receivables refer to relations of a comecie nature governed at arm's length
conditions.
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Payables Costs

31/12/2014 31/12/2013 2014 2013
Subsidiaries:
General Technology S.r.l. 263 367 5,369 5,265
Interpump Engineering S.r.l. 510 522 763 775
SIT S.p.A. 32 65 220 220
Hammelmann GmbH - - 165 148
Interpump Hydraulics S.p.A. 436 1,227 65 8
General Pump Inc. 4 - 57 18
General Pump China Inc. - - 53 31
Interpump Hydraulics India Ltd - - 8 -
NLB Corporation Inc. - - 5 -
Hydroven S.r.l. - - 1 -
Total subsidiaries _ 1,245 2,181 6,706 6,465

The account payable to Interpump Hydraulics S.pefers to the inclusion in the Italian tax
consolidation regime in the amount of €/000 411. ¢ther payables refer to relations of a
commercial nature governed at arm's length comitio

Financial relations are as outlined below (amoshtsvn in €/000):

Financing Interest income

31/12/2014 31/12/2013 2014 2013
Subsidiaries:
Interpump Hydraulics S.p.A. 94,090 64,645 1,945 1,217
Hammelmann GmbH 4,000 4,000 105 121
HS Penta S.p.A. - 800 19 16
General Technology S.r.l. 500 1,050 18 11
Teknova S.r.l. (winding up) 210 210 5 3
Total 98,800 70,705 2,092 1,368

The intercompany loans outstanding at 31 Decembé#d Z2arn interest at Euribor (3 or 6
months) uplifted by 225 basis points.

The following dividends have been credited to theoime statement (amounts expressed in
€/000):

2014 2013
Interpump Hydraulics S.p.A. 8,000 5,000
Hammelmann GmbH 12,000 5,000
NLB Corporation Inc. 3,610 3,064
General Pump Inc. 3,032 767
Interpump Engineering S.r.l. 500 500
Total 27,142 14,331
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All the dividends declared by subsidiaries had beslected by 31 December 2014, except for
the €6,000k due from Hammelmann GmbH.

6 Transactions with related parties

These operations are described in note 31 of tlaadial statements.

7 Exposure to risks and uncertainties and Financialisk factors

The company is exposed to the normal risks andrtainges of any business activity. The
markets in which the company operates are worldenmnarkets of moderate size and with few
competitors. These market characteristics constigusignificant barrier to the entry of new
competitors, due to significant economy of scaliea$ against the backdrop of somewhat
uncertain economic returns for potential new entrafihe company retains world leadership
positions that mitigate the risks and uncertaimiethe business activity.

These financial risk factors are described in Boté the financial statements.

8 Environment

The Interpump Group is engaged exclusively in medah engineering and components
assembly activities that are not accompanied bythission of pollutants into the environment.
The production process is performed in complianitk statutory legislation.

9 Further information

The Research and Design Centre (Interpump Engimg&ir.l.), set up to centralize design and
development of new products, completed 5 projemtdriterpump Group S.p.A. during 2014.
These related to new families of high pressure puam new versions of pumps for various
applications (such as for the mud deriving from lifieng of oil). It is company policy to
continue to invest heavily in research and devekagnin future years in order to add further
impetus to organic growth. Interpump Engineeringl.Scharged €/000 1,983 for the aforesaid
work, €/000 1,251 of which was capitalized in irgdohe fixed assets in accordance with their
multi-annual usefulness (€/000 1,846 in 2013, oicwi€/000 1,160 capitalized).

At 31 December 2014 the company held 5,281,095surga shares in the portfolio
corresponding to 4.85% of the capital, acquireginadverage unit cost of € 8.9437.

With regard to stock option plans and the shareth@fcompany and of subsidiaries held by
directors, statutory auditors, and general managetsare invited to consult the 2014 Board of
Directors' Report, which is attached to the cowsdéid financial statements.

In 2013 the company renewed its adherence to ttienafitax consolidation which, in addition
to Interpump Group S.p.A., includes Teknova Santd Interpump Hydraulics S.p.A.

The company is not subject to management and cwirdn activities; Gruppo IPG Holding
S.r.l., with registered office in Milan, is the cpany that drafts the consolidated financial
statements that include data of Interpump GroupASagnd its subsidiaries. The consolidated
financial statements are available from the Milasibess register.
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Pursuant to the terms of art. 3 of Consob Resalutim. 18079 of 20 January 2012, Interpump
Group S.p.A. chose to adhere to the opt-out regirogided for by art. 70, par. 8, and art. 71,
par. 1-bis, of Consob Reg. no. 11971/99 (as amgndeds making use of the faculty of
derogation from the obligation to publish the imfative documents prescribed at the time of
significant operations of mergers, break-ups, ehjiicreases by means of the conferment of
assets in kind, acquisitions and divestments.

10 Events occurring after the end of the year andhie business outlook

15 January 2015 was the closing date for the aitiguiof the Walvoil Group, as described at
the start of this report.

A 52.72% interest in Inoxihp S.r.l., based in Ndwdanese (MB), was acquired on 17 March
2015. This company produces high pressure andhighy pressure water installations, with a
leadership position in applications for the steelustry. The 2014 sales of Inoxihp amounted to
€10.8m, with EBITDA in excess of 30% of sales. Hnee agreed was €8.6m, including the
positive net financial position at 31 December 2@f4€0.7m. Of this amount, €6.5m was
settled in cash and the balance by the transféb®f160 shares in Interpump Group S.p.A. The
minority quotaholder is entitled to sell the reniag47.28% as follows: 10% at any time and
37.28% subsequent to approval of the 2025 finaistzéments, at a price based on the average
of the results reported in the two annual finanstatements prior to the date of exercising the
put option.

This acquisition enables Interpump, world leaderhigh pressure and very high pressure
pumps, to strengthen its position in the steelsseamd benefit from significant production and
distribution synergies.

Considering the short time since 31 December 2844,in the light of the short period of time
historically covered by the order portfolio, we dot yet have enough information to make a
reliable forecast of expected trends in the cursear. No other events occurred such as to
deserve mention in this report, and the compamsiiss proceeded smoothly.

11 Proposal to the Shareholders' Meeting
In relation to the profit for the year of € 33,9840, we propose:

- assigning a dividend of € 0.18 for each of thareh in circulation including the right as per
art. 2357-(3) subsection 2 of the Italian Civil @pd

- booking the remaining amount to the extraordirraserve, since the legal reserve now stands
at one fifth of the share capital.

Sant'llario d’Enza (RE), 19 March 2015
For the Board of Directors

Fulvio Montipo

Chairman and Chief Executive Officer

12¢



12¢



Annual Financial Statements at 31 December 2014
of Parent Company Interpump Group S.p.A.

INTERPUMP GROUP S.p.A.
Registered Office: S. llario d'Enza (RE)
Via E. Fermi 25
Share Capital: € 56,617,232.88
Reggio Emilia Court - Company Register no. 117217
Tax code 11666900151
VAT number 01682900350

127



Statement of financial position

Euro

ASSETS

Current assets

Cash and cash equivalents
Trade receivables
Dividends receivable
Inventories

Tax receivables

Other current assets

Total current assets

Non-current assets

Property, plant and equipment
Goodwill

Other intangible assets
Investments in subsidiaries
Other financial assets

Tax receivables

Deferred tax assets

Other non-current assets
Total non-current assets

Total assets
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Notes 31/12/201. 31/12/2013
4 22,841,455 39,878,606
521 12,800,896 10,677,638
6,000,000 -
6 13,232,294 8,761,998
518,322 442,037
8,21 780,123 618,131
56,173,090 60,378,410
9 20,046,743 18,9%5,50
10 32,505,900 32,505,900
11 4,871,975 4,907,046
12 193,954,953 191,906,7
13,21 98,800,340 70,704,990
1,047,939 1,383,629
14 1,635,351 1,355,522
10,089 13,659
352,873,290 321,822,984
409,046,38 382,201,39




Euro

LIABILITIES AND EQUITY

Current liabilities

Trade payables

Interest-bearing financial payables
(current portion)

Derivative financial instruments

Tax payables

Other current liabilities

Total current liabilities

Non-current liabilities
Interest-bearing financial payables
Liabilities for employee benefits
Deferred tax liabilities

Provisions for risks and charges
Total non-current liabilities

Total liabilities

SHAREHOLDERS' EQUITY

Share capital
Legal reserve
Share premium reserve

Reserve for restatement of defined benefit plans

Reserve for valuation of hedging derivatives

hedges
Other reserves
Total shareholders' equity

Total shareholders' equity and liabilities

Notes 31/12/201 31/12/2013
5,21 11,191,941 10,118,474
15,21 23,304,303 25,662,079
7 27,742 77,805
3,576,766 931,489
16, 21 4,816,498 4,175,232
42,917,250 40,965,079
15,21 114,117,678 79,909,049
18 4,151,478 3,855
14 817,045 805,447
17 22,968 7,000
119,109,169 84,2873
162,026,419 125,252,432
19 53,871,063 55,003,411
20 11,323,447 11,323,447
20 100,399,959 124,202,044
1,59@,193) (1,084,695)
20 (18,254) (27,367)
20 83,035,939 67,532,122
247,019,961 256,948,962
409,046,38  382,201,39




Income statement

Euro

Net sales
Cost of sales
Gross industrial margin

Other net revenues
Distribution costs

General and administrative expenses
Impairment losses on assets

Other operating costs
Dividends

Ordinary profit before financial charges

Financial income
Financial expenses

Profit for the year before taxes

Income taxes
Net profit for the year

Basic earnings per share
Diluted earnings per share
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Notes 2014 2013
23 77,090,216 71,380,667
25 (48,738,883) (47,601,757)

28,351,333 23,778,910

24 1,365,026 1,230,195
25 (4,594,133) (3,827,273)
2512,963,974) (11,191,777)
11,12 (153,876) (11,000)
25 (45,882) (70,000)
27,142,599 14,331,654
39,101,093 24,240,709

26 4,902,842 3,046,834
26 (5,054,329) (4,425,933)
38,949,606 22,861,610

27 (4,994,616) (3,585,203)
33,954,990 19,276,407

28 0.323 0.184
28 0.317 0.182




Comprehensive income statements

(€/000)

2014

2013

Net profit (A)

Other comprehensive profit (loss) that will be subsquently
reclassified in profit for the vear

Accounting of interest rate hedging derivatives
recorded in accordance with the cash flow hedgmghod:

- Profit (Loss) on derivatives in the year

- Minus: Adjustment for reclassification of profii®sses) to the
income statement

- Minus: Adjustment for recognition of fair value teserves in the
year

33,955

37

19,276

386

Total

Accounting of exchange risk derivative hedges
recorded in accordance with the cash flow hedgimeghod:
- Profit (Loss) on derivatives in the year
- Minus: Adjustment for reclassification of profii@sses) to the
income statement
- Minus: Adjustment for recognition of fair value teserves in the
year

37

(26)

386

(84)

Total

Related taxes

(26)
)

(84)
(79)

Total other profit (loss) that will be subsequently
reclassified in profit for the year,
net of the tax effect (B)

223

Other profit (loss) that will not be subsequently
reclassified in profit for the year

Profit (Loss) deriving from the restatement of defi benefit
plans

Related taxes

(700)
192

(214)
59

Total other profit (loss) that will not be subsequatly
reclassified in profit for the year,
net of the tax effect (C)

(508)

(155)

Comprehensive net profit (A) + (B) + (C)

33,456

19,344
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Cash flow statement
(€/000)

Cash flow from operating activities

Pre-tax profit

Adjustments for non-cash items:

Capital gains from the sale of fixed assets

Loss on adjustment of investment disposal price

Amortization and depreciation of tangible and igiite fixed assets

Costs ascribed to the income statement relatigtottk options,
that do not involve monetary outflows for the Gpo

Impairment losses (write-back of impairment lossesassets

Net change in risk funds and allocations
to provisions for employee benefits

Dividends ascribed in the income statement
Net financial charges

(Increase) decrease in trade receivables and atinemt assets
(Increase) decrease in inventories

Increase (decrease) in trade payables and othentiiabilities
Taxes paid

Interest paid

Currency exchange gains realised

Net cash from operating activities

Cash flows from investing activities

Payment on capital account to Interpump Hydrawit$ransfer
of treasury stock to support acquisition of thistanding interest
in Interpump Hydraulics International

Proceeds from the sale of Unielectric net of aagjllexpenses paid
and price adjustments

Outlays for purchase of treasury stock

Proceeds from sales of treasury stock for stocloogt

Disposal of treasury stock in relation to the asijiain of Hydrocontrol
Disposal of treasury stock in relation to the asiigin of 60% of IMM

Disposal of treasury stock in relation to the asijiain of the remaining

Interest in Interpump Hydraulics International
Capital expenditure in property, plant and equipimen
Proceeds from sales of tangible fixed assets
Increase in intangible fixed assets
Received financial income
Other
Net liquidity generated (used) by investing activies

132

2014 2013

38,950 22,862

(1) 9)
46 -
3,936 3,008

992 919
14 11

(111) (198)
(27,143)(14,331)
151 1,379
16,834 13,731
(2,486) (49)
(4,470) 986

2,057  (1,435)
(3,656) (1,140)
(2,820) (3,261)

521 258
5,980 9,090
(1,581) -
(46) 1,167

(38,299)  (21,441)
4,626 11,995

- 30,131
2,561 -
465 -
(2,261) (4,448)
1 12
(1,342) (1,541)
2,050 2,357
179 (10)

(29,647) 18,222




(€/000) 2014 2013

Cash flows of financing activity

Dividends received from subsidiaries 21,448 14,330
Dividends paid (18,108) (18,029)
(Disbursal) Repayment of intra-group loans (28,096) (32,131)
Disbursals (repayments) of loans 31,120 (22,180)
Net liquidity generated (used by) financing activites 6,364  (58,010)
Net increase (decrease) of cash

and cash equivalents (17,303) (30,696)
Cash and cash equivalents at the beginning ofebe y 39,736 70,434
Cash and cash equivalents at the end of the year 22,433 39,736

For reconciliation of cash on hand refer to note 29
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Statement of changes in shareholders' equity

Balances at 1 January 2013
Allocation of 2012 profit
Distribution of the dividend

Recognition in the income statement of the faiueadf the stock options assigned
and exercisable by Interpump Group S.p.A. emm@eye

Fair value measurement of the stock options asgigmand exercisable
by employees of subsidiaries

Purchase of treasury stock

Sale of treasury stock to the beneficiaries oflstaations
Transfer of treasury stock for the acquisition gfiigy investments
Comprehensive net profit for the year

Balances at 31 December 2013

Distribution of the dividend

Recognition in the income statement of the faiueabf the stock options assigned
and exercisable by Interpump Group S.p.A. em@eye

Fair value measurement of the stock options asgigmand exercisable
by employees of subsidiaries

Purchase of treasury stock

Sale of treasury stock to the beneficiaries oflstaations
Transfer of treasury stock for the acquisition gfiigy investments
Comprehensive net profit for the year

Balances at 31 December 2014

Reserve for of hedging

Share restatement derivatives Total

Share Legal premium Other shareholders’
capital reserve reserve benefit plans reserves equity
52,796 10,158 104,677 67,450 233,902
- 1,165 - (1,165) -

- - - (18,029) (18,029)

- - 919 - 919

- - 128 - 128
(1,441) - (20,000) - (21,441)
1,309 - 10,686 - 11,995
2,339 - 27,792 - 30,131
- - - 19,276 19,344
55,003 11,323 124,202 67,532 256,949
- - - (18,108) (18,108)

- - 992 - 992

- - 378 - 378
(1,986) - (35,970) (343) (38,299)
482 - 4,144 - 4,626
372 - 6,654 - 7,026

- - - 33,955 33,456
53,871 11,323 100,400 83,036 247,020




Notes to the financial statements of Interpump Grop S.p.A.

