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Europe Today

Amid booming M&A activity in France, the government has
issued an unexpected decree forcing foreign investors
looking to acquire assets in the energy, transport, water,
health and telcom sectors to obtain government approval.
This might change the Alstom case. Elsewhere, in a context
where equity volumes have dried up and volatility is very
low, corporate earnings continue to dominate the news flow.
Today, KBC (Selected List) published a solid Q1, beating
expectations by about 8%. Benoit Petrarque highlights the
healthy improvement in net interest margin driven by the
ongoing repricing of deposits as well as the reassuring

numbers in the Czech republic. In consumer, our top Buy,
Richemont, reported good numbers too: top line grew by
10% at constant currency and as much as 8% in April
excluding Japan (a weak month, after the VAT increase). The
operating margin is strong in the core watches and jewellery
divisions. ASCO publishes abstracts of studies to be
presented. Fabian Wenner takes a closer look at Roche,
which we added to our Selected List last week. Fabian
believes the response rate on the Phase | PDL1 compound is
encouraging at 50%. Also included is feedback from a
roadshow with Rexel’s management in London.

Today's top research news

a Ausy (Buy) Difficult start to the year, cutting TP

< Ekinops (Hold) Initiating coverage: Smart positioning but risky play

Gategroup (Buy) Q1 results: first take

KBC (Buy) Strong Q1, higher AUM

Korian Medica (Buy) Q1 sales in line, FY targets confirmed

Prisa (Buy) Q1 in line - cooling down expectations?

Rexel (Reduce) Limited downside, but lack of momentum

Richemont (Buy) Dividend, Rupert, outlook offset average result

Salzgitter (Buy) Q1 improvement from operations

CHON>IENESE N )

Saras (Reduce) Poor Q1, weak start to Q2: estimates and TP cut

Rating and target price changes Roadshow pipeline

Company Rating Target Price

Brembo New Buy EUR33 16/05 GfK-New York USA
15/05/2014 Old Buy EUR30 16/05 BAM -London NETHERLAND
Saras New Reduce EUR1 16/05 MARR - Amsterdam NETHERLAND
15/05/2014 Old Reduce EUR1.05 16/05 BAM-London-CEO NETHERLAND
Brembo New Buy EUR33 16/05 Esprinet- New York USA
15/05/2014 Old Buy EUR30 19/05 Lenzing - Frankfurt AUSTRIA
Saras New Reduce EUR1 19/05 Investor - Zurich SWITZERLAND
15/05/2014 Old Reduce EUR1.05 19/05 Eurofins-London UK

Ausy New Buy EUR33 19/05 Elisa-Chicago/Kansas USA
14/05/2014 Old Buy EUR33.5 19/05 DIC Asset - London GERMANY

Click here to attend roadshow  LIIIFCIILTE

Click here for full list of changes


https://research.keplercheuvreux.com/
https://research.keplercheuvreux.com/bookingOnline/index.aspx
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% Conwert (Hold)

Weakish Q1 figures pre-announced

Belgium

&3 KBC (Buy)
Strong Q1, higher AUM

Denmark

&3 FLSmidth (Buy)

Is order improvement around the corner?

France

&3 Lenzing (Buy)
Q1 results ahead of expectations

< Aéroports de Paris (Buy)
Strong traffic performance

< Ekinops (Hold)

Initiating coverage: Smart positioning but risky play

< Korian Medica (Buy)
Q1salesinline, FY targets confirmed

£ Ausy (Buy)
Difficult start to the year, cutting TP

< Rexel (Reduce)
Limited downside, but lack of momentum

Germany

< Vivendi (Buy)
Q1 earnings: first read

< Allianz (Buy)
P&C technical margin still improving

™) Deutsche Post (Hold)
Q1 results slightly disappointing on EBIT, FCF

n Deutsche Wohnen (Hold)

Fine-tuning of estimates after conference call

¢ GfK (Buy)

Q1 first take: earnings in line, CC on track

© HHLA (Hold)

Low visibility

< LEG Immobilien (Hold)
Solid Q1 figures

< Aurubis (Hold)

Q2 conference call feedback

n Salzgitter (Buy)

Q1 improvement from operations
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< Astaldi (Buy)
Q1: sounder margins, higher debt

&3 Brembo (Buy)
Stellar growth in Q1 - estimates and TP up

&3 Cairo Communication (Buy)
Q1 results in line. Focus on efficiencies

&3 Cattolica (Reduce)
Better Q1 results

&3 Danieli (Buy)
Solid Q3 2013/14 results - Guidance confirmed

&3 ERG (Buy)

Q1 results as expected, guidance confirmed

&3 Falck Renewables (Buy)
Q1 results: a good start to the year

< Generali (Hold)

Lower premiums but higher net profit in Q1

) HERA (Buy)
Q1 diversification as key strength

< Interpump Group (Buy)
Positive stance confirmed after Q1 in line

£ IREN (Reduce)

A weak quarter due to the climate

< Mediolanum (Buy)
Net profit lower quality, stronger inflows in Q2

< Maire Techimont (Hold)
Hold confirmed after weak Q1 results

&3 RCS MediaGroup (Hold)

Better Q1 results, guidance confirmed

") saras (Reduce)
Poor Q1, weak start to Q2: estimates and TP cut

< TreviGroup (Hold)
Net debt burdened by NWC, guidance in line

< Tod's Group (Reduce)
Slightly lower Q1, worsening SSSG in Q2

a World Duty Free (Reduce)
Weak Q1, more details on guidance in Q2

Netherlands

a BAM (Reduce)

Q1 results disappointing in size and quality

Portugal

< EDP (Hold)

Comments on investor day

Spain

&3 Terna (Hold)

Good Q1 results, despite lower return on RAB

&3 Amadeus (Under Review)
Partnership with BeNe Rail for railway platform

& Acciona (Reduce)
Mixed Q1 results

& Prisa(Buy)
Q1inline - cooling down expectations?

&3 Tubacex (Buy)

Q1 numbers better than expected

< Mediaset Espaiia (Buy)
Studying participating in the acquisition of D+
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&3 Richemont (Buy) Gategroup (Buy)
Dividend, Rupert, outlook offset average result Q1 results: first take

&3 Zurich Insurance Group (Buy)
Overall Q1 better than expected

United Kingdom

&3 Compass (Hold)
H1 slightly weaker, special dividend benefit




‘Qspresso

Today’s research by sector

Airlines & airports

< Aéroports de Paris (Buy)
Strong traffic performance

Autos & parts

&3 Brembo (Buy)
Stellar growth in Q1 - estimates and TP up

Banks

&3 KBC (Buy)
Strong Q1, higher AUM

Capital goods

Kepler
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n Danieli (Buy)
Solid Q3 2013/14 results - Guidance confirmed

&3 FLSmidth (Buy)

Is order improvement around the corner?

< Interpump Group (Buy)
Positive stance confirmed after Q1 inline

< TreviGroup (Hold)
Net debt burdened by NWC, guidance in line

Chemicals

n Lenzing (Buy)
Q1 results ahead of expectations

Construction & materials

¢ Rexel (Reduce)
Limited downside, but lack of momentum

< Astaldi (Buy)
Q1: sounder margins, higher debt

Financial services

< Mediolanum (Buy)
Net profit lower quality, stronger inflows in Q2

General retail

a World Duty Free (Reduce)
Weak Q1, more details on guidance in Q2

IT hardware & telco eqpmt

< Ekinops (Hold)

Initiating coverage: Smart positioning but risky play

") BAM (Reduce)
Q1 results disappointing in size and quality
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IT software & services

&3 Amadeus (Under Review)
Partnership with BeNe Rail for railway platform

Insurance

) Ausy (Buy)
Difficult start to the year, cutting TP

< Allianz (Buy)
P&C technical margin still improving

&3 Cattolica (Reduce)
Better Q1 results

< Generali (Hold)

Lower premiums but higher net profitin Q1

Luxury goods & cosmetics

&3 Zurich Insurance Group (Buy)
Overall Q1 better than expected

&3 Richemont (Buy)
Dividend, Rupert, outlook offset average result

Media

< Tod's Group (Reduce)
Slightly lower Q1, worsening SSSG in Q2

&3 Cairo Communication (Buy)
Q1 results in line. Focus on efficiencies

¢ GfK (Buy)

Q1 first take: earnings in line, CC on track

< Prisa(Buy)

Q1 inline - cooling down expectations?

&3 RCS MediaGroup (Hold)

Better Q1 results, guidance confirmed

< Mediaset Espaiia (Buy)
Studying participating in the acquisition of D+

Medtech & services

< Korian Medica (Buy)
Q1 salesinline, FY targets confirmed

Metals & mining

< Vivendi (Buy)

Q1 earnings: first read

< Aurubis (Hold)
Q2 conference call feedback

n Tubacex (Buy)

Q1 numbers better than expected

Oil & gas

%) saras (Reduce)
Poor Q1, weak start to Q2: estimates and TP cut

Oil services

< Maire Tecnimont (Hold)

Hold confirmed after weak Q1 results

&3 Salzgitter (Buy)

Q1 improvement from operations
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™ Conwert (Hold) &3 Deutsche Wohnen (Hold)

Weakish Q1 figures pre-announced Fine-tuning of estimates after conference call

< LEG Immobilien (Hold)
Solid Q1 figures

Support services

&3 Compass (Hold)
H1 slightly weaker, special dividend benefit

Transport

%) Deutsche Post (Hold) 4 HHLA (Hold)
Q1 results slightly disappointing on EBIT, FCF Low visibility

Travel & leisure

Gategroup (Buy)
Q1 results: first take

Utilities
& Acciona (Reduce) < EDP (Hold)

Mixed Q1 results Comments on investor day

n ERG (Buy) n Falck Renewables (Buy)

Q1 results as expected, guidance confirmed Q1 results: a good start to the year

" HERA (Buy) £ IREN (Reduce)

Q1 diversification as key strength A weak quarter due to the climate

&3 Terna (Hold)

Good Q1 results, despite lower return on RAB



15 May 2014
Earnings review

Acciona

Spain | Utilities

Current price
EUR 60.15

Target price
EUR 46.00

Red u Ce (Reduce)

Mixed Q1 results

e EBITDA slightly below on worse-than-expected Infrastructure...
e ...Energy inline (lower prices in Spain & abroad)

¢ Net debt down EUR71m versus FY 2013 (IFRS-adjusted)

e Reduce, TP EUR46

Acciona: Summary of Q1 results

EURmM Q1-13 Q1-14 % chg Q1-14est actualvs. est
EBITDA 279 225 -19% 231 -3%
Energy 237 187 -21% 190 -2%
WISE 35 28 -20% 33 -16%

o/w Infra 29 22 -24% 26 -15%

o/w Water 5 6 2% 6 nm

o/w Services 1 0 -32% 1 nm
Other 7 10 43% 8 21%
Gain on asset disposals 1 29 nm 27 7%
Depreciation -170 -125 -26% -130 -4%
EBIT 110 129 17% 128 0%
Net interest expenses -100 -99 -1% -100 -1%
Net FX 9 2 -77% 9 -78%
Equity earnings 22 8 -63% 15 -47%
Pre-tax 40 40 -1% 52 -24%
Taxes -11 -4 -63% -7 -43%
Minorities 4 -4 nm -5 -23%
Net profit 33 32 -5% 40 -21%

Source: Kepler Cheuvreux

EBITDA a bit below on Infra still facing headwinds

EBITDA came in slightly below estimates on a worse-than-expected
Infrastructure performance (still poor performance in Spain, delays in
international), but EBIT was in line. Financial expenses were also in line;
the bottom line deviation was related to forex and equity earnings.