1. General information

Interpump Group S.p.A. is a company incorporatedeuritalian law with registered offices in
Sant'llario d'Enza (RE), listed on the Milan Stéotichange.

The company manufactures and markets high andhigty pressure plunger pumps, and has
controlling interests in 48 companies. Interpump@r S.p.A. has production facilities in
Sant'llario d'Enza (RE). For more specific inforimaton the group's operations, refer to the
Board of Directors' Report provided with the congatied financial statements.

The financial statements at 31 December 2014, atfafin the basis of the going concern
assumption, were approved by the Board of Diredtotee meeting held on this day (19 March
2015).

2. Accounting standards adopted
2.1 Reference accounting standards

The consolidated financial statements at 31 Dece@®®4 have been prepared in compliance
with the International Financial Reporting StandailiFRS’) issued by the International
Accounting Standards BoardIASB”) and endorsed by the European UnibHRS’ also
means the International Accounting StandarA”) currently in force and all the
interpretative documents issued by the IFRS Inetgtions Committee, previously
denominated International Financial Reporting Iptetations Committee” (FRIC”) and still
earlier known as the Standing Interpretations Cdies(‘SIC").

The figures of Balance sheet and Income statenmerghewn in euro, while the other schedules
and notes are shown in thousands of euro. Thediabstatements are drafted according to the
cost method, with the exception of financial instants, which are carried at fair value.

Preparation of a report in compliance with IFRS€inational Financial Reporting Standards)
calls for judgments, estimates, and assumptioniseffect assets, liabilities, costs and revenues.
The final results may differ from the results ob&d using estimates of this type. The captions
of the financial statements that call for more euatiye appraisal by the directors when
preparing estimates and for which a change in thediions underlying the assumptions
utilized could have a significant effect on theafiiwial statements are: goodwill, amortization
and depreciation of fixed assets, deferred taxtagsel liabilities, the allowance for doubtful
accounts and the allowance for inventories, prowmsifor risks and charges, defined benefit
plans for employees.

The company's income statement is prepared byifunadtareas (or cost of sales), this form
being considered more representative than pregamtay type of sales, this information being

specified in the notes to the financial statement®e chosen form, in fact, complies with the

internal reporting and business management metlkadsa more comprehensive analysis of the
Group's economic results, we invite you to refethi® Board of Director's Report submitted

together with the 2014 Consolidated Financial $tetss.

The cash flow statement was prepared with theéstlimethod.
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2.1.1 Accounting standards, amendments and interptations in force as from 1 January

2014

As from 2014 the company has applied the followiegy accounting standards, amendments
and interpretations, reviewed by IASB:

IFRS 10— Consolidated Financial StatementSn 12 May 2011 IASB issued this
standard, which provides guidance in assessingtégence of control, this being a
decisive factor for consolidation of an entity iases where this condition is not
immediately identifiable. The adoption of this stard had no effect on the Group's
scope of consolidation.

IFRS 12— Disclosure of interests in other entiti€Bhis standard was issued by IASB

on 12 May 2011. The new standard specifies a sefinsw disclosures to be provided

considering interests in other companies, assagigpecial purpose vehicles and other
off balance sheet vehicles. The adoption of the stamdard has had no significant

effects on the Group's financial statements.

IFRS 27— Separate financial statemen®n 12 May 2011 IASB issued this standard
regulating the accounting treatment of equity itvents in the separate financial
statements. The new version of IAS 27 confirms fimeestments in subsidiaries,
associates and joint venture are booked at cadtematively in compliance with IFRS
9; the entity must apply a uniform criterion forchaategory of investments. Moreover,
if an entity decides to measure investments in@at&s or joint ventures at fair value in
its consolidated financial statements (applying 3F® it must use the same principle
also in the separate financial statements. Evengtihdhe standard must be applied
retroactively, its adoption has had no significampact on the separate financial
statements.

Changes made to IAS 32Financial Instruments: Disclosure and presentati@m 16
December 2011 IASB clarified the requirements tovaloffsetting of financial assets
with financial liabilities by publishing an amendnteto IAS 32 entitled’ Offsetting
financial assets and financial liabilitesThe amendments are applicable retroactively,
although adoption of the new standard has not itegacsignificantly on the
consolidated financial statements.

Amendments to IAS 36 Supplementary disclosures concerning the recoverabl
amount of non-financial assets. October 2012 IASB issued this amendment in orde
to clarify the disclosures required concerningriseoverable value of assets when said
amount is based on the fair value net of divestngests, exclusively with regard to
assets whose value has been written down. Adopfighe new principle has had no
significant effects on the Group's financial stateis.

2.1.2 Accounting standards, amendments and interptations taking effect as from 1

January 2014 but not relevant for the company

IFRS 11— Joint arrangementsThis standard was issued by IASB on 12 May 2011.
Apart from regulating joint arrangements, the newngple supplies the criteria for
their identification based on the rights and olilmas that arise from the contract rather
than relying merely on the legal aspects of thargement. IFRS 11 excludes the
facility to use the proportional method for condation of joint arrangements.

IAS 28— Investments in associated companies and joint vesitturther to the issue of
IFRS 11, IASB amended IAS 28 on 12 May 2011 toudel investments in jointly
controlled entities from the application date.
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* Amendments to IFRS 10, to IFRS 12 and to IAS BWwestment entitiedn October
2012 IASB issued the following set of amendmentgroducing the concept of
“Investment entity. With this expression IASB identifies those patikat invest their
funds exclusively in order to obtain remuneratidntlte capital, revaluation of the
capital, or both results. IAS 10 has been amenderkquire investment entities to
measure subsidiaries at their fair value througfiitpor loss, rather than to consolidate
them, in order to better reflect their business eholFRS 12 was amended to require
the disclosure of specific information concernihg subsidiaries of investment entities.
The amendments to IAS 27 also eliminated the pibggifor investment entities to opt
for the measurement of investments in some sulbsdiat cost or for measurement at
fair value in their separate financial statements.

* Amendments to IAS 39Novation of derivatives and continuation of hedgeaainting.
The amendments are designed to regulate situatibasein a derivative designated as
a hedge is the subject of novation from a counteypa a central counterparty as a
result of legislation or regulations. Hedge accmgntan thus continue regardless of the
novation, although this would not be permitted withthe amendment.

e IFRIC 21 — Levies. On 20 May 2014 IASB issued IFRIC 21, which progide
clarifications concerning when to recognise a ligbifor a levy imposed by a
government, if not already regulated by other stathsl (e.g. IAS 12 Income taxes).

2.1.3 Accounting standards and amendments not yepplicable and not adopted early
by the company

¢ IFRS 9- Financial instrumentsThe IASB published this standard on 12 November
20009. It was then repeatedly amended, first on @®le2r 2010, then in mid-December
2011 and finally on 24 July 2014. The new standatdch is applicable from 1 January
2018, constitutes the first part of a process aget aimed at replacing IAS 39 and
introduces new criteria for the classification andasurement of financial assets and
liabilities, and for the derecognition of financiatsets from the financial statements.
Specifically, the new standard uses a single approa financial assets based on the
methods of management of financial instruments andthe characteristics of the
contractual cash flows of financial assets in ortlerestablish the measurement
criterion, replacing the various rules containedlA% 39. In contrast, for financial
liabilities the main change concerns the accountiegtment for changes in the fair
value of a financial liability designated as a fingl liability measured at fair value in
profit and loss, in the event wherein such chargesiue to changes in the credit rating
of the liabilities in question. In accordance witle new standard, such changes must be
recorded in the comprehensive income statementamaot thereafter be derecognised
in profit and loss.

« Amendments to IAS I9Employee benefit©n 21 November 2013 IASB published an
amendment to IAS 19 limited to contributions toidefl benefit plans for employees.
The amendments are aimed at simplifying the acdogimtf contributions that are
unrelated to years of seniority, such as contrdmgticalculated on the basis of a fixed
percentage of salary. This amendment is appliciabie the years starting after 1 July
2014. Early adoption is however permitted.

* On 12 December 2012 IASB issued a series of amemsnie IAS/IFRS standards
(“Improvements concerning the 2010-2012 and 2011-294&[&’). These amendments
are applicable from the years starting after 1 R0¢4. Early adoption is however
permitted.
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e On 30 January 2014 IASB published IFRS 14 "Reguwdbeferral Accounts", which is
an interim standard relating to the "Rate-regulaetivities" project. IFRS 14 allows
exclusively first-time adopters of IFRS to contimeeognizing amounts associated with
rate regulation in compliance with the accountingigies previously adopted. In order
to improve comparability with entities that alreaayply IFRS and that do not therefore
disclose these amounts, the standard requiresaateeeagulation effect to be presented
separately from other captions. Compliance wits #tandard is compulsory for years
starting after 14 June 2014.

* IFRS 15— Recognition of revenue from contracts with custem@n 28 May 2014
IASB and FASB jointly issued IFRS 15 designed tpriave the disclosure of revenues
and the global comparability of financial statenserit order to harmonise the
recognition of economically similar transactiofi$ie standard is applicable filtiRS
users from years starting after 1 January 201 Ty(aedoption is permitted).

* Amendment to IAS 16 and 3&roperty, plant and equipmer®n 12 May 2014 IASB
published an amendment to the standards, specitfiaga method of depreciation
based on the revenues generated by the assepfgapaiate because it reflects solely
the revenue flow generated by the asset and doésreflect the methods of
consumption of the prospective future economic benembodied in the asset.
Adoption of the new standard has been deemed te hawsignificant effects on the
Group's financial statements.

« Amendment to IFRS 12 Joint arrangementsOn 6 May 2014 IASB published an
amendment to the standard adding a new guide toettzgnition of the acquisition of
an interest in joint operations when the operationstitutes a business.

* Amendment of IFRS 27 Separate financial statement®n 12 August 2014 |ASB
published an amendment to the principle that wlilbva entities to use the equity
method to recognise investments in subsidiariest pentures and associates in the
separate financial statements.

At today's date the competent bodies of the Eumopé@ion have terminated the approval

process related to the new standards and amendrapplgable to financial statements

starting as from 1 July 2014, while for the oth&anslards and amendments the approval
process required for their adoption is still undety. On the basis of analysis currently in

progress no significant impacts are predicted ftben2015 adoption of the new applicable

standards and amendments.

2.2 Sector information

The business sectors in which the Group operatesletermined on the basis of the reporting
utilized by Group top management to make decisiansl they have been identified as the
Water Sector, which basically includes high andysMegh pressure pumps and very high
pressure systems, and the Oil Sector, which inslym®ver take-offs, gear pumps, hydraulic
cylinders, directional controls, valves, hoses ditithgs, and other hydraulic components.
Interpump Group S.p.A. operates entirely in the &vadetting Sector so it was not considered
necessary to present the associated sector informat

With the aim of providing more comprehensive disal@, information is provided for the
geographical areas in which the company operatesely Italy, the Rest of Europe (including
non-EU European countries) and the Rest of the &Vorl
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2.3 Treatment of foreign currency transactions

(i) Foreign currency transactions

The functional and presentation currency adoptedngrpump Group S.p.A. is the euro.
Foreign exchange transactions are translated umtman the basis of the exchange rates in force
on the date that the related transactions wergedaaut. Monetary assets and liabilities are
translated at the exchange rate in force on thanbel sheet reference date. Foreign exchange
differences arising from the translation are re@ephin the income statement. Non-monetary
assets and liabilities measured at historical aosttranslated at the exchange rates in force on
the date of the related transactions. Monetarytassed liabilities stated at fair value are
translated to euro at the exchange rate in forcthermate in respect of which the relative fair
value was determined.

2.4. Non-current assets held for sale and discontied operations

Non-current assets held for sale and any assettiadnilities pertaining to lines of business or
consolidated investments held for sale, are medstréhe lower of their book value at the time
of classification of said captions as "held foileSahnd their fair value, net of the costs of sale.

Any impairments recorded in application of saichpiple are recorded in the income statement,
both in the event of write-downs for adaptatiorthe fair value and also in the case of profits
and losses deriving from future changes of thevialue.

Investments that fit the definition of discontinuegerations are classified as discontinued
operations at the time of their disposal or wheayftfit the description of assets held for sale, if
said requirements existed previously.

2.5 Property, plant and equipment

(i) Owned assets

Property, plant and equipment are valued at thritscost and disclosed net of accumulated
depreciation (see next poiiit) and impairment losses (see section 2.8). The @goods
produced internally includes the cost of raw matsridirectly related labor costs, and a portion
of indirect production costs. The cost of assetBethver purchased externally or produced
internally, includes the ancillary costs that amedly attributable and necessary for use of the
asset and, when they are significant and in thegmiee of contractual obligations, the current
value of the cost estimated for the dismantling @mdoval of the related assets.

Financial charges relative to loans utilized fag gurchase of tangible fixed assets are recorded
in the income statement on an accruals basisyfdhe not specifically allocated to the purchase
or construction of the asset, otherwise they apitalezed.

Assets held for sale are valued at the lower offdirevalue net of ancillary charges to the sale
and their book value at the time of classificatidrsaid captions as held for sale.

(i) Subsequent costs

The replacement costs of certain parts of assetsapitalized when it is expected that said
costs will result in future economic benefits ahdyt can be measured in a reliable manner. All
other costs, including maintenance and repair castsascribed to the income statement when
they arise.



(iif) Depreciation

Depreciation is charged to the income statementa atraight-line basis in relation to the
estimated residual useful life of the associatezbtad and is not depreciated. The estimated
useful life of assets is as follows:

- Buildings 25 years

- Plant and machinery 12.5 years
- Industrial and commercial equipment 4 years

- Other assets 4-8 years

The estimated useful life of the assets is revieaedn annual basis, and any changes in the
rates of depreciation are applied where necessaifyture depreciation charges.

For assets purchased and/or that became operatiothe year, depreciation is calculated
utilizing annual rates reduced by 50%. Historicallitis method of calculation has been
representative of the effective use of the assafsiestion.

2.6 Goodwill

Goodwill represents the portions of the mergeraitefiaid under this name and originating in
the merger operations of previous years and ablact this item on the basis of an independent
survey.

Goodwill is recorded at cost, net of impairmentsks Goodwill is allocated to a single cash
generating unit and is no longer amortized as ftobanuary 2004. The book value is measured
in order to assess the absence of impairment é&xiers 2.8).

2.7 Other intangible assets

(i) Research and development costs
Research costs for the acquisition of new techrkeaw-how are ascribed to the income
statement when they arise.

Development costs relating to the creation of newdpcts/accessories or new production

processes are capitalized if the company can prove:

- the technical feasibility and intention of comptetithe intangible asset in such a way that it
is available for use or for sale;

- their ability to use or sell the asset;

- the forecast volumes and realization values inditiat the costs incurred for development
activities will generate future economic benefits;

- said costs are measurable in a reliable manner;

- and the resources exist to complete the developpmejgct.

The activity of new products development is handigdhe subsidiary Interpump Engineering
S.r.l. The capitalized cost is determined by theoices received for this type of activity.
Capitalized development costs are valued at castphaccumulated amortization, (see next
pointv) and impairment (see section 2.8). Other developroests are ascribed to the income
statement when they arise.

(i) Loan ancillary costs

Loan ancillary costs are deducted from the nomamabunt of the loan and handled as outlined
in section 2.14.
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(iif) Other intangible assets
Other intangible assets, all having a defined ud#&y are valued at cost and recorded net of
accumulated amortization (see next pejrind impairment (see section 2.8).

Software licenses are amortized over their perfagibzation (5 years).

The costs incurred internally for the creation raidemarks or goodwill are recognized in the
income statement when they are incurred.

(iv) Subsequent costs

Costs incurred subsequently relative to intangibted assets are capitalized only if they
increase the future economic benefits of the specapitalized asset, otherwise they are entered
in the income statement when they are sustained.

(v) Amortization/depreciation

Amortization amounts are recorded in the incomdestant on a straight-line basis in
accordance with the estimated useful life of thpitaeéized assets to which they refer. The
estimated useful life of assets is as follows:

Patents and trade marks 3 years
Development costs 5 years
Granting of software licenses 5 years

The useful life is reviewed on an annual basis amg changes in the rates are made, where
necessary, for future amounts.

2.8 Impairment of assets

The book values of assets, with the exception wéntories (see section 2.12), financial assets
regulated by IAS 39, deferred tax assets (seeose2til6), and non-current assets held for sale
regulated by IFRS 5, are subject to measuremethedbalance sheet reference date in order to
identify the existence of possible indicators opaitment. If the valuation process identifies the

presence of such indicators, the presumed recdeevalue of the asset is calculated using the
methods indicated in the following poin}.(

The presumed recovery value of goodwill and inthlegassets that have not yet been used is
estimated at intervals of no longer than once & geanore frequently if specific events occur
that point to the possible existence of impairm#rihe estimated recoverable value of the asset
or its cash generating unig lower than its net book value, the asset to hicrefers is
consequently adjusted for impairment loss withyemito the income statement.

Goodwill is systematically measured (impairment)sgdeast once a year or more as prescribed
by IAS 36.

(i) Calculation of presumed impairment loss

The presumed recovery value of securities held aturity and financial receivables recorded
with the criterion of the amortized cost is equérdlto the discounted value of estimated future
cash flows; the discounted rate is equivalent ¢oitkerest rate envisaged at the time of issue of
the security or the emergence of the receivablertdarm receivables are not discounted to
current value.

The presumed recovery value of other assets isl éguhe higher of their net sale price and
their value in use. The value in use is equivalerthe projected future cash flows, discounted
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to a rate, including taxes, that takes accounh@fmarket value of interest rates and the specific
risks of the asset to which the presumed realizatadue refers. For assets that do not give rise
to independent cash flows the presumed realizatidme is determined with reference to the
cash generating unit to which the asset belongs.

(i) Reinstatement of impairment losses

An impairment relative to securities held to matuand financial assets recorded with the
criterion of the amortized cost, is reinstated wiiea subsequent increase in the presumed
recovery value can be objectively related to ameteat occurred in a period following the
period in which the impairment loss was recorded.

An impairment relative to other assets is reinst#ta change has occurred in the estimate used
to determine the presumed recovery value.

Impairment is reinstated to the extent of the agpomding book value that would have been
determined, net of depreciation/amortization, ifimpairment loss had ever been recognized.

Impairment relative to goodwill can never be rediesd.

2.9 Investments

Investments in subsidiaries and associates areumsebat cost.

Should any impairment of value arise at the baleatmet reference date in comparison to the
value determined according to the above methodjrhestment in question will be written
down.

2.10 Cash and cash equivalents

Cash and cash equivalents include cash on hand, drahpost office deposits, and securities
having original maturity date of less than threenthe. Current account overdrafts and
advances with recourse are deducted from cash famlythe purposes of the cash-flow
statement.

2.11 Current financial assets, Receivables and Otheurrent assets

Current financial assets, trade receivables androturrent assets (excluding derivative
financial instruments) are recorded, at the timéheir initial entry, on the basis of the purchase
cost inclusive of ancillary costs (fair value foetinitial entry).

Subsequently, financial assets available for sedeaasessed at their fair value. Gains or losses
deriving from the valuation are recognized in eguip to the moment in which the financial
asset is sold, at which time the gains or lossesr@ezorded in the income statement. If the
market value of the financial assets cannot beblidetermined, they are entered at their
purchase cost.

Accounts receivable, with due date within normamhatercial terms or that accrue interest at
market rates, are not discounted to current vahaeaae entered at amortized cost net of a bad
debt provision booked as a direct deduction from tlceivables in question to bring the
valuation to the presumed realizable value (setoge2.8). Accounts receivable with due dates
beyond normal commercial terms are initially endeaé their fair value and subsequently at the
amortized cost using the method of the effectiviergst rate, net of the relative value
impairments.
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2.12 Inventories

Inventories are valued at the lower of purchase¢ and the presumed realization value. The
cost is determined with the criterion of the averagighted cost and it includes all the costs
incurred to purchase the materials and transfoamtht the conditions in force on the date of
the balance sheet. The cost of semi-finished gaodsfinished products includes a portion of

indirect costs determined on the basis of normadlypection capacity. Write down provisions are

calculated for materials, semi-finished goods angled products considered to be obsolete or
slow moving, taking account of their expected fatusefulness and their realization value. The
net realization value is estimated taking accotinh@ market price during the course of normal

business activities, from which the costs of comipfe and costs of sale are subsequently
deducted.

2.13Share capital and Treasury stock

In the case of purchase of treasury stock, theegraid, inclusive of any directly attributable
ancillary costs, is deducted from share capitaltfier portion concerning the nominal value of
shares and from shareholders' equity for the ssipbution. When treasury shares are sold or
reissued, the price collected, net of any direattyibutable ancillary charges and the associated
tax effect, is recorded as share capital for theigoo concerning the nominal value of shares
and as shareholders' equity for the surplus.

2.14 Interest-bearing financial payables

Interest-bearing financial payables are initialgcarded at their fair value, net of ancillary
charges. After the original entry, interest-bearifigancial payables are valued with the
amortized cost criterion; the difference betweemn ribsulting value and the discharge value is
entered in the income statement during the terrthefloan on the basis of the amortization
plan.

2.15 Liabilities for employee benefits

(i) Defined contribution plans

The company participates in defined pension plaiis public administration or private plans
on a compulsory, contractual or voluntary basise Tfayment of contributions fulfills the
company's obligations towards its employees. Tméritutions therefore constitute costs of the
period in which they are due.

(ii) Defined benefit plans

Defined benefit plans for employees - disbursedhattime of termination of the period of
employment with the company or thereafter - thatude severance indemnity, are calculated
separately for each plan, estimating the amounheffuture benefit that the employees have
accrued during the year and in previous years bgns@f actuarial techniques. The resulting
benefit is discounted to present value and recordddf the fair value of any relative assets.
The discount rate at the balance sheet referertecigiaalculated as required by IAS 19 with
reference to the market yield of high quality cagte bonds. Exclusively the securities released
by corporate issuers included in rating class "/ considered, in the assumption that this
class identifies a high rating level in the framekvof a group of "Investment Grade" securities
and thereby excluding higher risk securities. GCaeisng that IAS 19 makes no explicit
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reference to a specific product sector, we optedifoomposite market curve that summarizes
the market conditions existing at the date of vidmaof the securities issued by companies
operating in various sectors including utilitieglecommunications, finance, banking and
industrial. The 2014 market rates curve showeddaiation compared to that of 2013 as a
consequence of the improvement in macro-economiditions. The calculation is performed
on an annual basis by an independent actuary thséngrojected unit credit method.

In the event increases in the benefits of the plam,portion of the increase pertaining to the
previous period of employment is entered in th@ine statement on a straight line basis in the
period in which the relative rights will be acquirdf the rights are acquired immediately, the
increase is immediately recorded in the incomessiant.

Actuarial profits and losses are recognized indicdged equity reserve on an accrual basis.

Until 31 December 2006 the severance indemnity iprav (TFR) of Italian companies was
considered to be a defined benefits plan. The rgte®rning the provision were amended by
Law no. 296 of 27 December 20062007 Finance A&) and by subsequent Decrees and
Regulations enacted in the initial months of 2068%he light of these changes, and in particular
with reference to companies with at least 50 eng#gy as is the case of Interpump Group
S.p.A., the TFR severance indemnity provision sthawdw be classified as a defined benefits
plan exclusively for the portions accrued priorltdanuary 2007 (and not yet paid out at the
date of the financial statements), while after tthatte TFR should be considered as a defined
contributions plan.

(i) Stock options

On the basis of the stock option plan currentlgxistence, certain employees and directors are
entitled to purchase the treasury shares of InteppGroup S.p.A. The options are measured at
their fair value, which is entered in the incomateatnent and increased by the cost of personnel
and directors with a matching entry in the shamum reserve. The fair value is measured at
the grant date of the option and recorded in therre statement in the period that runs between
said date and the date on which the options beemeisable (vesting period). The fair value
of the option is determined using the applicabléoms measurement method (specifically, the
binomial lattice model), taking account the ternrmsl &onditions at which the options were
granted.

The remuneration component deriving from stock aptplans with Interpump Group S.p.A.
shares as the underlying, in accordance with thgensaenvisaged by interpretation IFRIC 11,
IS recognized as a capital grant disbursed to disvgs wherein the beneficiaries of the stock
option plans are employees and consequently red¢@sl@an increase of the relative value of the
shareholdings, with a matching entry recorded tiréic equity.

2.16 Income tax

Income taxes disclosed in the income statementdiecicurrent and deferred taxes. Income
taxes are generally disclosed in the income statem&cept when they refer to types of items
that are recorded directly under shareholders'tgqlii this case, the income taxes are also
recognized directly in equity.

Current taxes are taxes that are expected to hecdlomlated by applying to the taxable income
the tax rate in force at the balance sheet referglate and the adjustments to taxes of prior
years.

Deferred taxes are calculated using the liabiligthod on the temporary differences between
the amount of assets and liabilities in the finahstatements and the corresponding values
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recognized for tax purposes. Deferred taxes ameuleded in accordance with the envisaged
method of transfer of timing differences, using tive rate in force at the reference date of years
in which the timing differences arose.

Deferred tax assets are recognized exclusivelgaretent that it is probable that in future years
sufficient taxable incomes will be generated f@ thalization of said deferred taxes.

2.17 Provisions for risks and charges

In cases wherein the company has a legal or suladtahligation resulting from a past event,
and when it is probable that the loss of economitelfits must be sustained in order to fulfill
such an obligation, a specific provision for risksl charges is created. If the temporal factor of
the envisaged loss of benefits is significant,ahmunt of the future cash outflows is discounted
to present values at a rate, gross of taxes, dkastaccount of the market interest rates and the
specific risk of the liability referred to.

2.18 Current financial liabilities, Trade payablesand Other debts

Trade payables and other debts, the relative dtee afawhich is within normal commercial
terms, are not discounted to present value andraezed at the amortized cost representative of
their discharge value.

Current financial liabilities include the shortrtieportions of financial debts, inclusive of debts
for cash advances and other financial liabiliti€gancial liabilities are measured at their
amortized cost according to the effective intemsthod. Financial assets hedged by derivative
financial instruments taken out to hedge the isterate risk are valued at their current value in
accordance with the methods specified for hedgeuattg.

2.19 Revenues

(i) Revenues from the sale of goods and services

Revenues from the sale of goods are entered iimthene statement when the risks and benefits
connected to the ownership of the goods are sufstanransferred to the purchaser. Revenues
for services rendered are recorded in the incomrsent on the basis of the percentage of
completion at the balance sheet reference date.

(i) Dividends

Dividends are recognized in the income statementhendate they became payable, and are
classified under ordinary earnings before intermsti tax because they are considered to
represent the ordinary holding activities perforrbgdhe company.

2.20 Costs

(i) Rental and leasing installments
Rental and operating leasing installments are dexbin the income statement on an accrual
basis.

(i) Financial income and charges

Financial income and charges are recorded on amadgasis in accordance with the interest
matured on the net value of the relative finaneiséets and liabilities, using the effective
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interest rate. Financial income and charges incfadgn exchange gains and losses and gains
and losses on derivative instruments booked téntteame statement (see section 3.2).

3. Financial risk management
3.1 Financial risk factors

The business of the company is exposed to varioasdial risks: market risk (including the
exchange rate risk and interest rate risk), cradik and liquidity risk. The financial risks
management programme is based on the unpredityatfilfinancial markets and it is aimed at
minimizing any negative impact on the company'aticial performance. Interpump Group
S.p.A. uses derivative financial instruments todeedgainst exchange and interest rate risks.
The company does not hold derivative financial rinsients of a speculative nature, in
compliance with the rulings established by the pduce approved by the Board of Directors.

(a) Market risks
(i) Exchange rate risk

The company does business internationally and @sed to the exchange risk
related to business conducted in US dollars. Ia tbhintext, the company invoices
its US subsidiaries and a major US customer imdallAs from the end of 2013 the
company decided to no longer systematically hedgeudentially determined part
of projected sales in dollars, but rather to areahgdges exclusively in the case of
exchange rates deemed to be favorable, on the lpAss matrix of values
established beforehand by top management, thusriegsmaintenance of this
condition for a time period of between three axdnsonths. Although the exchange
rate reached and even exceeded the establishesbv@usidered favorable during
2014, top management decided not to start hedgiagpt for isolated, individual
transactions. This approach was adopted in ordeetefit from the weakness of
the euro, following the expansionary policy adogigdhe ECB.