Energy unit (83% of EBITDA) - flat volumes, lower prices

Output was flat (adjusted for IFRS 11), with Wind Spain (46% of the
output) down 9% (tough comparable), Wind international (37% of the
output) up 8%, Hydro (14% of the output) up 22%, and Solar & other down
21%. Prices were down 56% in Spain (regulation impact) and in most other
markets with a c. 16.5% decline in Australia & India, 5%-6% declines in
Canada and Italy, and 2%-3% declines in the US, Mexico and Poland.

Net debt of EUR5.9bn

Net debt (post IFRS 11) of EUR5.9bn, was down EUR138m versus FY
2013 (also IFRS-adjusted) and down EUR71m adjusted for the equity
value of the German wind farms’ disposal (realised in Q1).

IMPORTANT. Please refer to keplercheuvreux.com/disclaimer or to the last

page of this report for “Important disclosures” and analyst certification(s)
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Jose Porta
jporta@keplercheuvreux.com
+34 914365113

Front page

Reuters ANA.MC
Bloomberg ANA SM
Index DJ Stoxx 600

Market data

Market cap (EURm)
Freefloat

No. of shares outstanding (m)
Avg. daily trading
volume('000)

YTD abs performance
52-week high (EUR)
52-week low (EUR)

65
60
55
50
45
40
35

30

3444
40%
57
213

44.0%
62.84
34.06

May 13 Aug 13 Nov 13

Feb 14 May 14

Price DJ Stoxx 600 (rebased)

FY to 31/12 2014E 2015E 2016E
(EUR)

Sales (m) 6,298.2 6,469.9 6,696.5
EBITDA adj (m) 1,123.0 1,224.9 1,294.3
EBIT adj (m) 355.8 443.2 500.9
Net profit adj (m) 0.3 61.1 132.7
Net fin. debt (m) 6,677.3 6,134.6 5462.5
FCF (m) -74.8 530.7 688.7
EPS adj. and fully 0.01 1.07 2.32
dil.

Consensus EPS 0.27 1.16 2.05
Net dividend 0.00 0.50 1.00
FYto31/12(EUR) 2014E 2015E 2016E
P/E (x) adj and ful. na 56.3 26.0
dil.

EV/EBITDA (x) 9.3 8.0 7.0
EV/EBIT (x) 29.3 222 18.2
FCF yield -21%  15.5%  20.1%
Dividend yield 0.0% 0.8% 1.7%
Net debt/EBITDA 59 5.0 4.2
(x)

Gearing 196.8 178.1% 154.3%

0,
%

ROIC 2.5% 3.2% 3.8%
EV/IC (x) 1.0 1.0 10

keplercheuvreux.com
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14 May 2014
Company update

AéroportsdeParis

France | Airlines & airports

Current price
EUR 92.07

Target price
EUR 102.00

Buy (Buy)

Strong traffic performance
¢ Q1 group revenues below our expectations
e Passenger traffic very strong
¢ Good retail performance
e We expect good development of operating margins in 2014

Q1 group revenues below our expectations

AdP published group Q1 revenues of EUR637m, which were below our
expectations of EUR665m. However, looking at the divisions, revenues
generated by de-icing fees were EUR14m (KECH: EUR10m) lower than
last year (but we understand costs due to the severe weather conditions
were higher than revenues in Q1 2013) and the company had EUR13m
less revenues in the Retail & Services division due to the shutdown of a
cogeneration plant in April 2013 (in our view, operating margins on these
revenues were low-single digit). However, looking at the divisions,
underlying trends continue to be solid.

Passenger traffic very strong

AdP registered YOY passenger growth of 4.4% between January and
April, and the company mentioned airlines’ plan to increase capacity by 5%
during the summer flight schedule. We consider the company’s passenger
guidance of 2% overly conservative and believe it has not been lifted by
the company for the moment because they would like to motivate
employees to achieve the company’s aggressive cost-savings targets.
However, we now see passenger growth of 3% in our model and good
chances of upgrading our expectations short-term.

Good retail revenue performance

The company registered a retail sales/pax growth of 1.1% in Q1, despite
some retail space being shut down for renovation sin the very profitable
2E area and the current adverse currency impact. We believe they have
succeeded in offsetting the negatives with improved offerings in the
shops, which is definitely positive.

We expect a good development of operating margins in 2014

We understand AdP’s management is very focused on delivering on cost
targets, and we expect H1 to imply rather positive news with respect to
operating margins. We believe future passenger traffic should continue to
support the share price. The stock trades below its 2007 multiples. We
reiterate our Buy rating and TP of EUR102.

IMPORTANT. Please refer to keplercheuvreux.com/disclaimer or to the last

page of this report for “Important disclosures” and analyst certification(s)
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Ruxandra Haradau-Doser
rharadau@keplercheuvreux.com

+49 697569 6210

Front page

Reuters ADP.PA
Bloomberg ADP FP
Index DJ Stoxx 600

Market data

Market cap (EURm)
Free float

No. of shares outstanding (m)

Avg. daily trading volume('000)

YTD abs performance
52-week high (EUR)
52-week low (EUR)

95
90
85
80
75
70

65

9,111
33%
99

50
11.6%
93.00
68.56

60
May 13

Aug 13

Nov 13

Feb 14

May 14

Price DJ Stoxx 600 (rebased)
FY to 31/12 (EUR) 2013 2014E 2015E
Sales (m) 2,754 2,873 3,018
EBITDA adj (m) 1,075 1,143 1,231
EBIT adj (m) 657 755 846
Net profit adj (m) 305 403 466
Net fin. debt (m) 3,121 2,913 2,659
FCF (m) 370 391 496
EPS adj. and fully dil. 3.08 4.07 4.71
Consensus EPS 3.3 3.9 45
Net dividend 1.85 244 2.82
FY to 31/12 (EUR) 2013 2014E 2015E
P/E (x) adj and ful. dil. 23.3 22.6 19.6
EV/EBITDA (x) 9.8 10.8 9.8
EV/EBIT (x) 16.1 16.4 14.3
FCFyield 5.2% 4.3% 5.4%
Dividend yield 2.6% 2.7% 3.1%
Net debt/EBITDA (x) 3.2 2.8 24
Gearing 81.6% 720% 62.3%
ROIC 6.7% 7.9% 8.9%
EV/IC (x) 1.8 21 21

keplercheuvreux.com
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Allianz U

Germany | Insurance

Atanasio Pantarrotas, CFA

Bu Target price Current price tarrotasalepierch
apantarrotas eplercheuvreux.com
Y 6w EUR 143.0 EUR 1227 5028068310
(] L] L] L] L]
P&C technical margin still improving Front page
e AM outflows should continue to slow down in the months ahead
H H HTE H H Reuters ALVG.DE
¢ P&C technical margin stillimproving, but yield to go down Bloombers ALY GY
¢ No EPS changes - We expect EUR10.3bn operating profit in 2014 Index DJ Stoxx 600
e PIMCO bad news flow over penalized stock - Buy reiterated Market data
Market cap (EURm) 55,990
Free float 100%
Allianz: Q1 2014 results and FY 2014 forecast No. of shares outstanding (m) 457
(EURm) Q1-14 Q1-14E Q1-13  YOY FY-14E FY-13A  YOY Avlg- daily trading 1804
Total revenues (EURbn) 340 326 320 6% 1166 1108 5% ;‘}g“;ﬁ‘sg‘g?f’ormance 5o
- o/w P&C premiums (EURbn) 15.2 15.3 15.2 0% 477 46.6 2% 52-week high (EUR) 139,90
- o/w L/H premiums (EURbn) 17.2 151 14.8 16% 62.1 56.8 9% 52-week low (EUR) 105'50
Operating profit 2,774 2,585 2,797 -1% 10,308 10,066 2% ’
- o/w: P&C 1490 1,355 1,319 13% 5610 5,268 6%
-o/w: L/H 880 800 855 3% 3241 2,709 20% 135
- o/w: AM 646 700 900 -28% 2597 3,161  -18%
Net profit (after min.) 1,640 1,602 1,707 -4% 6,227 5,996 4% 130
Combined ratio 92.6% 94.0% 943% -1.8% 93.3% 943%  -1.1%
AM net inflow (bn) -20 -20 43 NM -44 -12 NM 125
Source: Kepler Cheuvreux 120

AM outflows could improve progressively e

After a -EUR20bn outflow in Q1, which was less severe than in previous 110
quarters (-EUR31bn quarterly average), the CFO said that April was in line 105 .

with previous months (hence ~ -EUR7bn). He expects the trend to Mavid  Aw1d  Novid Smxx;it:;;ed) May :
improve in H2. We forecast ~-EUR44bn for FY 2014. We believe that the
improvement in the performance (+1.8% in Q1, expected >2% in 4M) teom /12 20148 2015E  2016E
could help stabilise PIMCQO'’s net inflows in the short term. (Tnf)ta' premium 80,384 82678 84496
P&C combined still good, but yield to fall by ~16bps in FY 2014 NG i[g:'; (a'gj) oo eoue guse
Thel.4% average increase in P&C pricing, although declining, is still good EPS adi. 137 141 147
given the subdued inflation trend. Thus, the combined ratio should EPSreported 136 140 146
improve this year (we expect a -1.0% decline). However, the CFO said that  [orame - 5ea aer 209
the lower reinvestment yield should lead to about a 16bps decline in the Life APE growth na  49%  39%
net ordinary yield in P&C (we have 3.04% in FY 2014 vs. 3.20% in FY (S/S)R‘r‘surance 93:3%  933%  93.7%
2013) (Cé/o)R reinsurance na na na
No change.to our EPS forecasts o o :;t;;;ax ) 5132607/7 5171535 6111;/2
We simply fine-tuned our EPS. Note that our +2% P&C premium increase
should be driven by the acquisition in Italy (EUR1.1bn). FYto31/12(EUR) 2014E 2015E 2016E
P/E (x) 9.0 8.8 8.4
Positive stance confirmed P/Emb. value 11 10 09
We remain positive on the stock, which was overly penalized in our view Brz\/iv oo
by the PIMCO outflows. Allianz trades at just 9x 2014 P/E, at a double DPS 55 56 58
digit discount versus the sector average. Dividend yld (%) 45%  46%  47%
P/NEP 5.5% 5.2% 4.9%

L Ad L~ ~— ~— -~

IMPORTANT. Please refer to keplercheuvreux.com/disclaimer or to the last
page of this report for “Important disclosures” and analyst certification(s) keplercheuvreux.co m
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Amadeus ~