(i) Interest rate risk
Interest rate risk derives from medium/long-termane granted at floating rates.
Current company policy is to monitor the gradieftttte interest-rate curves, in
order to assess possible hedging opportunities.

(b) Credit risk
The company does not have any significant concéimisaof receivables. It is company
policy to make sales to customers following a adraésessment of their credit rating and
therefore within preset credit limits. Historicalthe company has not had to support any
significant losses on receivables.

(c) Liquidity risk
Prudent management of liquidity risk involves tledention of an appropriate level of
cash on hand and sufficient access to lines ofitci@elcause of the dynamic nature of the
company's business, which results also in freqtemgeted acquisitions, it is company
policy to ensure access to revolving stand-by liokesredit that can be utilized at short
notice.

(d) Price and cash flow risk

The company is subject to constant changes in metas, especially brass, aluminium,
copper and steel. It is company policy to hedge tisk where possible by way of
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medium-term commitments with suppliers or stockgjlpolicies when prices are at the
low point of their cycle.

The company invests a significant part of its ald#@ liquidity in restricted bank deposits
and deposit accounts, in order to optimize findmo@nagement. Despite the high level of
cash investment carried out by the company, themass and cash flows of the
company's operating activities are only marginafifftuenced by changes in interest
generating assets.

Further quantitative information on the financiaks to which the company is exposed is given
on Note 22 "Information on financial risks".

3.2 Accounting methods for derivative financial inf'uments and hedged transactions

As already pointed out, the company avoids subisgritspeculative derivative financial

instruments; however, when derivative financiaknmsents fail to meet the requirements for

hedge accounting set down in IAS 39, changes iridine/alue of such instruments are booked

to the income statement as financial charges aimtzome.

Derivative financial instruments are brought toaet using hedge accounting methods when:

- formal designation and documentation of the heddgtion is present at the start of the
hedge;

- the hedge is expected to be highly effective;

- effectiveness can be reliably measured and theehisdgighly effective during the periods
of designation.

The methods used to recognize derivative finarinisttuments depend on whether or not the
conditions and requirements of IAS 39 have bedfiléd. Specifically:

(i) Cash flow hedges

In the case of a derivative financial instrumentyidgnich formal documentation is provided of
the hedging relation of the variations in cash Boaviginating from an asset or liability of a
future transaction (underlying hedged variablehsidered to be highly probable and that could
impact on the income statement, the effective hgagton deriving from the adaptation of the
derivative financial instrument to fair value iscognized directly in equity. When the
underlying hedged item is delivered or settled, télative provision is derecognized from
equity and attributed at the recording value ofithderlying element. The ineffective portion, if
present, of the change in value of the hedgingunstnt is immediately ascribed to the income
statement under financial expenses and/or income.

When a hedging financial instrument expires, islstdrminated, or exercised, or the company
changes the relationship with the underlying vdeiaand the forecast transaction has not yet
occurred although it is still considered likely,ethelative gains or losses deriving from
adjustment of the financial instrument to fair v&ahre still retained in equity and are recognized
in the income statement when the transaction t@ka&se in accordance with the situation
described above. If the forecast transaction réledehe underlying risk is no longer expected
to occur, the relative gains or losses of the @#ine contract, originally deferred in equity,
must be taken to the income statement immediately.

(i) Hedges of monetary assets and liabilities (Railue hedges)

When a derivative financial instrument is usededde changes in value of a monetary asset or
liability already recorded in the financial statertsethat can impact on the income statement,
the gains and losses relative to the changes ifaihevalue of the derivative instrument are
taken to the income statement immediately. Likewibe gains and losses relative to the
hedged item modify the book value of said item arelrecognized in the income statement.
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4. Cash and cash equivalents

31/12/2014 31/12/2013
(€/000) (€/000)

Cash flow 7 6
Bank deposits 22,834 39,873
Total 22,841 39,879

Bank accounts include €/000 225 held in US do(&/800 274).

At 31 December 2014 bank deposits include €10.2omikat an average fixed rate of 0.25%.
The interest rate on ordinary bank deposits inybar was approximately 0.22% (0.27% in
2013), while the rate on other instruments (lockedank deposits and savings accounts) used
as a form of investment for cash exceeding noreglirements was on average approximately

0.96% (2.05% in 2013).

5. Trade receivables

31/12/2014 31/12/2013
(€/000) (€/000)

Trade receivables, gross 13,176 10,994

Bad debt provision (375) (316)

Trade receivables, net 12,801 10,678
Changes in the bad debt provision were as follows:

2014 2013

(€/000) (€/000)

Opening balances 316 361

Provisions in the year 64 70

Utilisations in the year due to losses (5) 115

Closing balance 375 316

Provisions in the year are booked under other tipgraosts.

Receivables denominated in US dollars total €/0@82 ($/000 2,746). No receivables at 31
December 2014 are hedged against the risk of egehiate fluctuations.

No trade receivables or payables are due afteyeae

6. Inventories

31/12/2014 31/12/2013
(€/000) (€/000)

Raw materials and components 5,198 3,469
Semi-finished products 5,630 4,238
Finished products 2,404 1,055
Total inventories 13,232 8,762
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Inventories are stated net of an allowance for ntwees totalling €/000 1,146 (€/000 946 at
31/12/2013) allocated to cover materials considdcedbe obsolete and slow moving stock.

Changes in the inventories allowance were as faiow

2014 2013

(€/000) (€/000)

Opening balances 946 769
Provisions in the year 200 177
Utilisations in the year due to losses - -
Closing balance 1,146 946

7. Derivative financial instruments

Interest rate hedging
The company adopts a procedure, approved by thedBmfaDirectors, which identifies the

derivative financial instruments to be used to teedgainst the risk of interest rate fluctuations.
These instruments are as follows: Interest RatepSWIRS), Forward Rate Agreements (FRA)

and options on interest rates (Caps & Floors).

Company policy is currently to assess the oppaiambffered by the market in relation to the
possibility to take out Interest Rate Swaps at entoally advantageous conditions.

The fair values of exchange risk derivative hedmgebe close of the year were as follows:

31/12/201431/12/2014 31/12/201331/12/2013
31/12/201+ Positive Negative 31/12/201! Positive Negative
Notional fair value fair value Notional fair value fair value

(€/000)  (€£/000)  (€/000)  (€/000)  (€/000)  (€/000)

IRShedges on loans _ - - - 7,910 - 78
- - - 7,910 - 78

Total

Classification of the fair value of exchange rigdbe derivatives in accordance with the profit
and loss method is as follows:

31/12/201431/12/2014 31/12/201331/12/2013
31/12/2014 Positive Negative 31/12/201: Positive Negative
Notional fair value fair value Notional fair value fair value

(€/000)  (€/000)  (€/000)  (€/000)  (€/000)  (€/000)

IRSthat do not comply with the conditions

required by IAS 39 to qualify as hedges - - - 7,910 - 78
Total derivative financial instruments
- 7,910 - 78

hedging interest-rate risks

Exchange rate risk hedging
The company is subject to exposure to the US dfutesales in the US

— of high pressure pumps to General Pump;

— of a mechanical component to NLB;
— of high pressure pumps to customers outside tleegamp Group.
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The hedges arranged solely related to the salegbf gressure pumps to third parties and all
took the form of plain vanilla forward contracts

The fair values of exchange rate risk derivativddas at the close of the year were as follows:

31/12/201431/12/2014 31/12/201331/12/2013
31/12/201+ Positive Negative 31/12/201: Positive Negative
Notional fair value fair value Notional fair value fair value

($/000)  (€/000)  (€£/000)  ($/000)  (€/000)  (€£/000)

Plain vanilla forwards hedging

sales of high pressure pumps 696 - 28 1,150 - -
Total derivative financial instruments to
hedge against the USD exchange rate risk 696 - 28 1,150 - -

The plain vanilla forwards used to hedge exchaageisks were all recognised using the cash
flow hedging methodAt the time of drafting of the financial statememte situations of
overhedging were identified.

Cash flow hedges
The net effects recognized in the income statenmehtde €4k relating to management of the

exchange-rate risk.

The company exchange risk management policy ingdlve hedging of future commercial cash
flows when deemed appropriate. The maximum time $pavhich it is predicted that the cash
flows will originate is 6 months. It is thereforeasonable to assume that the relative hedge
effect suspended in the Provision for valuationhetlging derivatives at fair value will be
recorded in the income statement in the next year.

The ineffectiveness deriving from cash flow hedgtr@nsactions in 2014 and in 2013 was
negligible.

Fair value hedges

The profits and losses deriving from the measurémémerivative financial instruments in
compliance fair value hedge rules and the profits lasses ascribable to the associated hedged
elements are shown in the following table:

2014 2013
(€/000) (€/000)

Net profit (loss) on derivative instruments utilize
to hedge against exchange risks -
Change in the fair value of the other underlyirenents -
Profit (loss), net

”00 w
~Niw N

Fair values
The net profit recognized in the income statemeainf derivative instruments that do not

comply with the parameters of IAS 39 amounted ®k€Z348k in 2013). This related solely to
the management of rate risks.

The main methods and assumptions made in the eéstingd fair value are outlined below.
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Derivatives

The fair value of derivative financial instrumergscalculated considering market parameters at
the date of these financial statements and usingsumement models widely adopted in the
financial sector. Specifically:

- the fair value of plain vanilla forwards is calc@d considering the exchange rate and
interest rates of the two currencies at 31 Decerflastr available trading day);

- the fair value of the interest rate swaps is caled utilizing the discounted cash flow
model: the input data used by this model comptisesnterest rate curves at 31 December
and the current interest rate fixings;

In application of IFRS 13, the fair value measuret@ the instruments is performed taking
account of the counterparty risk and in particeklculating a credit value adjustment (CVA) in
the case of derivatives with positive fair valueaalebit value adjustment (DVA) in the case of
derivatives with negative fair value.

Interest-bearing financial payables
The fair value is based on the projected cash flowthe principal amount and the interest.

Receivables/Payables

For receivables and payables due within twelve hmttie carrying value is assumed as the fair
value. The fair value of other receivables and pkmis the discounted nominal value if the
temporal factor and notional value are significant.

Interest rates utilized to obtain the fair value
To establish the fair value, the company usesritexast rate curve plus an appropriate spread.
The interest rates utilized are as follows:

31/12/2014 31/12/2013
% %
Derivative financial instruments (euro) 0,14/1,52 0,45/2,75
Derivative financial instruments (USD) 0,08/2,71 0,08/3,94
Interest bearing financial payables in euro Euriiof0/2.00 Euribor+0.80/2.70
Financial leasing agreements N/a N/a
Financial assets 1.9 3.4

At 31 December 2014, cash on hand in the amouétldX,2 million was held at a fixed interest
rate while the remainder was held at floating raassvere financial and bank debts.

In relation to financial instruments recorded irr fealue in the balance sheet, international
accounting principles require that said values|bsstfied on the basis of a hierarchy of levels
that reflects the significance of the inputs uéitizto establish the fair value and subdivided on
the basis of the recurrence in their measuremetgrnational accounting standards identify the
following levels:

- Levell guotations recorded on an active marketasets and liabilities subject to
measurement;

- Level2 inputs other than the price quotations meed in the above point, which are
directly (prices) or indirectly (price derivativeshpservable in the market;

- Level 3 inputs that are not based on empirical eiadkta.
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The following table shows the financial instrumenteasured at fair value at 31 December

2014, broken down by level:

(€/000) Level 1 Level 2 Level 3 Total
Derivatives payable:

- Plain vanilla forwards - 28 28
Total liabilities - 28 28

No transfers between levels were carried out id201

All fair value measurements shown in the aboveetak to be considered as recurrent; the
company did not perform any non-recurring fair eameasurements in 2014.

8. Other current assets

This item comprises:

31/12/2014 31/12/2013

Accessory charges for the acquisition of investisient
not yet completed

Other receivables

Accrued income and prepayments

Total

152

(€/000) (€/000)
397 -
247 495
136 123
780 618



9. Property, plant and equipment

Land and Plantand Other
buildings machinery Equipment assets  Total
(€/000 (€/000 (€/000 (€/000 (€/000
At 1 January 2013
Cost 7,575 25,918 12,193 2,561 48,247
Accumulated depreciation (3,007) (17.676) (10,338) (2,092) (33,113)
Net book value 4,568 8,242 1,855 469 15,134
Changes in 2013
Opening net book value 4,568 8,242 1,855 469 15,134
Increases 6 2,566 1,041 201 3,814
Disposals - - - 3 3
Depreciation charge (117) (1,118) (724) (153) (2,112)
Reclassification from assets
held for sale 2,048 74 - - 2,122
Closing net book value 6,505 9,764 2,172 514 18,955
At 31 December 2013
Cost 10,138 29,088 13,226 2,704 55,156
Accumulated depreciation (3,633) (19,324) (11,054) (2,190) (36,201)
Net book value _6,505 9,764 2,172 514 18,955
Changes in 2014
Opening net book value 6,505 9,764 2,172 514 18,955
Increases 13 2,440 888 58 3,399
Disposals - - - - -
Depreciation charge (119) (1,212) (824) (152) (2,307)
Closing net book value 6,399 10,992 2,236 420 20,047
At 31 December 2014
Cost 10,151 31,514 14,114 2,734 58,513
Accumulated depreciation (3,752) (20,522) (11,878) (2,314) (38,466)
Net book value 6,399 10,992 2,236 420 20,047

The cost of assets under construction, includetiémet book values disclosed in the previous

table, is as follows:

Land and Plant and

Other

buildings machinery Equipment assets Total

(€/000 (€/000 (€/000 (€/000 (€/000

At 1 January 2013 - 885 593 - 1,478
At 31 December 2013 - 444 397 - 841
At 31 December 2014 - 1,686 499 - 2,185

There are no finance leasing contracts in existence

Depreciation of €/000 2,065 was charged to the abshales (€/000 1,982 in 2013) and €/000
242 for general and administrative expenses (€1300in 2013).
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At 31 December 2014 the company had contractuahdoments for the purchase of tangible
assets equal to €/000 100 (€/000 2,875 at 31/13)201

10. Goodwill

Goodwill consists of the merger surplus, as desdrih section 2.6.

The impairment test was conducted using the Dideoli€ash Flow method (DCF) net of
taxation. The projected cash flows used in the B@&IEulation were determined on the basis of
a 5-year business plan that takes account of thieugreference scenarios and on the basis of
growth forecasts in the various markets. A perpajuawth rate of 1.5% was used for periods
after 2019. The forecast cash flows determinedigrhanner were reduced by a discount factor
in order to take into consideration the risk theg tuture plans could prove to be impracticable.
WACC, after tax was measured at 4.82%. At 31/12/2013 the WACC&4%. In addition, a
sensitivity analysis was carried out in compliamgth the requirements of the joint document
issued by Banca d'ltalia, Consob, and ISVAP on 3ck&010. Even reducing the projected
cash flows of the CGU by 10% would not have leany impairment, and nor would an 0.5%
increase in the cost of capital used to actualieeprojected cash flows. For a complete and
more detailed analysis of goodwill, refer to Noteid the Consolidated Financial Statements at
31/12/2014.
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11. Other intangible assets

Product
development Other intangible
expenses assets Total
(€/000 (€/000 (€/000

At 1 January 2013
Cost 13,151 564 13,715
Accumulated amortization (8,856) (506) (9,362)
Net book value _4,295 58 4,353
Changes in 2013
Opening net book value 4,295 58 4,353
Increases 1,160 381 1,541
Impairment losses (55) 55 -
Amortization charge _(932) (54) 986
Closing net book value _ 4,468 440 4,908
At 31 December 2013
Cost 14,256 1,000 15,256
Accumulated amortization (9,788) (560) (10,348)
Book value _4,468 440 4,908
Changes in 2014
Opening net book value 4,468 440 4,908
Increases 1,251 342 1,593
Impairment losses (140) - (140)
Amortization charge (1,317) (172) (1,489)
Closing net book value _ 4,262 610 4,872
At 31 December 2014
Cost 15,507 1,342 16,849
Accumulated amortization (11,245) (732) (11,977)
Net book value _4,262 610 4,872

As described in section 2.7, product developmerstscoefer to invoices received from the
subsidiary Interpump Engineering S.r.l. for new duat development. The invoices are
capitalized in the portion that complies with theteria imposed by IAS 38, in addition,

wherever future recoverability of the projects msenhed to be impossible, they are written
down.

The other intangible assets mainly relate to thst ad developing the new management

information software, the implementation of whichmamenced in 2013 and was completed
during 2014.
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The cost of assets under construction, includetiémet book values disclosed in the previous

table, is as follows:

Product
development Other intangible
expenses assets Total
(€/000 (€/000 (€/000
At 1 January 2013 2,436 - 2,436
At 31 December 2013 2,183 289 2,472
At 31 December 2014 1,028 - 1,028

Amortization of €/000 1,489 (€/000 986 in 2013) wiasoked entirely to general and

administrative costs.

12. Investments in subsidiaries

Balance at Increases due Balance at
(€/000) 31 to assignment 31
December of stock Increases Impairment  December
2013 options losses 2014
Subsidiaries:
NLB Corporation Inc. 62,048 62,048
General Pump Companies Inc. 8,903 - 8,903
Interpump Hydraulics S.p.A. 91,312 1,581 92,893
Hammelmann GmbH 26,032 - 26,032
Interpump Engineering S.r.1. 138 138
General Technology S.r.l. 2,095 - - - 2,095
Teknova S.r.l. (in liquidation) 1 - - (1) -
SIT S.p.A. 814 - - 814
Hammelmann Bombas e Sistemas Ltda 13 - - - 13
Fair valueof stock options
of subsidiaries' employees 640 378 - - 1,018
Total subsidiaries 191,996 378 1,581 @ 193,954

All the equity investments held by Interpump Gro8m.A., with the exception of the
investment in Sit S.p.A., are considered, starting) the date of acquisition, as financial assets
since they correspond to financial instrumentslalsée for sale.

As required by IFRIC 11, which came into force ondnuary 2010, share-based payment
agreements (stock option plans) were recordedsubgect of which is equity instruments of the
parent company in favour of the employees of itssgliaries. The fair value of the stock
options assigned to and exercisable by employesslisfidiaries of €/000 378 was added to the
value of the investments, with the increase insthere premium reserve as a matching entry.

The increase in equity investments reflects thaymay on capital account made to Interpump
Hydraulics S.p.A. in relation to the disposal @asury stock on acquisition of the outstanding
shares in Interpump Hydraulics International S.p.A.

The impairment of Teknova S.r.l. (in liquidatior§ due to adaptation to the book value of
shareholders' equity, following losses for the year
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13. Other financial assets

The only item included under other financial asselates to loans to subsidiaries, a breakdown
of which is given in Note 5 of the "2014 Board ofréxtors’ Report of Parent Company

Interpump Group S.p.A.".
14. Deferred tax assets and liabilities
The changes in the year of deferred tax assetiabilities are listed below:

2014 2013 2014 2013
Deferred Deferred Deferred Deferred
tax tax tax tax
assets assets liabilities liabilities
(€/000 (€/000 (€/000 (€/000

At 1 January 1,355 1,861 805 906
Charged to income statement in the year 171 (400) 93 (16)
Charged to net equity _ 109 (106) (81) (85)
At 31 December _1635 1,355 817 805

Deferred tax assets and liabilities can be booketd following items of the balance sheet:

31/12/2014 31/12/2013 31/12/2014 31/12/2013
Deferred Deferred
Deferred Deferred tax tax
tax assets tax assets liabilities liabilities
(€/000 (€/000 (€/000 (€/000

Property, plant and equipment 195 232 708 711
Intangible fixed assets 154 163 - -
Inventories 360 297 -
Receivables 28 26 83 -
Investments 365 365 12 12
Liabilities for employee benefits (112) - - 493
Shareholders' equity

- derivative financial instruments 8 10 - -

- liabilities for employee benefits 110 - - (411)
Other _426 _ 262 14 _-
Total 1,635 1,355 817 805

Deferred tax assets/liabilities recorded directlyequity refer to the measurement of the fair
value of derivative financial instruments recordesing the hedge accounting method, and to
the remeasurement of the liability for employeedfigm in relation to the actuarial component.
No deferred tax liabilities were recorded for ressrqualifying for tax relief as they are not
expected to be distributed (see note 20).

15. Interest-bearing financial payables and bank pgables

The main loans are all subject to the followingafigial covenants, calculated on the
consolidated values:

. Net financial indebtedness / Shareholders' equity;
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. Net financial indebtedness / EBITDA;
. EBITDA / Financial charges.

At 31/12/2014 all financial covenants had been gmgdpected.

Non-current financial payables have the following dlates:

31/12/2014 31/12/2013
(€/000) (€/000)

From 1 to 2 years 30,968 25,812
From 2 to 5 years 83,150 54,097
Beyond 5 years - -
Total 114,118 79,909

The average interest rate on loans in 2014 waaippately 2.2% (2.7% in 2013).
At 31/12/2014 all loans were at floating-rates.
The company has the following lines of credit whieére unused at year-end:

31/12/2014 31/12/2013
(€/000) (€/000)

Current account overdrafts and export advances 4%4,0 33,845
Medium/long-term loans 147,375 38,500
Total 161,420 72,345

16. Other current liabilities
This item comprises:

31/12/2014 31/12/2013
(€/000) (€/000)

Payables to personnel 2,285 1,621
Payables to social security institutions 1,170 1,312
Customer advances 291 546
Customer credit balances 192 271
Customers for credit notes to issue 85 12
Payables for remuneration of directors/auditors 779 368
Other 14 45
Total 4,816 4,175

17. Provisions for risks and charges

The provisions for risks and charges include €ldlkting to agents' termination indemnities
following an increase of €3k during 2014, and €18lating to the provision for investment

risks recorded during the year in relation to timpairment of Teknova S.r.l. (in liquidation).

The balance of €23k (€7k in 2013) is classifiedrelytin the non-current part of the statement
of financial position.
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18. Liabilities for employee benefits
Liabilities for defined benefit plans

The following movements were recorded in liabiktie

2014 2013

(€/000) (€/000)

Liabilities at 1 January 3,566 3,529

Amount charged to the income statement in the year 14 23

Recognition in equity of actuarial results 700 215

Payments 128 (201)

Liabilities at 31 December 4,152 3,566
The following items were recognized in the incorteement:

2014 2013

(€£/000) (€/000)
Current service cost -
Financial expenses 23 23
Past service cost -
2

Total recognized in the income statement _ 23 23

Refer to the "Board of Directors' Report" in chaigte Profitability” for a breakdown of labor
costs.

The average number of employees broken down bygagtés as follows:

2014 2013
Executives 8 8
Middle management 7 7
White collar 63 63
Blue collar 272 275
Fixed-contract personnel 12 1
Total 362 354

Liabilities for defined benefit plans (Severanceamnity - TFR) were established with the
following actuarial assumptions:

Unit of
measurement 2014 2013
Discount rate % 1.46 3.01
% n.a. n.a.

Expected increase rate of remuneration

Percentage of employees expected to resign % 3.00 241
before retirement agéufnover)* 0 ' '

Annual cost-of-living increase
Average period of employment
* = average annual resignation percentage, allesaus the first ten years following the assessment

% 1.5 2.0
Years 15.61 15.82




19. Share capital

The share capital at 31 December 2014 was compufs#d8,879,294 ordinary shares with a
unit par value of €0.52 for a total amount of €3G,232.88. In contrast, share capital recorded
in the financial statements amounted to €/000 33}8¥cause the nominal value of purchased
treasury shares, net of divested treasury stocls deducted from the share capital in
compliance with the reference accounting standaktd1 December 2014 Interpump S.p.A.
held 5,281,095 treasury shares in the portfolicesponding to 4.85% of the capital stock,
acquired at an average unit cost of € 8.9/Tther to the Walvoil acquisition, 4,004,341
treasury shares were divested on 15 January 2015.

Changes in treasury stock over the past two years heen as follows:

Number
Balance at 31/12/2012 7,349,239
2013 purchases 2,771,426
Sale of shares to finance subsidiaries' purchases (4,500,000)
Sale of shares for the exercise of stock options 512162)
Balance at 31/12/2013 3,103,503
2014 purchases 3,819,682
Sale of shares to finance subsidiaries' purchases (715,530)
Sale of shares for the exercise of stock options 26,6850)
Balance at 31/12/2014 5,281,095

Taking treasury stock into consideration, the folloy changes were recorded in the number of
shares in circulation:

2014 2013
Number of shares Number of shares
Ordinary shares in existence at 1 January 1088949, 108,879,294
Treasury stock (3,103,503) (7,349,239)
Shares in circulation at 1 January 105,775,791 101,530,055
Treasury stock purchased (3,819,682) (2,771,426)
Treasury stock sold 1,642,090 7,017,162
Total shares in circulation at 31 December 103 B398, 105,775,791

The aims identified by the company in the manage¢roénapital are the creation of value for
all shareholders and supporting development ofytbep, both through internal means and by
means of targeted acquisitions. The company theréfitends to maintain an adequate level of
capitalization, which simultaneously makes it pbigsito generate a satisfactory economic
return for shareholders and to guarantee the edoatiyneffective access to external sources of
borrowing. The company constantly monitors the etioh of the level of debt in relation to
shareholders' equity and the generation of cagbugfr its industrial operations. In order to
attain the aforementioned goals, the company cotigtanonitors the cash flows generated,
both through improvement or maintenance of proilitgband through careful management of
working capital and investment. Capital is congiras both the value provided by Interpump
Group shareholders (share capital and share premeserve, totalling €/000 154,271 at 31
December 2014 and €/000 179,205 at 31 December)28h8 the value generated by the
company in terms of the results of operations (otbserves and legal reserve, including profit
for the year, overall equivalent to €/000 94,358htDecember 2014 and €/000 78,856 at 31
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December 2013, excluding the reserve for restateofatefined benefit plans and the provision
for fair value measurement of derivative hedges).

Treasury stock purchased

The amount of treasury stock held by Interpump @riswrecorded in an equity provision. The
company acquired 3,819,682 treasury shares in 2014/000 38,299 at an average price of
€10.0269 (the company purchased 2,771,426 treashayes in 2013 for the sum of €/000
21,441).

Treasury stock sold

In the framework of the execution of stock optiolans a total of 926,560 options were
exercised resulting in a receipt of €/000 4,62612,162 options were exercised for €/000
11,995 in 2013). Moreover, in 2014 a total of 208,8hares were divested to cover part of the
investment in IMM and 439,530 shares to cover phthe investment in Interpump Hydraulics
International (4,500,000 treasury shares were thdeis 2013 to pay for part of the investment
in Hydrocontrol).

Stock options

The fair value of the 2010/2012 and 2013/2015 stgption plans was recorded in the 2014 and
2013 financial statements in compliance with IFRE8sts of €/000 992 (€/000 919 in 2013)
relating to the stock option plans were therefe@mognized in the 2014 income statement, with
a matching entry in the share premium reserve. &asts represent the portion for the year of
the value of the options assigned to employeesdamrdtors, established at the allocation date,
corresponding to the value of the services renddrgdthe latter in addition to normal
remuneration.

Items recognized in the income statement were lwbakdollows:

2014 2013
(€/000) (€/000)

Cost of products sold - -
Trade expenses 87 30

General and administrative expenses 905 889
Total 992 919

Changes in the share premium reserve were as fllow

2014 2013
€/000 €/000
Share premium reserve at 1 January 124,202 104,677
Increase due to income statement recognition
of the fair value of stock options granted 992 919
Increase due to the recognition in equity
of the fair value of stock options assigned to epeés
of subsidiaries 378 128
Increase for the disposal of treasury stock furtber
payment for acquisitions of subsidiaries 6,654 27,792
Increase for the disposal of treasury stock furtber
the exercise of stock options 4,144 10,686
Utilization to cover purchase of treasury stock .93D) (20,000)
Share premium reserve at 31 December 100,400 124,202
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The Shareholders' Meeting held on 20 April 2006rapgd a stock option plan Z006/2009
stock option plan”), which is described in detailthe Board of directors' report attached to the
consolidated financial statements. The optioneaegcisable as shown in the following table:

Exercise price
No. of options granted Vesting period (€)
First tranche 323,033  01/05/201G-31/05/2015 7.2884
Second tranche 298,191 01/05/2011 31/05/2016 5.4047
Third tranche 80,000 01/11/2012-31/05/2017 3.7524
Fourth tranche 372,500 01/07/2010-31/12/2017 3.7524
Total 1,073,724
Changes in options are as follows:
2014 2013
Number of options Number of options
Options assigned at 1 January 1,694,284 2,415,596
Options granted in the year - -
Options exercised in the year (620,560) (721,312)
Total options assigned at 31 December 1,073,724 1,694,284
Of which:
- vested at 31 December 1,073,724 1,694,284
- not vested at 31 December - -
Total options assigned at 31 December 1,073,724 1,694,284

The Shareholders' Meeting held on 21 April 2010reyped the adoption of an incentive plan
denominated'2010/2012Interpump Incentive Plan which is also described in detail in the
Board of Directors' Report accompanying the codsddid financial statements. The exercise
price has been set at € 3.75 per share. The optam$e exercised between 30 June 2013 and
31 December 2016. The changes in options during 20il 2013 are indicated below:

2014 2013
Number of options Number of options
Options assigned at 1 January 1,663,000 2,860,000
Options granted in the year - -
Options exercised in the year (306,000) (1,197,000)
Total options assigned at 31 December 1,357,000 1,663,000
Of which:
- vested at 31 December 1,357,000 1,663,000
- not vested at 31 December - -
Total options assigned at 31 December 1,357,000 1,663,000

The Shareholders' Meeting held on 30 April 2013rapgd the adoption of a new incentive plan
designated®2013/2015 Interpump Incentive Pldn The plan, which is based on the free
assignment of options that grant the beneficiatiesright, on the achievement of specified
objectives, to (i) purchase or subscribe the Comigashares up to the maximum number of
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2,000,000 or, (i) at the discretion of the Boarfl @irectors, receive the payment of a
differential equivalent to any increase in the nearkalue of the Compahy ordinary shares.
Beneficiaries of the plan can be employees or thremf the Company and/or its subsidiaries,
identified among the subjects with significant sote functions. The exercise price has been set
at € 6.00 per share. The options can be exercistseebn 30 June 2016 and 31 December 2019.
The next meeting of the Board of Directors held30nApril 2013 set a figure of 2,000,000 for
the number of options to be assigned, divided leytthal number of options in each tranche
(500,000 for the first tranche, 700,000 for theosectranche and 800,000 for the third tranche)
and established the terms for the exercise of th#orms, which are connected to the
achievement of specific accounting parameters.sBmee Board of Director's meeting assigned
1,000,000 options to Interpump Group S.p.A. dire€olvio Montipo and 320,000 options to
director Paolo Marinsek, the exercise of which ubject to the fulfilment of the above
conditions. Moreover, the same Board of Directoeeting conferred on the Chairman and the
Deputy Chairman of Interpump Group, separately pineer to specify the beneficiaries of the
further 680,000 options. 550,000 options were asglgo the other beneficiaries on 29 October
2013.