Spain | IT software & services

Targetprice  Current price Natalia Bobo

[ )
U nd er ReV| €W (UnderReview) EUR EUR 32.02 nbobo@keplercheuvreux.com

+34 91436 5165

Partnership with BeNe Rail for railway platform

¢ Partnership with BeNe Rail for railway platform

H H H H Reuters AMAMC
¢ Another step in the diversification process Bloombers AMS SM
¢ Although impact will be limited, at least short term Index FTSE Euro First 300
e Stock remains Under Review Market data
Market cap (EURm) 14,329
Free float 83%
No. of shares outstanding (m) 448
Partnership with BeNe Rail for railway platform Avg. daily trading volume('000) 1952
Amadeus has announced a long-term strategic technology partnership ggvaeﬁif;?&a;fe 3222/2
with the Brussels-based BeNe Rail International to create a new 52-week low (EUR) 2327
community IT platform for the railway industry that will be rolled out in
several phases in the coming years. Thus, BeNe becomes Amadeus 34

launching partner in this business. BeNe is an international distribution IT 32
JV between the Dutch and the Belgium railways, providing them with 30
distribution technology and CFL as well as processing more than 10
million tickets per year. The platform, which is based on the community
model concept, includes multichannel and multicarrier rail distribution
offers to travel agencies, stations, railways contact centres, and
corporations and also offers IT solutions to manage information on

schedules, inventory, shopping, booking, ticketing, etc. According to 20 ‘ ‘ ‘ ‘
may 13 ago 13 nov 13 feb 14 may 14

28

26

24 p

22

Amadeus, the platform will bring several advantages, including enhanced Price DJ Stoxc 600 (rebased)
flexibility and performance. FYt0o31/12(EUR)  2014E 2015E 2016E
. N oge . o o o Sales (m) 3,237 3,334 na
Another step in the diversification process, but limited impact EBITDA adj (m) 1291 1334 na
This is good news for Amadeus, which is moving forward in its EBIT adj (m) 973 1,000 na
. ere . . . . . Net profit adj (m) 629 652 na
diversification st.rgtegy- and taking a first step in railway. However, we do Net fin. debt (m) 998 820 n
not expect a visible impact, at least short term. On one hand, the FCF (m) 637 650 na
development and implementation of the solution will take four years. On EPSadj.andfullydil. 140 146 na
. . . . Consensus EPS 1.5 1.7 1.8
the other, the main target is to add new railway companies to the Net dividend 082 091 na

platform, and this could take time, as the sector needs a real revolution

and railway companies are in very different situations in terms of IT FYt031/12(EUR)  2014E 2015E 2016E
development (BeNe is one of the most advanced). Finally, as far as we E(,E/éxs)l?r‘gj\"(i)f”"d"' me =0 i
know, railways is one of the new business lines that Amadeus presented a EV/EBIT (x) 157 152 na
year ago, with an addressable market of some EUR600m (thus, it is not FCFdVie'j y 44%  45% na
. epe TN Dividend yie 2.6% 2.9% na
very significant compared to other new initiatives). Netdebt/EBITDAG) 08 06 s
Gearing 47.4%  34.9% na
ROIC 37.2% -16.2% na
EV/IC (x) 8.3 8.2 na

IMPORTANT. Please refer to keplercheuvreux.com/disclaimer or to the last
page of this report for “Important disclosures” and analyst certification(s) keplercheuvreux.co m
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Astaldi U

Italy | Construction & materials

B Targetprice  Current price Matteo Bonizzoni, CFA
Uy e EUR 8.90 EUR 7.50 e et

Q1: sounder margins, higher debt
e Stronger EBIT margin (10.5%), EBIT/net profit: 11/9% above
e Higher NWC and capex (concessions) drive worse net debt trend

Front page

Reuters AST.MI

Bloomberg AST IM
¢ Top line acceleration ahead, 2014-15 EPS fine-tuned (+2/3%) Index DJ Stoxx 600
¢ Solid outlook not priced in, attractive multiples - Buy, TP EUR8.9 Market data
Market cap (EURm) 738
Free float 48%
. . No. of shares outstanding (m) 98
Astaldi - Q1 resultsreview Avg. daily trading volume('000) 332
EURm Q114A Q1 14E Q113 AvsE YOY YTD abs performance 20%
Revenues 551.6 573.4 535.9 -4% 4% 52-week high (EUR) 7.91
EBITDA adj 734 68.2 59.6 8% 23% 52-week low (EUR) 513
Margin 13.3% 11.9% 11.1%
EBIT 57.9 52.2 48.7 11% 19%
Margin 10.5% 9.1% 9.1% 80
Net profit 19.2 17.6 18.3 9% 5% 75
Net debt 1,012 890 830 14% 22%

Source: Astaldi, Kepler Cheuvreux

Stronger EBIT margin (10.5%), EBIT/net profit: 11/9% above

While revenues (+4% YOY vs our +7%) were 4% softer than expected,
margins were stronger. In particular, EBIT margin at 10.5% was 140bps
above our 9.1% estimate, driven by outstanding execution of Turkish and

7.0

6.5

6.0

55 4

5.0

4.5

May 13 Aug 13 Nov 13

Feb 14

May 1

Russian jobs. EBIT/net profit were 11/9% above our estimates. ot S Stoes ot s
Higher NWC and capex (concessions) drive worse net debt FYto31/12(EUR)  2014E  2015E  2016E
H H H H H Sales (m) 2,709.9 28555 3,004.4
Some disappointment from net 'debt, which ‘suffere.d from working ca'pltal EBITDA Bl m) Bano  amss 366
outflow plus EUR50m capex in the Turkish (Third Bosphorus bridge, EBIT adj (m) 2667 2759 2926
Istanbul Izmir motorway) and Italian (Metro5 Milan) greenfield Net profit adj (m) 945 1064 1363
concession initiatives. At EUR1.01bn, it was 14% worse than expected. e A

o o . dj. and fully dil. . . .

Top line acceleration ahead, 2014-15 EPS fine-tuned (+2-3%) choadiandblvdl.  B%e M Y
The guidance for 10% top-line growth in FY 2014 has been confirmed, Net dividend 024 027 034
with acceleration already as of Q2 driven by faster backlog execution. The FYto31/12(EUR)  2014F 2015E 2016
10.5% EBIT margin has been defined sgstair!able over the medium term: P/E(°X) dandfoldl 78 ) =
we have raised our 2014-15 EBIT margin estimates by 20bps to 9.8/9.7%, EV/EBITDA (x) 49 49 47
still below this level. The company also guided for EUR4bn order intake EZ/FEB_'L(X) s 2/2 2?/1 Og;’
. . . . . e -153.0% -2./7 .37
(FY 2014), with a 60/40% construction/concession split. We expect a big D yield 32%  36% A%
intake in the short term (Russia, Chile). On NFP, we have raised our FY Net debt/EBITDA () 2.8 2.8 2.7
H S H H Gearing 133.0% 1232% 112.6%
2014 estimate to EUR908m (from EUR860m), in line with guidance. rOIC 8% 115%  110%
EV/IC (x) 1.2 11 na

Solid outlook not priced in, attractive multiples, Buy, TP EUR8.9
We expect the business plan update (June) to target EUR200m net profit
2018, o/w half construction/half concessions, with focus on mature assets
disposals and improving earning conversion into FCF. At 7.8/6.9x PE
2014-15 with solid growth, we remain buyers. TP EUR8.9 confirmed.

IMPORTANT. Please refer to keplercheuvreux.com/disclaimer or to the last

page of this report for “Important disclosures” and analyst certification(s)
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Germany | Metals & mining

H o I d Targetprice  Current price IEOCh"!S B@rkaulneihser
rorauneiser eplercheuvreux.com
(Hold) EUR 44.00 EUR41.29 +49 69 7569 6279

Q2 conference call feedback

¢ Norecovery of Cu scrap and sulphuric acid markets
¢ TC/RCs and cathode premiums still firm Reuters NAFG

Bloomberg NDA GR
e Limited upside for 2013-14 earnings Index DJ Stoxx 600
e Hold, TP EUR44 Market data

Market cap (EURm) 1,856
Free float 75%
No. of shares outstanding (m) 45
Sulphuric acid and Cu scrap market at a low point Ave. daily trading volume('000) 201
. . ope . . YTD abs performance -6.8%
Sulphuric acid markets have stabilised at a low level with spot prices down 52-week high (EUR) 4949
from USD150 to USD50-60/tonne YOY. Prices net of transportation cost 52-week low (EUR) 36.23

are around zero at Pirdop, but better in Hamburg. NDA does not
necessarily expect a pick-up of the market this year. Cu scrap markets
continue to be tight due to reduced scrap generation in Europe, while
demand is recovering. NDA expects no improvement in refining charges
(RCs) in coming quarters with current RCs at EUR120/tonne (-50% YOY). 6 Ty

44
Positive outlook for TC/RCs and cathode premiums a2
Conversely, Cu concentrate availability and TC/RCs remain high (NDA: 40
“TC/RCs look well supported”), the same is true for cathode premiums 38
(>USD200/tonne in China) due to physical cathode shortage in the 36 : : : ‘
market. NDA sees Cu price moving sidewards with volatility due to Myt Luets Novis Febid s Mavid
nervousness about China’s demand and the Indonesian situation.

52
50
48

FY to 30/09 (EUR) 2014E 2015E 2016E

o o . . Sales (m) 11,457.7 11,224.9 11,439.6
lelted. earnlngs UPS|de . EBITDA adj (m) 286.9 4144 456.6
In our view, the equity story looks unchanged: copper smelters benefit EBIT adj (m) 1593 2854 3266
from high TC/RCs and cathode premiums, but copper scrap and sulphuric EZEE;OEZSSJ(S) g as e
acid markets are a burden. As NDA sees no upside from scrap and FCF (m) 1705 1670 1279
sulphuric acid markets, any short-term earnings surprise potential looks E"Sadi-a“dEf:s”‘/d"~ “2’2(1’ ggz jgg
. . . . . onsensus . . R
limited with TC/RCs and cathode premiums locked-in for 1Y; FY EBT Net dividend 110 110 120
consensus of some EUR150m is on the high side (KECH: c. EUR130m).

FY to 30/09 (EUR) 2014E 2015E 2016E

Hold, TP EUR44 P/E (x) adj and ful. dil. na 106 91
oy e ecee ope _ . EV/EBITDA (x) 8.4 5.5 4.9

Thus, it is difficult to see positive short-term triggers for th.e story, the EV/EBIT () 151 81 6o
copper scrap market could even have a temporary downside. On top FCF yield 92%  90%  6.9%
comes potential Cu market volatility due to a bumpy Chinese outlook and ﬁi"t‘je’;‘s/‘g;:im( ) 21{) 23/1 2-3°/9°
. . . . etde X . . .
uncertainty regarding Indonesia. With 2013-14 ROCE around WACC, a Gearing 210% 138%  10.6%
floor valuation of around EUR40 looks justified. However, NDA is still ROIC 44%  -32%  -3.6%
EV/IC (x) 1.0 0.9 0.9

interesting for longer-term oriented (value) investors; considering that
NDA structurally earns more than its cost of capital fair values of EUR50
or higher can be justified; Hold, TP EUR44.