The fair value of the stock options and the actlassumptions utilized in the binomial
lattice model are as follows:

2006-2009 Plan - First tranche

Unit of
measurement
Number of shares assigned no. 826,935
Grant date May 2007
Exercise price € 7.2884
Vesting date 1 May 2010
Fair value per option at the grant date € 1.8187
Expe_c_ted volatility_ _(expresse_d as the_ Weighte_dagkenf the % 23
volatility values utilized to build the binomialttece model)
Expected average duration of the plan life years 7 7.
Expected dividends (compared with share value) % 4
Risk free interest rate (calculated using a
linear interpolation of (swap rates at 3%/5/2007) % From 4.36 10 4.3745
2006-2009 Plan - Second tranche
Unit of
measurement
Number of shares assigned no. 827,361
Grant date May 2008
Exercise price € 5.4047
Vesting date 1 May 2011
Fair value per option at the grant date € 1.2431
Expe_c_ted volatility_ _(expresse_d as the_ Weighte_dagkenf the % 23
volatility values utilized to build the binomialttece model)
Expected average duration of the plan life years 7 7.
Expected dividends (compared with share value) % 4
Risk free interest rate (calculated using a % From 4.445 to 4.496

linear interpolation of swap rates at 17/04/2008)
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2006-2009 Plan - Third tranche

Unit of

measurement
Number of shares assigned no. 275,000
Grant date April/July 2009
Exercise price € 3.7524
Vesting date 1 November 2012
Fair value per option at the grant date € 0.57306
Expgqted volatility (expresse_d as the_ Weighte_dagﬂmf the % 30
volatility values utilized to build the binomialttece model)
Expected average duration of the plan life years 837.
Expected dividends (compared with share value) % 4
Risk free interest rate (calculated using a
linear interpolation of s(wap rates at 30?06/2009) % From 3.258 10 3.395
2006-2009 Plan - Fourth tranche

Unit of

measurement
Number of shares assigned no. 1,100,000
Grant date March 2010
Exercise price 3.7524
Vesting date 1 July 2010
Fair value per option at the grant date € 0.92286
Expce_qted volatility (expresse_d as the_ weighte_daageof the % 30
volatility values utilized to build the binomialttece model)
Expected average duration of the plan life years 757.
Expected dividends (compared with share value) % 4
R|sk fr_ee interest rate (calculated_usmg a % From 2.899 to 3.069
linear interpolation of swap rates in 2010)
2010//2012 Plan
First assignment Unit of

measurement
Number of shares assigned no. 2,320,000
Grant date 21 April 2010
Exercise price 3.7500
Vesting date 1 July 2013
Fair value per option at the grant date € 0.89555
Expe_c_ted volatility_ _(expresse_d as the_ Weighte_dagﬂmf the % 30
volatility values utilized to build the binomialttece model)
Expected average duration of the plan life years 666.
Expected dividends (compared with share value) % 4

Risk free interest rate (calculated using a
linear interpolation of swap rates at 21 April 2Dp10

%

From 2.63 t0 2.83
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Second assignment

Unit of

measurement
Number of shares assigned no. 540,000
Grant date 07 July 2010
Exercise price 3.7500
Vesting date 1 July 2013
Fair value per option at the grant date € 1.08964
Expgqted volatility (expresse_d as the_ Weighte_dagﬂmf the % 30
volatility values utilized to build the binomialttece model)
Expected average duration of the plan life years 5 6.
Expected dividends (compared with share value) % 4
Risk free interest rate (calculated using a
linear interpolation of s(wap rates at 7 ?uly 2010) % From2.2910 2.49
2013//2015 Plan
First assignment Unit of

measurement
Number of shares assigned no. 1,320,000
Grant date 30 April 2013
Exercise price 6.0000
Vesting date 1 July 2016
Fair value per option at the grant date € 1.8631
Expgqted volatility (expresse_d as the_ Weighte_dagﬂmf the % 30
volatility values utilized to build the binomialttece model)
Expected average duration of the plan life years 666.
Expected dividends (compared with share value) % 50 2.
Risk free interest rate (calculated using a
linear interpolation of éuro Swap ratesgat 30 ApAL3) % From 0.9110 1.06
Second assignment Unit of

measurement
Number of shares assigned no. 550,000
Grant date 29 October 2013
Exercise price 6.0000
Vesting date 1 July 2016
Fair value per option at the grant date € 2.8916
Expce_qted volatility (expresse_d as the_ weighte_daagﬁeof the % 30
volatility values utilized to build the binomialttece model)
Expected average duration of the plan life years 166®.
Expected dividends (compared with share value) % 50 2.

Risk free interest rate (calculated using a
linear interpolation of Euro Swap rates at 29 Oetdt013)

%

From 1.38 to 1.57

The expected volatility of the underlying varialflaterpump Group share) is a measure of the
prospect of price fluctuations in a specific peridtie indicator that measures volatility in the
model utilized to evaluate the options is the meguare annualized deviation of compound

returns of the Interpump Group share through time.
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20. Reserves

Reserve for valuation of hedging derivatives atalue

This includes net accumulated changes in the faluev of derivative financial instruments
classified as hedges and recorded using the hedgerating method.

Reserve for restatement of defined benefit plans
Includes the actuarial component of defined bemddis (TFR).

Classification of net equity depending on posgibiif utilization

(amounts in €/000)

Share capital

Subscribed and fully paid-up share
capital

Nominal value of treasury stock
in portfolio

Total share capital

Capital reserves

Legal reserve

Share premium reserve
Total capital reserves

Profit reserves:

Legal reserve

Share premium reserve
Extraordinary reserve

Reserve for share capital reduction
First Time Adoption Reserve

Reserve for valuation of hedging
derivatives at fair value

Reserve for restatement of defined
benefit plans

Profit for the year
Total profit reserves

Reserve for treasury stock held
Treasury shares

Non-distributable portion*

Remaining distributable portion

Amount| Possibility| Available| Tax payable in the Summary of utilizations over
of portion| event of distribution the past three years
utilization
to cover losses for other
reasons
56,617 B - - - -
(2,746) - - - - -
53,871
6,86 B - - - -
43,5905 AB,C 43,595 - - 3,749
50,455 43,595
4,463 B - - - -
56,804 AB,C 55,786 1,687 - 2,404
46,318 A,B,C 44,726 - - 2,382
2,746 - - - - -
42) - - - - -
(18) - - - - -
(1,592)
33,95b A,B,C 33,955 - - -
142,694 134,467
47,233 - - - - 75,568
(47,23B) - - - - -
(4,872)
173,190

A: for capital increase

B: for coverage of losses

C: for distribution to
shareholders

*= represents the non-distributable portion destittecover deferred costs that have not yet beentared.
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We draw your attention to the fact that €/000 12,868the share premium reserve qualifies for
tax relief in that it was fiscally formed from tlevaluation reserve, Law 342/2000 and Law
266/2005.

Utilizations refer to dividends, purchase of tragsstock and reductions of reserves for other
causes and do not include transfers between reselwveparticular, with reference to the
changes that occur red in the past three yearsthatehe drawdowns of the treasury shares
reserve refer to purchases of treasury stock, vardevdowns from the share premium reserve
refer to the sale of treasury shares at a priaeb#ieir carrying value and the drawdowns from
the extraordinary reserve refer to integrationhef 2012 dividend.

On the basis of tax legislation the reserves aofitprare freely distributable and do not attract
tax even in the case of distribution, on the caadithat the reserves and residual profits exceed
the negative components of income ascribed exdlysto the tax return; otherwise, distributed
reserves and profits are subject to tax in the oreas which the residual reserves and profits
are lower than the negative components of incoraehtave been ascribed exclusively to the tax
return. At 31 December 2014, this condition hasnbeemplied with in full, hence no taxes
were payable in the event of distribution of thegpa company's entire profits for the year and
the entirety of available reserves, beyond thesakeady indicated in the prior statement.

Breakdown of components recorded directly in equity

2014 2013
Pre-tax Amount net Pre-tax Amount net
(€/000) amount of taxes amount of taxes
Taxation Taxation

Accounting of derivatives

hedging interest rate risks

in compliance with the

cash flow hedging method 37 (10) 27 386 (106) 280
Recognition of derivatives

hedging exchange-rate risk

recorded in compliance with the

cash flow hedging method (26) 8 (18) (84) 27 (57)
Restatement of defined benefit

plans 700 192 508 214 _59 155
Total 689 190 (499) 83 (20 68
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21. Information on financial assets and liabilities

Financial assets and liabilities, broken down bg tategories identified by IAS 39, are
summarized in the following tables:

Financial asset Financial
at liabilities at
31/12/201+« 31/12/2014
At the fair value recorded in Loans an« Valued a
(€/000) the Income Statement receivables the amortized cost Total Fair value
Initially*  1AS 39
Trade receivables - - 12,801 - 12,801 12,801
Dividends receivable - - 6,000 - 6,000 6,000
Other current assets - - 644 - 644 644
Other financial assets - 98,800 - 98,800 98,800
Trade payables - - - (11,192) (11,192) (11,192
Current interest bearing
financial payables - - - (23,304) (23,304) (23,304)
Other current liabilities - - - (4,816) (4,816) (4,816)

Non-current
interest-bearing
financial payables

Total -

* = designated as such at the time of initiabreling.

** = classified as held for trading according e trequirements of IAS 39.

- (114,118) (114,118) (114,118)
(153,430) (35.185) (35.185)

ne 1
=
=
(o¢]
N
~
(6)]

Financial asset Financial
at liabilities at
31/12/201: 31/12/2013
At the fair value recorded in Loans an« Valued a
(€/000) the Income Statement receivables the amortized cost Total Fair value
Initially*  1AS 39
Trade receivables - - 10,678 - 10,678 10,678
Other current assets - - 495 - 495 495
Other financial assets - 70,705 - 70,705 70,705
Trade payables - - - (10,118) (10,118) (10,118)
Current interest bearing
financial payables - - - (25,519) (25,519) (25,519)
Derivative instruments
(78) (78)

- Payables (78) - - -
Other current liabilities - - - (4,175) (4,175) (4,175)
Non-current

interest-bearing

financial payables -

- (79,909) (79,909) (79,371)
Total (78) 81,878 (119,721) (37,921) (37,383)
* = designated as such at the time of initiabreling.

** = classified as held for trading according e trequirements of IAS 39.

The accounting value of financial assets and ii#sl is substantially the same as their fair
value.

The 2014 income statement reports fair value egsniri €/000 65 (€/000 364 in 2013) and fair
value losses of €/000 25 (€/000) on derivativerfaial instruments, which, although arranged
for hedging purposes, failed to meet all the reaqaints of IAS 39 in order to be considered
hedges. Note 7 gives the methods for calculatidized to establish the fair value of derivative
financial instruments.

Loans and receivables generated revenues and Bestsnues refer to exchange rate gains for
€/000 832 (€/000 103 in 2013). In contrast, thesosfer to exchange losses in the amount of
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€/000 49 (€/000 297 in 2013), to bad debts for €/6@ (€/000 70 in 2013) classified under
other operating costs.

Financial liabilities measured at the amortizedt generated costs relative to the portion of
ancillary expenses initially incurred to obtain thans and subsequently distributed throughout
the duration of the loan in accordance with theariicial method. In 2014 the value of these
expenses booked to the income statement total(D€720 (€/000 433 in 2013).

Financial assets and liabilities that are not desigd at fair value through profit or loss (in the
case of Interpump Group S.p.A., all those indicatedhe above tables) generated interest
income of €/000 2,092 (€/000 1,367 in 2013) andriagt expense of €/000 2,552 (€/000 3,421
in 2013); in addition, general and administrativgenses include commissions and bank
charges of €/000 96 (€/000 96 in 2013 as well).

22. Information on financial risks

The company is exposed to financial risks assatiaith its activities:

« market risks (mainly related to currency exchangtes and interest rates) since the
company does business internationally and is exptséhe exchange risk deriving from
exposure to the US dollar;

+ credit risk connected with business relations withtomers;

» liquidity risk, with special reference to the awdility of financial resources and access to
the lending market and financial instruments inegah

* price risk in relation to metal price fluctuatiotisat constitute a significant portion of the
raw materials purchase price.

The company is nhot exposed to significant concénotra of risk.

As described in Note 3 "Management of financiaksisthe company constantly monitors the
financial risks to which it is exposed in such aywss to make an advance assessment of
potential negative effects and take appropriat®asto mitigate them.

The following section contains reference quali@tand quantitative indications regarding the
uncertainty of these risks for Interpump Group A.p.

The quantitative data given below are not to bestoed as forecasts; specifically, the
sensitivity analyses concerning market risks ar@lento reflect the complexity and correlated
relations of markets that may derive from each peoted change.

Exchange risk

The company is exposed to risks arising from flatians in currency exchange rates, which
may affect economic results. Specifically:

« for revenues denominated in currencies other thanctirrencies in which the respective
costs are denominated, exchange rate fluctuatiansrapact on the company's operating
profit.

In 2014 the total amount of cash flow exposed tlydo exchange risks was approximately
26% of company sales (approximately 24% in 2013).

The exchange rates to which the company is expase@&UR/USD, in relation to sales in
dollars of high pressure pumps in North Americatigh General Pump Inc., which is sited
in this important market, and in direct relationaio important US customer. Moreover, in
recent years the company has also begun billingSD to its other US subsidiary, NLB

Inc., even though the amounts are as yet modest.



The Interpump Group has adopted a policy of hedgommmercial transactions
denominated in foreign currency, in the framewofkvbich the most effective derivative
instruments for the achievement of the preset goal®e been identified and the relative
responsibilities, duties and system of delegatienge been defined.

In relation to the exposure in dollars for salestlom American market to General Pump
Inc., it has historically been company policy talpe a prudentially determined portion of
predicted sales for periods of four to eight monthghe second half of 2013 the company
partially modified its hedging strategy, choosingdke out hedges only when the exchange
rate reached certain levels deemed to be favorttle, ensuring the continuation of this
condition for a time period of between three andmbnths. Although the exchange rate
reached and even exceeded the established valneglexed favorable during 2014, top
management decided not to start hedging in ordbet@fit from the weakness of the euro,
following the expansionary policy adopted by theBEC

In relation to exposures in dollars for sales anAlmerican market to subsidiary NLB Inc.,
the company has decided for the present not toehdtgm because it considers that they
have not yet reached a level such as to allow ¢éimefits associated with the stabilization of
the exchange rates to cover the costs connectbdsetiing up the associated hedges.

In relation to the exposure in dollars for salegt@ American market to customers outside
the Interpump Group, company policy until 2013 teeen to hedge the receivable or
foreign currency collected in the event of paymarddvance, that arose further to the sales
projections agreed with the customer. Also in ttése, in the second half of 2013 the
hedging policy was changed due to the decisiomke but hedges only in the presence of
exchange rates deemed to be favorable. This apgpveas continued during 2014.

The exchange risk hedging policy involved about 84#%0 the commercial flows
denominated in foreign currency in 2013, but I&ss1t1% in 2014.

e Again in relation to commercial activities, the queny may be in a position wherein it
holds commercial receivables denominated in curesnother than the account currency.
Fluctuations in exchange rates can therefore rdsuthe realization or assessment of
positive or negative exchange differences. It imgany policy, as previously specified, to
hedge exposure deriving from trade receivables.

* In relation to financial exposure, wherever the etary outflows are denominated in a
currency other than the account currency, fluctuatf the exchange rates can impact the
net profits of the company negatively. At 31 DecemB014 and 31 December 2013 the
company had no financial exposures in foreign auye

The nature and structure of the exposures to egehaate risk did not vary significantly during
2014 and 2013. The company's hedging policies oveelver change at the end of 2013, when it
decided, firstly, not to arrange new hedges urtles®xchange rates were considered favorable
and, secondly, during 2014, even in the presenceafrable rates, when it decided not to
arrange new hedges ahead of an expected furthekenieg of the Euro due to the
expansionary policies adopted by the ECB.

Exchange risk sensitivity analysis

The potential profit deriving from the change ir tair value of financial assets and liabilities
caused by a hypothetical and immediate increatieinalue of the euro of 10% with respect to
the US dollar would be in the order of approxima®&1000 225 (potential profit of €/000 184 in
2013).

The sensitivity analysis did not take account ofrades in the receivables and payables in
relation to which the hedge operations have beemselt is reasonable to assume that the
fluctuation in exchange rates could produce an sippoeconomic effect on the derivative
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financial instruments of an amount that is idertimathe change in the underlying hedged
transactions thereby effectively offsetting thecflation.

Interest rate risk

It is company policy to monitor the changes in thte curves, in order to assess the need to
hedge part of the outstanding loans. Currentioaas are hedged against interest-rate risk. At
31 December 2014, cash on hand in the amount & Z rillion was held at a fixed interest
rate (without time constraints), while the remamnaes held at floating rates, as were financial
and bank debts. In addition, in 2014 and in priearg the company granted loans to its
subsidiaries in the amount of €98.8 million (€7tiflion at 31/12/2013), mainly to finance the
Group's process of expansion through acquisitidissdescribed in Note 5 of the Board of
directors' report attached to the financial stat@seall the loans were granted at floating rates.

Sensitivity analysis relative to the interest rateisk

The effects of a hypothetical and instantaneousangwariation in interest rates of 50 basis
points would provide Interpump Group S.p.A. withgher financial expenses, net of the
increase in financial income of €/000 130 (highiraficial expenses of €/000 90 in 2013). It is
reasonable to assume that a 50 basis points decieaimterest rates would produce an
equivalent effect, although this time in termsafér financial expenses.

Credit risk

The maximum theoretical credit risk exposure ofdbmpany at 31 December 2014 and 2013 is
represented by the accounting value of the findiasisets recorded in the financial statements.

Historically the company has not suffered any digait losses on receivables. This is because
the company generally allows extended payments tmljts long-term customers, whose
solubility and economic stability is known. In coagt, after having passed an initial credit
rating analysis, new customers are required to rpalenents in advance or to open a letter of
credit for amounts due.

Individual write-downs are applied in relation tostions, if of significant magnitude, in
relation to which an objective condition of uncotigbility is present for all or part of the
outstanding amount. The amount of the write-dowkesaaccount of an estimate of the
recoverable flows and the associated collectior,datd the expenses and costs for future debt
recovery. Collective provisions are allocated itation to receivables that are not subject to
individual write-downs, taking account of the histcexposure and statistical data.

At 31 December 2014, Loans and Receivables fromnfiral activities total €/000 118,245
(€/000 81,878 at 31/12/2013), and include €/000f8¥5vritten down receivables (€/000 316 at
31/12/2013); amounts overdue by less than threethmoare €/000 2,233 (€/000 1,516 at
31/12/2013), while those overdue beyond three nworitital €/000 544 (€/000 601 at
31/12/2013).

The company is not exposed to significant concéatra of sales, although the top customer in
terms of turnover accounted for approximately 24%abes in 2014 (22% in 2013), given that
the customer in question is a member of the Intagp@roup. The top customer outside the
Group accounted for approximately 4% in 2014 (5%2@13) while the top 10 customers
accounted for 19% (23% in 2013).

Liquidity risk

The liquidity risk can arise if it becomes impodsilio obtain, at acceptable economic
conditions, the financial resources needed forctrapany's business operations. The two main
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factors that define the company's liquidity sitaatiare the resources generated by or used in
business activities and investment, and the cheniatits of expiry and renewal of debt or
liquidity of financial investments and the relativeirrket conditions.

The company has adopted a series of policies awndepses aimed at optimizing the
management of resources in order to reduce thiiiguisk:

* retention of an appropriate level of cash on hand;

< diversification of the banks with which the compamperates;

e access to adequate lines of credit;

e negotiation of covenants on the consolidated level;

* monitoring of the prospective conditions of liquydin relation to the corporate process.

The characteristics of maturity of interest beaffingncial debts and bank debts are described
in note 15.

Management considers that the currently availabtedl$s and lines of credit, in addition to
resources generated by operating and financingites, will allow the company to meet
requirements deriving from investing activities,magement of working capital and repayment
of debts at their natural due dates, in additioenisuring the pursuit of a strategy of growth,
also by means of targeted acquisitions capableeaitiog value for shareholders. Cash on hand
at 31 December 2014 totals € 22.8 million. Cashhand and the cash generated by the
company in 2014 are both factors that serve toaedine company's exposure to the liquidity
risk. In consideration of the high level of casldhén 2014 and in 2013 the company invested
in restricted and unrestricted deposits in ordesptimize finance management. The decision to
maintain a high level of cash was adopted in otdeminimize the liquidity risk, which is
considered important given the current state okeramty of the economy, and to pick up on
any acquisition opportunities that may arise.

Price risk

Interpump Group S.p.A. is exposed to risks deriviirogn price fluctuations of metals, which

may affect economic results and profitability. Speally, the purchase cost of metals

accounted for 18% of the company purchase costwfmaterials, semi-finished products and
finished products (28% in 2013). The main metaliizatl by the company include brass,
aluminium, steel and stainless steel.

Company policy is to transfer the cost of stockimaterials to suppliers; in this scenario the risk
is hedged by means of orders for specific periagds gquantities agreed at a fixed price; at 31
December 2014 signed commitments were in place rocgye34% of expected brass

consumption and 18% of expected aluminium conswnpiior 2015 (82% coverage of brass
consumption forecasts and 60% coverage of foredastinium consumption at 31/12/2013),

34% of steel consumption (41% at 31/12/2013) anélo 54f stainless steel consumption

predicted for next year (50% at 31/12/2013). Initoid, at 31 December 2014 stocks covered
about 16% of the expected consumption of brassgB3d/12/2013), 41% of the consumption
of aluminium (9% at 31/12/2013), 22% of the constiampof steel (7% at 31/12/2013) and 2%
of the consumption of stainless steel (7% at 32013).

Generally speaking the company reviews sellingggrian a once-yearly basis.
23. Net sales

The following table gives a breakdown of sales eggraphical area:

172



2014 2013
(€/000) (€/000)

Italy 14,884 14,851
Rest of Europe 20,324 18,825
Rest of the World 41,882 37,705
Total 77,090 71,381

Details of net sales in each invoicing currencymmvided below:

2014 2013

(€/000) (€/000)

Euro 57,309 54,295
uUsbD 19,778 17,086
GBP 3 -
Total 77,090 71,381

Sales in USD refer primarily to invoices issuedhe US subsidiaries General Pump Inc. and
NLB Corporation Inc.

24. Other net revenues

2014 2013

(€/000) (€/000)
Capital gains on the sale of tangible assets 1 9
Revenues from consultancy 44 44
Sale of scrap 178 189
Reimbursement of expenses 486 480
Other _ 656 508
Total 1,365 1,230
25. Costs by nature

2014 2013

(€/000) (€/000)
Raw materials and components 24,436 26,531
Personnel and temporary staff 20,459 18,342
Services 10,396 8,280
Amortization / depreciation (notes 9 and 11) 3,796 3,098
Directors' and statutory auditors' remuneration 53,6 3,151
Hire purchase and leasing charges 237 249
Provisions / impairment of tangible and
intangible fixed assets (notes 9, 11 and 17) 143 2
Other operating costs 3,366 3,038
Total cost of sales, distribution costs, generdl an
administrative expenses, other operating costs iammirment
losses of tangible and intangible fixed assets 66,483 62,691

The emoluments of the Directors and Statutory Auditof Interpump Group S.p.A. in 2014
were, respectively, €/000 3,528 and €/000 122 amg include remuneration resolved by the
Shareholders' Meeting, the remuneration establislyethe Board of Directors for directors
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vested with special offices, including bonuses #re&remunerative component deriving from
stock option plans represented by the fair valu¢ghefoptions calculated at the time of their
allocation, for the portion relating to the year.

26. Financial income and charges

2014 2013
(€/000) (€/000)

Financial income

Interest income 2,255 2,231
Foreign exchange gains 2,580 122
Earnings from valuation of derivative financialtinsnents 68 694
Total 4,903 3,047
Financial expenses

Interest expenses 3,272 3,893
Other financial charges 14 23
Foreign exchange losses 1,734 297
Losses from valuation of derivative financial instrents 34 213
Total 5,054 4,426

27. Income taxes

The reconciliation of taxes calculated on the bakibhe nominal rates in force and the effective
tax burden is a follows:

174



2014 2013
(€/000) (€/000)

IRES
Profit before taxes from the income statement 38,950 22,862
Theoretical taxes at nominal rate (27.5%) 10,711 6,287
Lower taxes for non-taxable dividends (6,841) (3,562)
Higher taxes due to non-deductible write-downsweéstments 4 3
Lower taxes due to IRAP deduction relating to exsgsrfor employees and similar (153) (153)
Lower taxes due to IRAP deduction on interest egpen (28) (28)
Higher taxes on absorption of difference betweeersace indemnities

under IFRS and those determined using fiscadriait 82 -
Taxes for prior financial years 3 (13)
Other 116 75
Total IRES 3,894 2,609
IRAP/Local income taxes
Profit before taxes from the income statement 38,950 22,862
Theoretical taxes at nominal rate (3.9%) 1,519 892
Lower taxes for non-taxable dividends (1,058) (559)
Higher taxes for non-deductible payroll costs 485 443
Higher taxes for non-deductible directors' emoluteen 130 110
Higher taxes due to non-deductible financial expens 7 54
Taxes for prior financial years - (14)
Other 18 50
Total IRAP (Local income taxes) 1,101 976
Total income taxes recognized in the income stateme 4,995 3,585

Note that together with Teknova S.r.I. and Interpubtydraulics S.p.A., the company has
chosen to form a domestic tax group.
Taxes recognized in the income statement can bebrdown as follows:

2014 2013

(€/000) (€/000)

Current taxes (5,070) (3,228)
Current taxes of prior financial years 3) 27
Deferred taxes 78 (384)
Total taxes (4,995) 3,585

Deferred tax recognized in the income statemenbeaoroken down as follows:

2014 2013

(€/000) (€/000)

Deferred tax assets generated in the year 526 327
Deferred tax liabilities generated in the year 97) (12)
Deferred tax assets transferred to the incomenrséaite (355) (727)

Deferred tax liabilities recognized in the incon@ament 4 28
Total deferred taxes 78 384
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28. Earnings per share

Basic earnings per share
Earnings per share are calculated on the basisofit for the year divided by the weighted
average number of ordinary shares during the ye&ollws:

2014 2013
Profit for the year attributable to shareholder9@9) 33,955 19,276
Average number of shares in circulation 105,257,9004,502,653
Basic earnings per share for the year 0.323 0.184

Diluted earnings per share

Diluted earnings per share are calculated on thes lod diluted profit of the year attributable to
the parent company's shareholders, divided by #ighted average number of ordinary shares
in circulation adjusted by the number of potenyialilutive ordinary shares. The calculation is
as follows:

2014 2013
Profit for the year attributable to shareholder@e€) 33,955 19,276
Average number of shares in circulation 105,257,9004,502,653
Number of potential shares for stock option plas ( 2,006,055 _ 1,350,773
Average number of shares (diluted) 107,263,9605,853,426
Earnings per diluted share at 31 December (€) __ 0317 0.182
™* calculated as the number of shares assigned ftremoney stock option plans multiplied by the adbetween the

difference of the average value of the share irytze and the exercise price at the numeratortfendverage value of the
share in the year at the denominator.