IMPORTANT. Please refer to keplercheuvreux.com/disclaimer or to the last
page of this report for “Important disclosures” and analyst certification(s) keplercheuvreux.co m
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Ausy U

France | IT software & services

Bu Targetprice  Current price ((Zjlalréll()elrayh
caeray! eplercheuvreux.com
Y &uw) EUR3300  EUR29.98 cderay@keplerch
L] (] L]
Difficult start to the year, cutting TP Front page
¢ Business still under pressure in France
H Reuters OSI.PA
¢ Strong growth in Benelux Bloombens O FP
e But no catch-up effect in Germany after a difficult end-2013 Index FTSE Euro First 300
* More conservative on 2014, TP cut from EUR35 to EUR33 Market data
Market cap (EURm) 135
Free float 53%
. . No. of shares outstanding (m) 4
Reported sales by region vs estimate Ava. daily trading volume('000) 5
EURm Q1-13 Q2-13 Q313 Q4-13 2013 Q1-14E  Q1-14 YTD abs performance 26.5%
France 615 57.4 53.5 580 2304 615 60.3 52-week high (EUR) 32.10
Growth -1.2% 0.9% -2.1% -5.1%  -1.9%  00%  -2.0% 52-week low (EUR) 20.60
Foreign countries 22.2 22.8 22.8 26.0 93.8 23.9 22.9
Growth 9.9%  15.9% 5.5% 38%  84% < 77%  3.4% "
Organic growth 8.4% 15.1% 5.5% 3.8% 8.0% 7.7% 3.4%
Total Sales 83.7 80.2 76.3 840 3242 85.4 83.2 32
Growth 1.5% 4.7% 0.1% 26%  0.9%  21% -0.6% %
Organic growth 1.1% 4.6% 0.1% -2.6% 0.7%| 2.1% -0.6%

28
Source: Kepler Cheuvreux
26

24

Q1 sales -0.6% vs +2% expected 2
Q1 sales were EUR83.2m, -0.6% YQY, below our estimate of EUR85.4m o
(+2%) due to France and Germany. In a still tough context, we estimated 5 ‘ ‘ ‘ ‘
that it will be difficult for Ausy to significantly grow in its domestic market May13 ~ Augl3  Novi3  Febl4  Mayld
(flat activity expected). Our intuition is confirmed, as Ausy posted a sales e Pt

decline of 2% in France for Q1. Abroad, as expected, Ausy benefited from z;::(.?)/ 12(EUR) 32203 23031;5 2307135:
strong growth in Belgium (+20% vs. +8% exp.), notably thanks to the ramp- EBITDA adj (m) 191 244 302
up of major contract with the European Commission. In Germany, we EBIT adj (m) 176 231 287
expected a catch-up effect after a difficult end to 2013 (-13% in sales in EZ:ETEZZ?’(S) iy sl
Q4), as announced contracts were postponed. New contracts did not FCF (m) 37 109 9.2
offset decline in the aerospace sector. Sales in Germany were down by EPSadj.andfullydil. 150 217 277
18% for Q1, significantly below our estimate at +8%. Consensus EPS ooy her S
Sales forecasts cut but significant results growth likely for 2014 FY to 31/12 2013 2014 2015
Even though we expect a sales rebound for H2 (lower base), in light of Q1 (EUR) _ E E
performance, we have cut our forecasts. We now estimate EUR330.6m in PEDadiandful. 445 138 108
sales for 2014, +2% YOY vs. +4.4% expected before, o/w +1% is for France EV/EBITDA (x) 71 6.7 61
(vs. +3%) and +5% for foreign countries (vs+8%). All in all, we have cut our NP E\c//pEyBiLle(X) B
forecasts by 11%. TP cut from EUR33.5 to EUR33.0. Despite lower sales Dividend yield 00%  00%  00%
growth, we remain convinced that results will grow significantly in 2014, g‘stdebt/EB'TDA 26 17 17
thanks to the CIR effect (at least +EUR2m on results), the full impact of CICE, Gearing 518 383% 417%
and non-recurrence of restructuring charges (EUR3m). Even though the ROIC &Zzﬁ 109%  110%
business rebound is more progressive than previously expected, due to EV/IC (x) 1.1 13 11

margin improvement potential ,we reiterate our Buy rating.

IMPORTANT. Please refer to keplercheuvreux.com/disclaimer or to the last
page of this report for “Important disclosures” and analyst certification(s) keplercheuvreux.co m
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Earnings review

BAM

Netherlands | Construction & materials

Current price
EUR 3.92

Target price
EUR 2.25

Red u Ce (Reduce)

Q1 results disappointing in size and quality
e Sales and results mainly boosted by property sales
e Weak underlying margins for main divisions
¢ Book profits to the rescue
e Consensus numbers to be lowered

Sales and results mainly boosted by property sales

BAM produced strong sales of EUR1,571m (+10%) versus our expectation
of EUR1,365m and consensus of EUR1,407m. Pre-tax profits came in at
EUR4.6m versus our and consensus expectation of EUR7.3m. Sales were
positively impacted by the positive weather effect and sizeable property
disposals with book profits in property and PFI. The backlog was stable at
EUR10.0bn. Management still expects 2014 to be a transitional year,
having to deal with a backlog of lower quality/margins. It repeated that
especially margins in Building and Infra, the two biggest divisions, will
remain under pressure. It added that some Dutch subsidiaries have not
fully filled their order book for this year.

Weak underlying margins for main divisions

Divisional results were mixed. Lower results in Building and Infra related
to old orders at low margins and a shortfall of overhead coverage in the
Netherlands. Building made a loss of EUR8m versus a break-even result in
2013Q1. Infra was only at break-even versus a profit of EUR3m last year.
We had expected some rebound from the low levels in 2013, but the
opposite happened, with further margin erosion. The profit in property
was due to disposals with a positive result of EUR11m versus a loss of
EUR3m (no book profits) last year. The same would go for PFI: the overall
result was EUR6m versus EUR9m; both results contained book profits.

Book profits to the rescue
If we strip out the combined book profits in both property and PFI, we
estimate BAM made a EUR10m loss pre-tax versus minus EUR2m.

Consensus numbers to be lowered

Results were disappointing with lower income from the main divisions,
showing ongoing margin pressure. The gap was only partly filled with book
profits, so also quality was below expectations. This will likely lead to a
reduction of consensus estimates (we are below consensus).

IMPORTANT. Please refer to keplercheuvreux.com/disclaimer or to the last

page of this report for “Important disclosures” and analyst certification(s)
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Front page

Reuters BAMN.AS

Bloomberg BAMNB NA

Index DJ Stoxx 600

Market data

Market cap (EURm) 1,040
Free float 56%
No. of shares outstanding (m) 266
Avg. daily trading volume('000) 1,371
YTD abs performance 3.5%
52-week high (EUR) 473
52-week low (EUR) 3.09

4.8
4.6
4.4
4.2
4.0
38 K ]
3.6
34
3.2

30 - T T T 1
May 13 Aug 13 Nov 13 Feb 14 May 1
Price DJ Stoxx 600 (rebased)

FY to 31/12 (EUR) 2013E 2014E 2015E

Sales (m) 6,720.7 6,096.2 5801.8
EBITDA adj (m) 1735 181.7 206.2
EBIT adj (m) 93.5 91.7 106.2
Net profit adj (m) 102.3 834 92.8
Net fin. debt (m) 2140 210.8 169.2
FCF (m) 14.7 39.1 815
EPS adj. and fully dil. 0.38 0.31 0.35
Consensus EPS 0.19 0.28 0.34
Net dividend 0.12 0.14 0.15

FY to 31/12 (EUR) 2013E 2014E 2015E
P/E (x) adj and ful. dil. 10.2 125 11.2

EV/EBITDA (x) 78 7.4 6.3
EV/EBIT (x) 14.5 14.7 12.3
FCFyield 1.4% 3.8% 7.8%
Dividend yield 3.1% 3.4% 3.8%
Net debt/EBITDA (x) 1.8 17 13
Gearing 249% 235%  18.0%
ROIC 8.2% 57% 6.2%
EV/IC (x) 0.9 0.9 0.9

keplercheuvreux.com
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Target price change

Brembo

Italy | Autos & parts

Current price
EUR 27.90

Target price
EUR 33.00

Buy (Buy)
Stellar growth in Q1 - estimates and TP up

e Q1lsalesup 20%, EBITDA +46% and EBIT+76%...

e ...boosted by the premium/luxury car segment (on a global scale)

e EBIT and EPS 2014E lifted by 6%
e TP raised from EUR30 to EUR33 - Buy confirmed

Brembo: Q1 results

EURm Q1-13 Q2-13 Q3-13 Q4-13 Q1-14A YOY Qi1-14E AvsE

Sales 372 391 392 412 447 20% 444 1%
Passenger car 247 270 281 300 309 25% 295 5%
Motorbikes 42 40 35 33 47 13% 48 -2%
Commercial vehicles 45 49 47 51 50 11% 59 -15%
Racing 36 31 27 27 39 9% 39 1%

EBITDA 47 52 51 62 69 46% 66 4%

Margin % 127% 133% 13.1% 14.9% 15.5% 14.9%

EBIT 26 29 29 37 46 76% 41  11%

Margin % 7.0% 7.5% 7.4% 9.0% 10.3% 9.3%

EBT 22 25 24 33 43 97% 37 18%

Net profit 21 23 20 26 36 74% 31 16%

Net debt 345 369 350 320 340 -1% 350 -3%

Source: Company data, Kepler Cheuvreux

A brakeless Q1, up 20% YOY in sales and 46% in EBITDA

It was a brakeless Q1. The stellar +20% YOY in sales (or +22.5% at
constant forex) was mostly driven by volumes and the mix in the
premium/luxury car segment. All other segments were positive as well.
Margins followed, helped by the positive mix and stable prices, with
EBITDA and EBIT up 46% and 76% (only the gross margin was down -
90bp to 48.5%). Europe was +21% in sales, driven by Germany (+23%) and
Italy (+12%), NAFTA +28% (+32% at constant forex), China +22% and
Latam -10% (but +17% at constant forex).

EBIT and EPS 2014E lifted by 6%, new TP EUR33 (EUR30) - Buy
The 2014 guidance was lifted: from 8-10% to 10+% top line YOY growth,
with an unchanged 14.0% EBITDA margin. Q2 was guided at 11-12% sales
growth, implying an overly conservative +5.5% in H2, while the order
intake is robust, price pressure is easing (also in mid-premium) and new
capacity is fuelling volume growth. We move from 10% to 13% sales
growth (+10.6% in H2), with an unchanged 14.1% margin. We raise our
DCF-based TP from EUR30 to EUR33 (10x EV/EBITDA 2014E). Buy.