29. Notes to the cash flow statement

Property, plant and equipment

In 2014 the company purchased property, plant audpeient totalling €/000 3,399 (€/000
3,814 in 2013). This expenditure involved the payhwd €/000 2,261, inclusive of the payment
of past debts for the same purpose and net of [es/aleferred to the following year (€/000
4,448 in 2013).

Cash and cash equivalents
This item can be broken down as follows:

31/12/2014 31/12/2013 01/01/2013
(€/000) (€/000) (€/000)

Cash and cash equivalents from the balance sheet 84122, 39,879 70,485
Payables to banks (for current account overdraftisaalvances subject

to collection and accrued expenses for interagalple) (408) (143) (51)
Cash and cash equivalents from the cash flow staiteme 22,433 39,736 70,434

Net financial position and cash-flow statement

For the amount and details of the main compondrttseonet financial position and the changes
that occurred in 2014 and 2013 we invite you temréd the "Loans" section of the Board of
Directors' Report.
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30. Commitments

The company has commitments to purchase tangisktsatotalling €/000 100 (€/000 2,875 at
31/12/2013).

Interpump Group S.p.A. has signed rental and hirelpase agreements mainly for warehouses,
offices, and cars. The total outlay in 2014 wa$€/343 (€/000 362 in 2013). At 31/12/2014,
the following commitments were outstanding:

€/000
Due within 1 year 304
Due from 1 to 2 years 271
Due from 2 to 5 years 688
Due beyond 5 years _ 218
Total 1,481

31. Transactions with related parties

Transactions involving top management

The company did not carry out economic transactiuitts related parties during 2014. In 2013,
consultancy services provided by associates andctdits of the parent company and
subsidiaries amounted to €75 thousand, while theuats due to them at 31/12/2013 totaled
€21 thousand. With regard to transactions with @roompanies we invite you to refer to
chapter 5 of the Board of Directors' Report.

The transactions mentioned above were carriedt@rnas length conditions.

32. Events occurring after the close of the year

With regard to Interpump Group S.p.A., no furtheemts occurred after 31 December 2014
such that require mention in this report, while imédte you to refer to the "Board of Directors'
Report" of the consolidated financial statement8katDecember 2014 with regard to events
after the close of the hear concerning the Group.
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Annex 1

Attestation of the annual financial statements purgant to art. 81-(3) of
Consob regulation no. 11971 of 14 May 1999 and swmpient
amendments and integrations

1. The undersigned Paolo Marinsek and Carlo Bancipews/ely Executive

Director and Manager responsible for the draftifgcompany accounting
documents of Interpump Group S.p.A., taking accauls of the provisions of
art. 154-(2), subsections 3 and 4 of legislativeree no. 58 of 24 February
1998, attest to:

- adequacy in relation to the characteristics eflibisiness and
- effective application,

of the administrative and accounting proceduresfdomation of the financial
statements during 2014.

In addition, it is confirmed that the annual finabcstatements of Interpump
Group S.p.A for the year ended 31 December 201dwisly total assets of
€409,046 thousand, net profit of €33,955 thousardl shareholders' equity of
€247,020 thousand:

a) correspond to the results of the company booksaandunting entries;

b) were prepared in compliance with the internatioaetounting standards
approved by the European Commission further teetifercement of Ruling
(CE) no. 1606/2002 of the European Parliament aedBuropean Council
of 19 July 2002, and the provisions issued in inm@etation of art. 9 of
legislative decree 38/2005 and the contents ar@ldeai for providing a
truthful and fair representation of the equity, mmmic and financial
situation of the company;

c) the Board of Directors' report contains a reliahi@lysis of performance
and results and the situation of the issuer togethih a description of the
main risks and uncertainties to which it is exposed

Santllario d Enza (RE), 19 March 2015

Paolo Marinsek Carlo Banci
Deputy Chairman and Manager responsible for prepa
Chief Executive Officer the company's accountioguiments
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Report of the Board of Statutory Auditors to the Stareholders’ Meeting of Interpump
Group S.p.A. on the financial statements at 31 Denwer 2014, pursuant to art. 2429,
subsection 2, of the Italian civil code and art. 1% of Italian legislative decree 58/1998
(Consolidated Finance Act).

Shareholders,

We have performed the supervisory activities reguivy art. 2429, subsection 2 of the Italian
Civil Code and art. 153 of Italian legislative deer58/1998, taking account also of the
principles of conduct prescribed by the "Consiglizidnali dei Dottori Commercialisti e degli
Esperti Contabili" (national councils of certifiedublic accountants) and the CONSOB
communication of 6 April 2001, as amended. Through2014 we performed the duties
prescribed by art. 149 of Italian legislative decE&8/1998 and we are therefore in a position to
disclose the following matters.

Pursuant to the law, the Company is required tegareconsolidated financial statements.

The separate financial statements at 31 Decemidef @@re prepared in compliance with the
IAS/IFRS approved by the International Accountin@rslards Board and endorsed by the
European Union.

The explanatory notes describe in detail the adoagipolicies adopted for the preparation of
the financial statements.

1. We attended the meetings of the board of directturing which we were informed by the
directors of the activities performed and the opens of the greatest economic and financial
significance under discussion and executed by tirapeny and/or by its subsidiaries, in
compliance with art. 150 of Italian legislative dee 58/1998.

The principal economic and financial transactioasied out by the company during 2014 were
reported in press releases and described in therRmpoperations. In particular:

a) purchase of 60% of IMM (Hydraulics Sector), a camp that manufactures hydraulic
hoses and fittings, by Interpump Hydraulics S.mAS8 January 2014.

b) purchase of residual interests in subsidiaries 3@3. of Interpump Hydraulics
International and a further 35% of Hydrocar Chile).

c) signature on 19 December 2014 of a preliminaryre@hfor the acquisition of 100% of
the Reggio Emilia based Walvoil Group (Hydrauliec®r), an important international
player in the production and sale of hydraulic eahand directional controls. This
transaction was closed on 15 January 2015.

In addition, a 52.72% interest in Inoxihp S.r.laskd in Nova Milanese (MB), was acquired on
17 March 2015. This company produces high pressamé very high pressure water
installations, with a leadership position in apalions for the steel industry.

2. We have ascertained that the foregoing opematizere in compliance with the law and the
Bylaws, that they did not conflict with the resatuts passed by the shareholders' meeting and
that they were consistent with the principles afgar administration.

3. During 2014 and subsequent to year end, we @idateive information from the Board of
Directors or the Auditing Firm about any atypicatifor unusual transactions with third parties,
related parties or group companies.

4. With regard to intercompany transactions andteel party transactions, the directors have
provided specifications and precise informatiothi@ board of directors' report and in the notes
to the 2014 separate financial statements, spagifyie following matters in particular:



a) the company carried out transactions on armigtheterms with other Group companies and
with top management, as described in section Beobbard of directors' report and in note 31 to
the separate financial statements;

b) the company has a number of stock option plresmost recent of which approved at the
shareholders' meeting on 30 April 2013, designegrtivide incentives to and increase the
loyalty of company management. The stock optionpkre described in detail in note 19 to the
separate financial statements.

The company has issued a specific report contaitiingemuneration disclosures required by
statutory legislation.

5. With regard to intercompany transactions, tharthaf directors' report - to which reference
is made - describes the characteristics of comiaearid financial relations entertained with
subsidiaries and associates; we consider thatio@ir@s in question are congruous and that the
transactions carried out were in line with therests of the company.

6. The Independent auditing firm Reconta Ernst &iYg S.p.A. issued its report on 31 March
2015 in compliance with the requirements of ariclel and 16 of Italian legislative decree
39/2010, wherein it attests that the annual firelngtiatements provide a clear and fair view of
the financial position, results and cash flowshaf tompany in the year under examination.

The independent auditors also judged the informagigen in the board of directors' report on
operations and in the corporate governance repottet in compliance with the financial
statements, as required by the amendments intrddwctalian legislative decree 173/2008.

7. We have received no complaints pursuant t®?4@8 of the Italian civil code .

8. Neither Reconta Ernst & Young SpA nor other tergti associated with that firm were
engaged to perform any professional work other tharaudit and certification of the financial
statements.

9. We have expressed our opinions in relation ¢dithentive plans (including the stock option
plans) and the remuneration amounts as per arf, 288 3, of the lItalian civil code, and their
consistency with the general remunerations polatgp, pursuant to the requirements of art.
3.C.5 of the code of corporate governance, we ludnseked the correct application of the
verification criteria and procedures utilized byettboard of directors to evaluate the
independence of its members.

10. The board of statutory auditors met 8 timesnduthe year and attended 8 meetings of the
board of directors; we also attended 6 meetingh@internal control and risks committee and
the shareholders' meeting.

11. Within the scope of our remit we have verifaadd monitored observance of the principles
of correct administration by means of direct cheakd through information gathered from the
persons in charge of the various company functam$ meetings with representatives of the
independent auditors held in order to allow theipmecal exchange of relevant data and
information. No anomalies or matters to be submhitte your attention have emerged in this
context.

12. Within the scope of our remit we have also figdiand monitored the adequacy of the
company's organizational structure, which we fotmdbe commensurate with the size of the
company. This has allowed, also through meetindk thie persons in charge of the company
functions and representatives of the independeditaas, the comprehensive collection of
information concerning compliance with the prinefplof diligent and correct administrative
conduct.

13. We evaluated the adequacy of the company'©ratgp governance and administrative and
accounting system and the reliability of the latteproviding a true and faithful representation
of all aspects of the company's operations, by sezn (i) examination of reports of the
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manager responsible for drafting company accountioguments on the administrative and
accountancy structure and on the corporate goveenagstem and the financial reporting
process; (ii) information gathered from the managef the related company functions; (iii)
relations with the administrative bodies of sulmmigis pursuant to subsections 1 and 2 of art.
151 of Italian legislative decree 58/1998; (iv)tmapation in the works of the control and risks
committee (in compliance with the code of corpogdgernance). No anomalies and/or issues
have emerged from the activities performed thatdcbe construed as indicators of inadequacy
of the corporate governance system.

14. On the basis of the provisions contained inl@tof Italian legislative decree no. 39 of 27
January 2010, the board of statutory auditors ntiied by said provisions as the audit
committee - has also supervised:

- the financial reporting process;

- the legal audit of the annual accounts and timsaalated financial statements;
- the independence of the auditing firm.

There were no elements and/or qualified remarksirneg mention in this report.

15. The board of statutory auditors considers that administrative-accounting system is
capable of assuring correct representation of tperating events for preparation of the
company's accounting documents.

16. The company has issued its subsidiaries wéhrtstructions necessary to comply with the
disclosure obligations prescribed in art. 114, sabien 2, of Italian legislative decree 58/1998.

Said instructions appear to be adequate in reladiatatutory legal requirements.

17. We have verified, through direct checks andabglyzing information obtained from the

independent auditors, the full observance of legglirements concerning the formation of the
separate financial statements and the attachedd bafadirectors' report. Specifically, we

checked to ensure that no exceptions were madeignirso art. 2423, subsection 4, of the
Italian civil code.

18. With reference to corporate governance andaninods of tangible implementation of the
rules set down by the code of corporate governssieed by Borsa lItaliana, the company's
methods of adherence are described in the corpgoatrnance report, with whose contents we
are in agreement.

19. In the activities of supervision and controlmajor events emerged requiring notification to
the supervisory bodies or disclosure in this report

20. In acknowledging that the separate financialestents at 31 December 2014, which we
received within the legally prescribed terms, tbgetwith the board of directors' report, show a
net profit for the year of €33,954,990, in consadien of the matters illustrated above and
taking account of the report issued by the indepahduditors, we express our agreement with
the proposal made by the board of directors, bath wegard to the approval of the separate
financial statements and also with regard to tlop@sal for distribution of profit for the year.

* k k % %

S.llario d'Enza, 1 April 2015
THE BOARD OF STATUTORY AUDITORS
Pierluigi De Biasi

Alessandra Tronconi

Paolo Scarioni
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Independent auditors’ report
pursuant to art. 14 and 16 of Legislative Decree n. 39 dated 27 January 2010
(Translation from the original Italian text)

To the Shareholders
of Interpump Group S.p.A.

1. We have audited the financial statements of Interpump Group S.p.A. as of 31 December 2014 and
for the year then ended, comprising the statement of financial position, the income statement, the
comprehensive income statement, the statement of changes in shareholders’ equity, the cash
flows statement and the related explanatory notes. The preparation of these financial statements
in compliance with International Financial Reporting Standards as adopted by the European Union
and with art. 9 of Legislative Decree n. 38/2005 is the responsibility of Interpump Group S.p.A.'s
Directors. Our responsibility is to express an opinion on these financial statements based on our
audit.

2. We conducted our audit in accordance with auditing standards recommended by CONSOB (the
Italian Stock Exchange Regulatory Agency). In accordance with such standards, we planned and
performed our audit to obtain the information necessary to determine whether the financial
statements are materially misstated and if such financial statements, taken as a whole, may be
relied upon. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements, as well as assessing the appropriateness of the accounting
principles applied and the reasonableness of the estimates made by Directors. We believe that our
audit provides a reasonable basis for our opinion.

For the opinion on the financial statements of the prior year, which are presented for comparative
purposes, reference should be made to the report issued by another auditor dated 25 March
2014.

3. Inour opinion, the financial statements of Interpump Group S.p.A. at 31 December 2014 have
been prepared in accordance with International Financial Reporting Standards as adopted by the
European Union and with art. 9 of Legislative Decree n. 38/2005; accordingly, they present
clearly and give a true and fair view of the financial position, the results of operations and the cash
flows of Interpump Group S.p.A. for the year then ended.

4. The Directors of Interpump Group S.p.A. are responsible for the preparation, in accordance with
the applicable laws and regulations, of the Board of Directors’ Report and the Report on Corporate
Governance and the Ownership Structure published in the section “Corporate Governance” of
Interpump Group S.p.A.'s website. Our responsibility is to express an opinion on the consistency
with the financial statements of the Board of Directors’ Report and of the information presented in
compliance with art. 123-bis of Legislative Decree n. 58/1998, paragraph 1, letters c), d), ), ), m)
and paragraph 2, letter b) in the Report on Corporate Governance and the Ownership Structure, as
required by law. For this purpose, we have performed the procedures required under Auditing
Standard 001 issued by the Italian Accounting Profession (CNDCEC) and recommended by
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CONSOB. In our opinion, the Board of Directors' Report and the information presented in
compliance with art. 123-bis of Legislative Decree n. 58/1998, paragraph 1, letters ¢), d), f), 1), m)
and paragraph 2), letter b) in the Report on Corporate Governance and the Ownership Structure ,
are consistent with the financial statements of Interpump Group S.p.A. at 31 December 2014.

Bologna, 31 March 2015

Reconta Ernst & Young S.p.A.
Signed by: Marco Mignani, partner

This report has been translated into the English language solely for the convenience of international
readers.
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