Brembo: KECH’s new vs. old estimates

EURm 2014E 2015E 2016E

old new chg old new chg old new
Sales 1,723 1,771 3% 1,878 1,932 3% NP 2,073
EBITDA 243 250 3% 271 277 2% NP 301
EBIT 145 153 6% 166 174 5% NP 191
EPS (EUR) 1.61 1.70 6% 1.78 1.84 3% NP 2.04

Source: Company data, Kepler Cheuvreux
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Reuters BRBI.MI
Bloomberg BRE IM

Index DJ Stoxx 600

Market data

Market cap (EURm) 1,863
Free float 43%
No. of shares outstanding (m) 67
Avg. daily trading volume('000) 284
YTD abs performance 42.5%
52-week high (EUR) 28.80
52-week low (EUR) 12.20

30
28
26
24
22
20
18
16
14
12
10

May 13 Aug 13 Nov 13

Feb 14

May 14

Price DJ Stoxx 600 (rebased)
FY to 31/12 (EUR) 2014E 2015E 2016E
Sales (m) 1,771.3 19315 20727
EBITDA adj (m) 249.8 276.8 300.5
EBIT adj (m) 152.9 174.0 191.1
Net profit adj (m) 110.7 119.6 1324
Net fin. debt (m) 294.8 264.1 215.7
FCF (m) 58.2 711 921
EPS adj. and fully dil. 1.66 1.79 1.98
Consensus EPS 1.60 1.74 2.32
Net dividend 0.62 0.67 0.74
FY to 31/12 (EUR) 2014E 2015E 2016E
P/E (x) adj and ful. dil. 16.8 15.6 14.1
EV/EBITDA (x) 8.8 7.8 7.1
EV/EBIT (x) 14.4 12.5 111
FCFyield 3.2% 3.9% 5.0%
Dividend yield 2.2% 2.4% 2.7%
Net debt/EBITDA (x) 1.3 1.1 0.8
Gearing 58.1% 450% 31.9%
ROIC 14.6%  15.6% 16.2%
EV/IC (x) 2.7 25 2.3
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Italy | Media

Bu Targetprice  Current price (?%nlif@gﬁ Rlid‘;lﬁ
ridolri eplercheuvreux.com
Y (Buy) EUR 7.80 EUR5.83 +3902 85507219
Q1 results in line. Focus on efficiencies
e Q1lresultsinline. TV advertising up 5%+ YOY
e ...NFP at almost EUR180m (40% of current mkt cap) Reuters CALMI
Bloomberg CAI IM
e Focus on efficiencies Index DJ Stoxx 600
e Buy confirmed Market data
Market cap (EURm) 457
Free float 27%
o e o e o, No. of shares outstanding (m) 78
Qlresultsinline. TV advertising up 5%+ YOY Avg. dally trading volme('000) 208
Q1-14 results were broadly in line with our expectations at revenues, YTD abs performance -2.1%
EBITDA, EBIT and net profit level. Revenues increased to EUR68.5m (+2% 52-week high (EUR) 7.72
52-week low (EUR) 3.03

YQY) with advertising on LA7 and La7d up 5%+ YOQY, offset by the
negative trend of advertising on Magazines (-20% YQY). EBITDA fell to 60
EUR5m (-24% YQY), including a EURO.2m positive contribution from LA7, 75
while the EBITDA of the publishing and concessionary division declined by 70

6.5

around 26% YOY. 60

... NFP at almost EUR180m (40% of current mkt cap) o

Net cash increased to EUR176m (+2% QOQ and +156% YQY) thanks to a 45

positive contribution from operations. :(5)

Focus on efficiencies v ‘ ‘ ‘ ‘
Efficiencies will be the main 2014 targets for traditional business and TV, May13 — Augl3  Novid  Febld ~ Mayl

Price DJ Stoxx 600 (rebased)

in particular: 1) LA7 (40% contribution to 2013 sales) should maintain the

. . . . FY to 31/12 (EUR 2014E 2015E 2016E
current editorial line, curbing costs up to 10% of the cost base (after ° (EVR)

. . X . . Sales (m) 3020 3217 3330

EUR100m savings achieved in 2013) but preserving the audience share EBITDA adj (m) 390 571 588
(3.6% on average day and 4.2% on prime time); 2) publishing and EBIT adj (m) 282 464 478
. d . . 600/ t b t t 2013 I ) h Id . t . Net profit adj (m) 19.3 32.9 34.1
concessionary division (' 6 contribution to sales) should maintain Net fin. debt (m) 1709 1795 -187.9
the current level of circulation, curbing production, publishing and FCF (m) 197 297 358
distribution costs (EUR2.5/3m savings expected not considering 2013 EPSadj.andfullydil. 029 049 051
.. . . Consensus EPS 0.26 0.41 0.41

launch costs). TV advertising should record a stable trend in April (due to Net dividend 027 035 035

bank holidays) and a positive one in May.
FY to 31/12 (EUR) 2014E 2015E 2016E

Buy confirmed P/EX)adjandful.di. 201 118 114
We confirm our estimates, which point to a FY 2014 EBITDA of EUR39m EV/EBITDA (x) Lo
(+46% YQY), driven by cost cutting at Publishing (EUR2.5/3m) and by the EZ’FEV?LL(X’ 412/3 62/1 72/7
higher EBITDA contribution of LA7 (EUR12m from EUR3.6m in 2013) Dividend yield 46%  60%  60%
achievable through: 1) revenue growth (we expect +7% YQOY), driven by EEZ:EZUEB'TDA(X) e e s
the increase of the power ratio (now at 110%); 2) cost cutting without ROIC 705% 107.9% 106.0%
affecting the quality of the programs and the audience share. We confirm EV/IC () 111 9.4 9.5

our Buy rating, as the stock still trades at low multiples (14.5x P/E 2015E
vs. 16.5x of peers), with an attractive and sustainable dividend yield (4%)
and a soundly positive NFP (EUR176m at end-March).

IMPORTANT. Please refer to keplercheuvreux.com/disclaimer or to the last
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Company update

Cattolica

Italy | Insurance

Current price
EUR 17.6

Target price
EUR 17.0

Red u Ce (Reduce)

Better Q1 results

¢ Non-life premiums in line (flat), but higher life ones (+51%)
e Better combined ratio, but pressure on motor tariffs

¢ Net profit slightly better despite higher tax rate

o Estimates and rating confirmed, still a bit expensive

Cattolica: Q1 results

(EURm) Q1-14 Q1-14E Q1-13 YOY FY-14E FY-13A YOY
Non-life premiums 404 406 406 0% 1,964 1,715 14%
Life premiums 987 785 654 51% 2,674 2,477 8%
Total premiums 1,391 1,191 1,060 31% 4,637 4,193 11%
Net profit before minorities 25 22 24 4% 106 64 64%
Net profit 23 19 21 10% 83 44 88%
Combined ratio 92.5%  95.0%  94.5% -21%  95.0%  93.5% 1.6%

Source: Kepler Cheuvreux

Non-life premiums in line

The non-life premiums edged down in Q1, -0.6% YOY to EUR404m, in line
with our expectations. Life premiums came in at EUR987m, up 31% YOY,
driven by all channels, stronger than expected.

Combined ratio still good

Despite the pressure on motor tariffs (average premium -2.5% YQY),
Cattolica still showed an improvement in the combined ratio, down 2.0%
YOY, better than expected, thanks to a decline in motor claim frequency.
However, the company said it expects the downward trend in motor
tariffs to accelerate in H2.

Slightly better net profit

Despite the better combined ratio, net profit was marginally better, at
EUR23m, +10% YOY, versus our EUR19m forecast, due to lower
investment income and higher tax rate (48%).

No change in our estimates, cautious stance

Given the expected deterioration in motor, we maintain our forecasts.
Given still a slight premium compared to the insurance sector on 2014E
P/E (12x vs. 11x on average), we see still some downside risk.

IMPORTANT. Please refer to keplercheuvreux.com/disclaimer or to the last
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Reuters CASS.MI
Bloomberg CASS IM
Index DJ Stoxx 600

Market data

Market cap (EURm)
Freefloat

No. of shares outstanding (m)
Avg. daily trading
volume('000)

YTD abs performance
52-week high (EUR)
52-week low (EUR)

21
20
19
18
17
16

15

998
74%
57
41

-10.4%
20.47
14.75

14

May 13 Nov 13

Aug 13

Feb 14

May 14

Price DJ Stoxx 600 (rebased)
FY to 31/12 2014 2015 2016
(EUR) E E E
Total premium 4,458 4,640 4,756
(m)
Op. Profit (m) 204 185 188
Net profit adj. 83 77 80
(m)
EPS adj. 1.5 14 14
EPS reported 1.5 14 14
Consensus EPS 1.5 1.7 20
Life NBV 3 3 3
Life APE growth na 4.0% 4.0%
CoRinsurance 95.0% 959% 95.7%
(%)
CoR reinsurance na na na
(%)
ROE after tax 6.0% 5.2% 5.3%
(%)
SH's equity 1,457 1,483 1,516
FY to 31/12 2014 2015 2016
(EUR) E E E
P/E (x) 120 12.9 125
P/Emb. value 0.7 0.7 0.7
P/BV 0.7 0.7 0.7
P/NAV 0.9 0.9 0.8
0.9 0.9

DPS 0.9

keplercheuvreux.com
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Earnings review

Compass

United Kingdom | Support services

Target price Current price

Hold (Hold) 930p 981p

H1 slightly weaker, special dividend benefit
e H1results slightly below expectations, good quality
¢ Special dividend of GBP1bn (6% yield) to raise leverage
¢ Outlook unchanged, we confirm our forecasts
e Upside of releverage already in the price, we stick to Hold

H1 2014 results

(GPB m) H1-12 H1-13 H1-14A % change H1-14E Act/Exp
Sales 8,430 8,804 8,659 -1.6% 8,804 -1.6%
Adjusted EBIT 617 650 647 -0.5% 660 -1.9%
Net profit 424 450 454 0.9% 469 -3.2%

Source: Kepler Cheuvreux

H1 results slightly below expectations, good quality

H1 figures were marginally below our forecast, but this was due to a
lower-than-expected M&A contribution as organic growth of 4.2% was
bang in line (3.8% stripping out the benefit of Easter). Currencies had a
5.8% negative impact on the top line and 6.5% on EBIT. All in all, figures
came in 2-3% short of our expectations at the EBIT and net profit levels.
EBIT in North America (+3.5%) and Europe (flat) were bang in line, while
the FG&E division was down 13%, falling short of our forecasts, accounting
for the entire gap versus our forecasts. At end-March, net debt of
GBP1.4bn factored in nearly GBPO.5bn of cash returned to shareholders.

Special dividend of GBP1bn (6% yield) to raise leverage

The low cost of marginal debt (4% fixed rate long term, with a 25% tax
shield) and the lack of convincing M&A targets led Compass to announce a
“re-set” of its target leverage from 1x to 1.5x debt/EBITDA, which led to
the announcement of a GBP1bn special dividend (payment on 29 July).

Outlook unchanged, we confirm our forecasts

Given the positive outlook statement on the H2 performance (recovery of
margins in the FG&E division, continuation of positive trends in North
America), while H1 was a touch lower, we leave our estimates broadly
unchanged. We factor in the GBP1bn extra dividend, which should lead to
GBP2.4bn net debt (1.5x over EBITDA).

Upside of releverage already in the price, we stick to Hold

After the recent rerating, the stock trades at the peak historical valuation
(11.5-12x EV/EBITDA and 20x P/E), with underlying operating growth of
around 4% and EPS growth of 10%, helped by the friendly policy. While
upside from strong execution in the medium term is warranted, we see the
stock as fully valued in the short term.

IMPORTANT. Please refer to keplercheuvreux.com/disclaimer or to the last
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..
<
N

Kepler
Cheuvreux

Marco Baccaglio, CFA
mbaccaglio@keplercheuvreux.com
+3902 80628320

Front page

Reuters CPG.L

Bloomberg CPG LN

Index DJ Stoxx 600

Market data

Market cap 17.3bnGBP
Free float 100%
No. of shares outstanding (m) 1,760
Avg. daily trading volume('000) 2,870
YTD abs performance 1.3%
52-week high (GBP) 981.00
52-week low (GBP) 811.50

1,000
950
900

850 )

800

750 T T T 1
May 13 Aug 13 Nov 13 Feb 14 May
Price DJ Stoxx 600 (rebased)

FY to 30/09 (GBP) 2014E 2015E 2016E

Sales (m) 17,333 17,959 18,798
EBITDA adj (m) 1,582 1,679 1,796
EBIT adj (m) 1,263 1,330 1,417
Net profit adj (m) 862 911 974
Net fin. debt (m) 1,383 1,492 1,593
FCF (m) 773 836 909
EPS adj. and fully dil. 47.91 51.65 56.42
Consensus EPS 48.2 525 57.2
Net dividend 21.87 23.10 24.72

FY to 30/09 (GBP) 2014E 2015E 2016E
P/E (x) adj and ful. dil. 20.5 19.0 17.4

EV/EBITDA (x) 11.9 11.0 10.2
EV/EBIT (x) 14.8 13.9 12.9
FCFyield 4.4% 4.9% 5.4%
Dividend yield 2.2% 2.4% 2.5%
Net debt/EBITDA (x) 10 10 10
Gearing 50.3% 55.1% 59.9%
ROIC 220% 22.6%  23.5%
EV/IC (x) 4.4 4.2 4.1

keplercheuvreux.com


https://research.keplercheuvreux.com/disclosure.aspx

15 May 2014

P, Kepler
Earnings review
: * “cheuvreux

Conwert ~

Austria | Property

H o I d Targetprice  Current price Ihc:]"::;kNeIUthId’ CFA
neuno eplercheuvreux.com
(Hold) EUR 10.50 EUR 9.67 +431537 12 4147

Weakish Q1 figures pre-announced

FFO | down 7% to EUR8.4m on higher maintenance costs

- H H Reuters CONW.VI
¢ Non-cash losses on interest swaps of EUR18m in Q1 Blombors CWI AV
e Cost-cutting measures progressed well Index DJ Stoxx 600
¢ Final Qlreport out on 28 May Market data
Market cap (EURm) 801
Free float 73%
No. of shares outstanding (m) 83
Pre-announcing Q1 figures due to losses on swaps Avlg.dai(l‘\(l) g;;;d‘“g 177
. . . . volume
Due to falling interest rates in Q1, Conwert incurred hefty non-cash losses YTD abs performance 37%
of EUR18m on its interest rate swaps, which pushed the seasonally 52-week high (EUR) 10.56
52-week low (EUR) 7.44

weaker Q1 into negative territory (preliminary loss of EUR5.9m). Also the
FFO | came in below estimates (-7% to EUR8.4m), due to higher
maintenance costs for the recently acquired portfolios in Germany. On the
positive side, Conwert made good progress on the planned cost-cutting
measures, with personnel and other operating expenses down 20% YOY.

110
10.5
10.0

95

Details to follow on 28 May 2014 90 (i

While the pre-announced figures look slightly weakish, we believe the key 85

drivers for the stock remain: 1) the company’s progress in disposing of its 80

non-core assets; 2) the development of vacancy rates in core markets and 7.5

3) further efficiency gains in order to bring its profitability levels more in 70 - ‘ ‘ ‘ ‘

. . . . . May 13 Aug 13 Nov 13 Feb 14 May

line with peers. Hold rating maintained. price DJ5Stoxx 600 rebasec)
FY to 31/12 2013 2014E 2015E
(EUR)
Net rent 141.4 147.5 1554
EBITDA 116.8 115.6 122.2
DPS 0.10 0.25 0.35
FFO (recurring) 24.4 33.5 40.0
FFO (incl. trading) 40.3 51.1 57.9
Net profit 7.6 40.1 455
FFOps (recurring) 0.29 0.40 0.48
FFOps (incl. 049 0.62 0.70
trading)
NAVps 14.98 15.21 1541
NNNAVps 14.78 14.17 14.37

FY to 31/12 (EUR) 2013 2014E 2015E

P/FFO 30.0 239 20.0

P/FFO (incl. 18.2 15.7 138

trading)

P/NAV -1 - -364% -37.3%
40.9%

P/NNNAV -1 - -317% -327%
40.1%

Dividend yield 1.1% 2.6% 3.6%

LTV 557% 57.1% 57.1%

Interest coverage -1.5 -1.4 -1.5

FFO/NNAV 2.0% 2.9% 3.4%

EBITDA/Asset 3.8% 3.7% 3.9%

IMPORTANT. Please refer to keplercheuvreux.com/disclaimer or to the last
page of this report for “Important disclosures” and analyst certification(s) keplercheuvreux.com
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Danieli U

Italy | Capital goods

B Targetprice  Current price Matteo Bonizzoni, CFA
Uy eu) EUR 30.50 EUR 23.90 T BRI

Solid Q3 2013/14 results - Guidance confirmed

Good Q3: EBITDA/net profit 16/6% above our ests. on easy comp.

H H H Reuters DANIL.MI
e Acceleration in Plant making (easy comp.) Bloombers DAN IM
e Sound recovery continues in Steel making Index DJ Stoxx 600
 Resilient backlog - Guidance/ests. confirmed - Buy, TP EUR30.5 Market data
Market cap (EURm) 1,632
Free float 28%
DANIELI - Q3 2013/14 results review No. of shares outstanding (m) 81
Q3 Q3 Q3 AvsE YOY| 9M 9M 9M  YOY Avg. daily trading 151
13/14A 13/14E 12/13A 13/14A 13/14E12/13A yowmelo%) . 42%
Revenues 761 640 607 19% 25% 2111 1989 1903  11% 52_week‘,’ﬂgh (EUR) 2683
- Plant making 550 421 426 31% 29% 1546 1417 1445 7% 52-week low (EUR) 1776
- Steel making 211 218 182  -3% 16% 565 572 458  23%
EBITDA 69 59 36 16% 91% 216 207 187  15%
margin 90%  93%  59% 102% 104% 9.8% 27
- Plant making 45 36 18 25% 145% 153 144 149 3% 26
margin 81%  85%  4.3% 9.9% 102% 10.3% 25
- Steel making 24 24 18 2% 34% 63 62 39  63% ”
margin 11.4% 108%  9.9% 11.2% 10.9% 84% 23
EBIT 45 36 14  23% 226% 146 138 123  19% o
Net profit 31 29 28 6% 10% 94 92 106  -11% b1
Net cash 875 860 865 2% 1%
Backlog 3145 3070 3144 2% 0% 0

19
18

17 T T T T
May 13 Aug 13 Nov 13 Feb 14 May 14
Price DJ Stoxx 600 (rebased)

Source: Danieli, Kepler Cheuvreux

Good Q3: EBITDA/ net profit 16%/6% above ests. on easy comp.
Q3 2013/14 results were good and above expectations. In particular,

revenues were 19% above (acceleration in Plant making), with EBITDA (FE\L::)OI/W 2014E 2015  2016E
and net profit 16%/6% above. At EUR875m, net cash was a touch above Sales (m) 35617 31517 33183
our estimate. We flag that Plant making was very weak in Q3 2013 (easy EBITDA adj (m) 2978 3246 3427
comp.). EBIT adj (m) 1928 2156 2287

Net profit adj (m) 159.5 177.2 188.4
Net fin. debt (m)

Acceleration in Plant making 10486 11650 13111

Plant making revenues were up by 31% in Q3 and 7% in 9M. At 9.9%, the FCF (m) 18558 228 1864
. . . . . EPS adj. and fully 1.96 2.18 2.32

EBITDA margin remained at a good level in 9M in challenging reference dil.
market conditions (capex cut by clients, price pressure), thanks to the Consensus EPS 204 234 247
Net dividend 0.34 0.39 0.42

strength of Danieli’s positioning (technology, execution) in this segment.
FYt0o01/07 (EUR) 2014E 2015E 2016E

Sound recovery in steel making is continuing

P/E (x) adj and ful. 12.2 11.0 10.3
In special Steel making (exposed to the European economic cycle), the dil.
recovery continues: revenues were up by 16% in Q3 and 23% in 9M, with Eﬁgg'&? ) 22 ?2 ‘7‘:?
EBITDA up 34% and 63% respectively. FCFyield 11.2%  93% 11.3%
Dividend yield 1.4% 1.6% 1.7%
Resilient backlog - Guidance/ests. confirmed - Buy, TP EUR30.5 Netdebt/EBITDA ~ -34  -35  -37

At EUR3.14bn (2% above ests.), the backlog remained at a good level. The (G)(Laring ]
62.8%

EUR270/290m EBITDA guidance was confirmed: we believe the high end RoIC O a% 179%
of this range is feasible. At 12/11x P/E14/15, <6x EV/EBITDA, we remain EV/IC () To 18 18
positive. Quality and delivery are not priced in. Buy, TP EUR30.5.

-64.3% -66.8%

IMPORTANT. Please refer to keplercheuvreux.com/disclaimer or to the last
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Deutsche Post ~

Germany | Transport

Andre Mulder

Hold Target price Current price \der@keplerch
amulaer eplercheuvreux.com
(Hold) EUR 25.00 EUR 27.65 +31 20 563 2380
Q1 results slightly disappointing on EBIT, FCF
¢ Salesin line, EBIT slightly below expectations
H tvici H H H Reuters DPWGN.DE
¢ Mixed divisional picture with Forwarding EBIT nearly halved Blsombers DPW QY
e Worse performance on OCF, FCF Index DJ Stoxx 600
e Consensus estimates likely to be lowered somewhat Market data
Market cap (EURm) 33,422
Free float 74%
No. of shares outstanding (m) 1,209
Sales in line, EBIT slightly below expectations Ave. daily trading volume(000) 4134
Q1 sales were in line at EUR13,569m versus our EUR13,534m and gﬁﬁﬁ;ﬁ&a;fe 2‘;3/5
consensus of EUR13,725m. EBIT was a touch below expectations: 52-week low (EUR) 18.67

EUR726m versus our EUR735m and consensus at EUR748m.
30
Mixed divisional picture with Forwarding EBIT nearly halved

Looking at the divisions, both Mail and Express turned in somewhat better
results, but Supply chain and especially Forwarding disappointed. Mail
produced EUR398m, better than we expected (EUR380m), but in line with o
consensus of EUR400m. At EUR275m, Express was a touch more than our 22

28

26

and consensus expectations of EUR265m. Supply chain recorded 20 H

EUR84m, 12% below our and consensus EUR95m. Slow growth in Europe 18

and implementation costs for new contracts had an impact. Forwarding 16 | ‘ ‘ ‘ ‘
missed estimates by a wide margin. Management attributed this to a May13 ~ Augl3  Nov13  Febl4  May14

Price DJ Stoxx 600 (rebased)

planned increase in costs for new infrastructure and a lower gross profit

margin. EBIT recovered towards the end of the quarter. With EUR48m, FYto31/12(EUR)  2013F 2014F 2013¢

Sales (m) 54,947 56,874 60,765

EBIT only amounted to about half of both our and the consensus forecast EBITDA adj (m) 4213 4496 4897
of EUR90m. EBIT adj (m) 2863 3096 3447
Net profit adj (m) 1,850 2,068 2,381

Worse performance on OCF, FCF Net fin. debt (m) 2086 1246 126
. FCF (m) 1,652 2,217 2,618
Operating cash flow amounted to a meagre EUR83m, below the EPSadjandfullydil. 153 171 197
EUR121m of last year. Free cash flow was a negative EUR349m, worse Consensus EPS L7 17 L9
Net dividend 0.75 0.80 0.90

than the minus EUR136m of Q1, mainly due to increasing working capital.

FY to 31/12 (EUR) 2013E 2014E 2015E
P/E (x) adj and ful. dil. 18.1 16.2 14.0

Consensus estimates likely to be lowered somewhat

Results were a touch below expectations, which is not something that EV/EBITDA (x) 07 90 a1
investors and analysts are used to seeing, with setbacks in Supply chain EV/EBIT () 143 131 115

. . . . FCF yield 4.9% 6.6% 7.8%
and especially in For\{vardln.g. .Second, the operating/free .cas.h flc?w Dividend yield vr% oon 3%
performance was also disappointing, although management maintained its Net debt/EBITDA () 18 16 13
FY expectation that FCF would cover the 2013 dividend. It had already Eg?:rci”g igg; 1;5; 1‘11-23’
flagged not much growth due to investment phasing, but a negative EV/IC () P

development was not on the cards. So, this is a slightly disappointing
report we would argue. Consensus estimates are likely to be lowered
somewhat. The unchanged guidance calls for EBIT of EUR2.9-3.1bn (vs.
consensus/KECH at EUR3.1bn).

IMPORTANT. Please refer to keplercheuvreux.com/disclaimer or to the last
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Deutsche Wohnen U

Germany | Property

H o I d Targetprice  Current price ;rhoh"::(;kN?UthId’ CFA
neuno eplercheuvreux.com
(Hold) EUR 16.50 EUR 15.85 +431537 12 4147
Fine-tuning of estimates after conference call
e Strong medium-term FFO growth prospects
H o H H Reuters DWNI.DE
o Keydrivers: rental growth, synergies, lower interest expenses Bf:or?r;erg DWW GR
¢ Increase in FFO I/share estimates of around 2% Index DJ Stoxx 600
¢ Holdrating and TP of EUR16.50 maintained Market data
Market cap (EURm) 4,535
Freefloat 100%
No. of shares outstanding (m) 286
Key Q1 and conference call highlights Avf‘dai('{) g;;*)d‘“g 533
Annual LFL rental growth amounted to 3.4%, reflecting the sound VTD abs performance 12.9%
underlying development of the company’s core markets, especially 52-week high (EUR) 15.90
52-week low (EUR) 12.42

Greater Berlin. The positive market environment was also well reflected in
the gross margin (49%) for the privatisation business. The integration of o
GSW is well on track with expected synergies of EUR15m in 2014. We 165

believe an upgrade of the company’s FFO guidance with Q2 results seems 160
rather likely given the strong Q1 figures and positive market environment. izz ,
Strong FFO growth potential in the coming years 145
We see excellent FFO growth opportunities for Deutsche Wohnen in the e
coming years. The company features the highest positive rent reversion 130
potential with new-letting rents currently 20-25% above in-place rents. In 125

addition, it has around EUR1.5bn in debt with interest rates up to 200bps 120

May 13 Aug 13 Nov 13 Feb 14 May

above current rates to refinance until 2017. This could lead to cash Price DJ Stoxc 600 (rebased)
interest cost savings of EUR25m a year. Finally, it could realise synergies FY to 31/12 2014E  2015E  2016E
from the GSW merger of at least around EUR25m. (EUR)
Net rent 4934 504.3 5124
: : : EBITDA 4247 4546 4665
Fine tynmg of estimates . . ' oS oar ods  0er
Following the better-than-expected Q1 figures we have slightly increased FFO (recurring) 2071 2324 2475
our FFO/share estimates by around 2% to EURO0.72 for 2014 and to LFO(i”i'md‘“g) 2‘9“2‘1 igzg Zéi
et profit . . .
EURO.81 for 2015. FFOps (recurring) 072 081 086
. . . FFOps (incl. 0.85 090 095
Hold rating maintained trading)
H . . . . NAVps 14.84 15.57 16.30
Deut§che Wohne.n exhibits many 'features. which justify a valuation NNNAVpS 1403 1a74 154
premium versus its peers. These include its strong exposure to the
booming Berlin residential market, the biggest rents reversion potential in FYto31/12(EUR) 2014E 2015E 2016E
the sector, and by far, the highest free float market capitalisation in the Biig e i;‘;’ 132 iz
sector. However, as the shares are currently trading close to our TP, we trading)'nc' ) ’ '
maintain our Hold rating. P/NAV -1 68%  17%  -28%
P/NNNAYV -1 13.0% 7.5% 2.6%
Dividend yield 2.7% 3.1% 3.3%
LTV 572% 551% 53.1%
Interest coverage -2.2 -24 -2.6
FFO/NNAV 5.0% 5.3% 5.4%
EBITDA/Asset 4.3% 4.5% 4.6%

value

IMPORTANT. Please refer to keplercheuvreux.com/disclaimer or to the last
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EDP

Portugal | Utilities

Current price
EUR 3.49

Target price
EUR 3.00

Hold (Hold)

Comments on investor day
e EDP guides for 5% earnings growth to 2017E...
e ...is confident on regulation and Tariff Deficit control...
e ...and reiterates its 2014E guidance (EBITDA EUR3.5bn)
¢ We maintain our Hold recommendation

Confident on the regulatory front: last deficit “flow” in 2015E
EDP estimates a zero tariff deficit (TD) “flow” in Spain in 2014-15E and a
EUR500m TD “flow” in Portugal in 2014E, then zero in 2015E. The TD
“stock” in Portugal is expected to move from EUR4.8bn in 2013 to
EUR5.3bn in 2014-15E, then to drop to EUR500m in 2020E (on a CAGR of
1.5%-2% in real tariffs and of 0.9% in demand over 2013-17E). The
company sees regulatory stability in Portugal and Spain.

Deleveraging path on course but debt/EBITDA target upped

EDP has increased its debt/EBITDA target for 2015E from 3x to 3.6x (ex-
tariff deficit) on: 1) the adverse impact from regulatory changes in Iberia
(c. EUR300m per year); 2) weaker-than-expected volumes; and 3) weaker-
than-expected FX (2011-13 real depreciation of 26% and USD
depreciation of 6%). Target leverage for 2017E is set at a debt/EBITDA of
3x. EDP expects average capex to decline from EUR1.6bn in 2014-15E to
EUR1.2bn in 2016-17E, as pending CTG-related disposals amount to
EURO0.6bn. FCF is expected to positive in 2015-17E.

Looking forward: 2014-17E guidance, 5% earnings CAGR

EDP is into “focused growth” via: 1) 2.5GW of new hydro capacity in
Portugal (77% completed) to be commissioned between late 2014 and
mid-2016 (FY EBITDA contribution of EUR125m); 2) three hydro projects
in Brazil (2.7GW 2015-18); and 3) wind capacity additions (500MW/yr)
driven by US adds (some 1100MWs with project IRRs above 10%), Brazil
(236MW), and Mexico (180Mw). EDP estimates an EBITDA CAGR for
2014-17E of c. 5% (of which Iberia 1%, EDPR 9%, Brazil 5-8%). The
average cost of debt is estimated at 4.7% in 2014E, and 4.4% in 2016-17E.
Net profit CAGR 2014-17E is also estimated at c. 5%. For 2014, EDP
guides for an EBITDA of EUR3.5bn and a net profit of EUR0.9bn (no
change compared to previous guidance and in line with our estimates).

Floor dividend per share reiterated

EDP reiterated its pledge to a EUR0.185 DPS floor policy (payout of 55-
65%). Basically, EDP portrays itself as a company with a resilient business
model (regulated EBITDA 73% of the total in 2017E vs. 85% currently),
able to grow at by mid-single digits and to deliver a secure dividend.

IMPORTANT. Please refer to keplercheuvreux.com/disclaimer or to the last
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Reuters EDP.LS
Bloomberg EDP PL
Index DJ Stoxx 600

Market data

Market cap (EURm)

Free float

No. of shares outstanding (m)
Avg. daily trading volume('000)
YTD abs performance
52-week high (EUR)

52-week low (EUR)

36
34
32
30
28
26 %
24

22

12,754
54%
3,657
6,320
30.6%
3.57
231

May 13 Aug 13 Nov 13

Feb 14

May 1

Price DJ Stoxx 600 (rebased)
FY to 31/12 (EUR) 2014E 2015E 2016E
Sales (m) 16,270 16,784 na
EBITDA adj (m) 3,540 3,823 na
EBIT adj (m) 1,986 2,219 na
Net profit adj (m) 885 1,005 na
Net fin. debt (m) 17,378 17,278 na
FCF (m) 1,009 1,273 na
EPS adj. and fully dil. 0.24 0.27 na
Consensus EPS 0.3 0.3 0.3
Net dividend 0.19 0.19 na
FY to 31/12 (EUR) 2014E 2015E 2016E
P/E (x) adj and ful. dil. 14.4 12.7 na
EV/EBITDA (x) 10.2 9.6 na
EV/EBIT (x) 18.3 16.5 na
FCF yield 7.1% 9.2% na
Dividend yield 5.3% 5.3% na
Net debt/EBITDA (x) 5.5 5.0 na
Gearing 145.3% 136.5% na
ROIC 4.4% 4.8% na
EV/IC (x) 1.1 1.1 na
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Ekinops

France | IT hardware & telco eqpmt

Current price
EUR 8.92

Target price
EUR 9.00

HOId (None)

Initiating coverage: Smart positioning but risky play
e Very promising 100G network equipment market
e Smart but risky market positioning
¢ Larger clients to boost 100G sales

¢ Risky play: initiating with a Hold rating and a EUR9 TP

Kepler Cheuvreux and the issuer have agreed that Kepler Cheuvreux will produce and
disseminate investment research on the said issuer as a service to the issuer

Huge growth potential in 100G equipment

Current booming demand in data, driven by several factors (mobility,
cloud and video data), will require telecom operators to upgrade their
networks to 100G. The 100G equipment market is therefore expected to
boom (2018E: 7x bigger than in 2012) and become the new market
standard for many years.

Smart but risky market positioning

As an emerging player, Ekinops faces much larger rivals with stronger
resources (R&D and Sales). Without patent protection, we think there is a
risk to sales, even if the company’s market positioning is smart (innovative
products through embedded software technology) and provides key
competitive assets: performance & flexibility at lower cost. Its customers
are Tier 2&3 telecom operators, which are easier to target than Tier 1.

Tier 1 players to boost 100G sales

With 100G expected to see spectacular growth (mainly from 2015),
Ekinops’s market timing is good. Through its innovative 100G Backbone
solution, it is confident it can generate strong 100G Metro product sales
from both Tier 2&3 and subsequently Tier 1. These potential customers
could help the company to: 1) boost 100G sales; and 2) reach a critical size
of EUR50m of sales and positive profitability (both expected in 2016).

Initiating with a Hold rating and a EUR9 TP

Despite Ekinops’s smart market positioning, its profile strikes us as too
risky for the time being, given: 1) it is currently much smaller than its
major competitors; 2) its profitability is negative (until 2016E in our
forecasts); and 3) visibility on sales is low (compounded by client risk: 44%
of 2013 sales were to one client). We therefore prefer to be cautious and
initiate coverage with a Hold rating and a EURY TP. Our DCF forecasts are
in line with market trends (high growth with conservative market share)
but more cautious than management’s long-term targets (gradual
recovery to a 12% long-term EBIT margin vs. 15% guidance).

IMPORTANT. Please refer to keplercheuvreux.com/disclaimer or to the last
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Reuters EKI.PA
Bloomberg EKI FP

Index DJ Stoxx 600

Market data

Market cap (EURm) 46
Free float 29%
No. of shares outstanding (m) 5
Avg. daily trading volume('000) 19
YTD abs performance -28.4%
52-week high (EUR) 16.80
52-week low (EUR) 5.00

18

16

14

12

10

4 T T T T
May 13 Aug 13 Nov 13 Feb 14 May 14
Price DJ Stoxx 600 (rebased)

FY to 31/12 (EUR) 2013 2014E 2015E
Sales (m) 18.3 20.0 32.6
EBITDA adj (m) -0.3 -17 -0.7
EBIT adj (m) -1.3 -3.0 -20
Net profit adj (m) -1.3 -3.0 -2.0
Net fin. debt (m) -6.4 -0.5 5.8
FCF (m) -0.1 -5.9 -6.4
EPS adj. and fully dil. -0.28 -0.58 -0.38
Consensus EPS -0.25 -0.44 0.19
Net dividend 0.00 0.00 0.00
FY to 31/12 (EUR) 2013 2014E 2015E
P/E (x) adj and ful. dil. na na na
EV/EBITDA (x) na na na
EV/EBIT (x) na na na
FCF yield -0.3% -127% -13.8%
Dividend yield 0.0% 0.0% 0.0%
Net debt/EBITDA (x) 20.7 0.2 -9.2
Gearing -582%  -6.8% 96.2%
ROIC -260% -48.3% -20.0%
EV/IC (x) 6.2 6.1 44
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Italy | Utilities

Claudia Introvigne

Bu Target price Current price SR
cintrovigne eplercheuvreux.com
Y &uw) EUR1300  EUR1236 chntrovigne@keple
L] L]
F
Q1 results as expected, guidance confirmed
e Operating results affected by weak wind, as expected
H H Reuters ERG.MI
¢ Net profit benefited from lower debt Bloombers ERG M
¢ Guidance confirmed Index DJ Stoxx 600
o Conference call today at 4.30pm CET Market data
Market cap (EURm) 1,858
Free float 32%
No. of shares outstanding (m) 150
Avg. daily trading volume('000) 291
YTD abs performance 26.8%
Quarterly results (EURm) 52-week high (EUR) 1257
Q113 Q213 Q313 Q413 Q114 YOY QOQ Q114E Act/Est 52-week low (EUR) 671
Revenuesadj 2,294 1,686 1864 5283 1037 -548% -804% 1630 -36.4%
EBITDA adj 173 120 144 132 168  -2.9%  27.3% 168  0.0%
Margin 75% 7.1% 77%  25% 162% 10.3% 18
EBIT adj 103 47 71 57 104  10% 825% 101 3.0% 12
Margin 45% 28% 38%  11% 100% 6.2%
Net profit adj 25 -2 11 3 44 76.0% nm 33 nm u
NetDebtadj 1,799 1462 1565 1015 1048 -417%  3.3% 1020  27% 10

Source: Kepler Cheuvreux

Operating results affected by weak wind, as expected
In Italy, Q1 wind production was down 8% YOY (we also highlight that Q1

2013 was an exceptionally positive quarter in terms of wind), and this is vev1s  Amid  Novid  Febid  Mayid
the main negative driver of ERG’s Q1 2014 results. ERG Q1 EBITDA came Price DJ 5tox 600 (rebased)
out at EUR168m, down 2.9% YOY (in line with our estimate), split into: 1) FY to 31/12 (EUR) 2013 2014E  2015E
power & gas: EUR84m (vs. our EUR85m), -7% YQY, due to lower Zéé'l‘?;é? . 7223 13233 12122
o e . a m . . .
electricity prices; 2) renewables: EUR86m (vs. our EUR83m), -6% YOY, EBIT adj (m) 2776 2502 1997
due to lower wind; 3) oil downstream: EUR5m (vs. our EUR9m) vs. EUR2m Net profit adj (m) 380 865 998
: . . Net fin. debt (m) 808.6 575.4 4440
in Q1 13; and 4) corporate costs: EUR7m (vs. our EUR9m). FCE () dno  aeas  aeet
EPS adj. and fully dil. 0.25 0.58 0.66

Net profit benefited from lower debt Comaone oo 025 020 o047
The net debt at end-March was stable QOQ at EUR1m (in line), down Net dividend 100 050 050
41.7% YOY thanks to the exit from the oil upstream business. As a result,

Q1 net profit came in at EUR44m, up 76% YOY, while we expected ~ FYto3V12(EUR) 2013 2014E 2015E
P/E (x) adj and ful. dil. 30.8 215 18.6

EUR33m. EV/EBITDA (x) 23 32 34

N . EV/EBIT (x) 4.7 6.3 7.1
Guidance confirmed FCF yield -30% 20.0% 11.5%
After the sale of the power plant in Sicily (Isab Energy) in 2014, EBITDA ﬁivijegd/\é‘;:im 12-?74" 4-(1"? 4-(1"?
guidance stands at EUR470m, up 7.5% YOY LFL (our estimates are for — gooine: W a2
EUR490m, and we have also deconsolidated Isab Energy in our numbers), ROIC 68%  75%  72%
and the net debt guidance is EUR800m (we estimate EUR805m). The next EV/IC () o710 10

catalyst will be the business plan presentation in the late fall.

IMPORTANT. Please refer to keplercheuvreux.com/disclaimer or to the last
page of this report for “Important disclosures” and analyst certification(s) keplercheuvreux.co m
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Falck Renewables

Italy | Utilities

Current price
EUR 1.30

Target price
EUR 1.80

Buy (Buy)

Q1 results: a good start to the year
Stable wind, lower incentives, but results ahead of estimates

Lower net debt thanks to new partnership
Guidance confirmed, even if it appears cautious
Buy, TP EUR1.8

Quarterly results (EUR m)

Q113 Q213 Q313 Q413 Q114 YOY QO0Q Q114E Act/Est
restated

Revenues 76 71 49 73 76 0.5% 4.0% 76 0.1%
EBITDA 48 43 18 44 46 -2.9% 6.0% 45 2.4%
Margin 627% 609% 372% 59.4%  60.6% 59.2%
EBIT 33 23 1 18 33 -2.3%  80.8% 30 8.5%
Margin 440%  32.9% 2.6% 24.6% 42.8% 39.5%
Net debt 742 692 753 701 573 -228% -18.3% 593 -3.4%

Source: Kepler Cheuvreux

Stable wind, lower incentives, but results ahead of estimates

In Q1, the results from the wind business increased slightly YOY (we
expected them to be stable), while the lower CIP6 incentive on the Trezzo
waste-to-energy, together with the impact of the IFRS11 (Bologna waste
to energy and La Muela wind farm in Spain from proportional to equity
consolidation), led to lower EBITDA YOY. Thus, EBITDA came in at
EUR46m in Q1 (we expected EUR45m), which however represents 33% of
our yearly estimate (already revised to include IFRS11).

Lower net debt thanks to new partnership

Thanks to the new partnership with Cll (Pension Danmark), net debt
improved by EUR136m (we included only EUR110m), while the IFRS11
had a further EUR30m positive impact. Net debt at end-March thus came
in at EUR573m (better than our EUR593m estimate) of which EUR64.5m
is from the derivatives’ fair value. The guidance is for a net debt at end-
2014 in line YQY, after increasing growth capex (new authorisations
received), which we did not have included in our estimate.

Guidance confirmed, even if it appears cautious

The guidance of EUR130-135m in EBITDA was confirmed. Even if the
results in Q1 were above the company’s budget, we consider it cautious,
and we confirm our EUR139m estimate. Management gave also us
reassurance on a potential change in the Italian incentives: c. EUR1.6bn in
incentives will be cut in order to decrease the electricity bill for SMEs by
10%, of which more than half could be taken from solar incentives.

IMPORTANT. Please refer to keplercheuvreux.com/disclaimer or to the last

page of this report for “Important disclosures” and analyst certification(s)
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Front page

Reuters AA4.MI

Bloomberg FKR IM

Index DJ Stoxx 600

Market data

Market cap (EURm) 380
Free float 37%
No. of shares outstanding (m) 291
Avg. daily trading volume('000) 1,015
YTD abs performance 0.6%
52-week high (EUR) 1.49
52-week low (EUR) 0.79

15
14
13
12
11
10
0.9
0.8

0.7

May 13 Aug 13

Nov 13

Feb 14 May 1

Price DJ Stoxx 600 (rebased)
FY to 31/12 (EUR) 2013 2014E 2015E
Sales (m) 275.9 252.8 263.5
EBITDA adj (m) 157.0 137.8 150.1
EBIT adj (m) 793 74.4 86.6

Net profit adj (m)
Net fin. debt (m)
FCF (m)

EPS adj. and fully dil.
Consensus EPS

757.6

15.0 14.2 20.7
6854 6208
724 -51.0 81.5
0.05 0.05 0.07
0.05 0.04 0.07

Net dividend 0.03 0.03 0.03
FY to 31/12 2013 2014 2015
(EUR) E E
P/E(x)adjandful.  19.6 26.8 18.3
dil.

EV/EBITDA (x) 6.8 7.8 6.8

EV/EBIT (x) 134 14.5 11.7

FCF yield 21.0 - 182%

% 11.4%

Dividend yield 32%  25%  25%

Net debt/EBITDA 4.9 5.0 42

(x)

Gearing 200. 1745 150.3
0% % %

ROIC 35%  38%  4.6%

EV/IC (x) 1.0 1.0 1.0
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Denmark | Capital goods

Bu Targetprice  Current price jl?han@l;:(li?sorr]l
Jeliason eplercheuvreux.com
y (Buy) DKK 380.00 DKK 333.00 14687235177
Is order improvement around the corner?
e Good Q1results
¢ Guidance reiterated but CEO sounds markedly more optimistic gfuter; FLSF-ESDC
N . oomber;
¢ Only slight changes to our estimates Index DJ Stoxc 600
¢ Reiterate Buy with DKK380 TP
Market data
Market cap (DKKm) 16,471
Free float 100%
No. of shares outstanding (m) 49
Avg. daily trading volume('000) 334
Good Q1 results YTD abs performance 12.5%
FLS reported a good Q1 order intake, which was 15% ahead of our estimates, 52-week high (DKK) 334.50
while revenues and EBITA margin were more in line with our expectations. 52-weeklow (DKK) 24950
Backlog was fell -22% YQY, but probably half of that was due to the accounting
change for O&M orders. Divisionally it was good to note that the high margin CS 380
was 6% ahead of our expectations on orders, slightly short on revenues but still 360

88bps ahead of KECH forecasts on margin. This is important, as CS represents 340
60% of earnings. During the call, the CEO highlighted that the huge Nigerian
O&M order was contributing negatively during the earnings in the start-up phase,
but that it will clearly shift over the coming 12 months, as they start to operate

320

300

the cement lines. Cost cutting was a positive DKK100m in the quarter, and the 280

company is on track to deliver DKK750m+ in improvements in 2015E. 260

Guidance reiterated but CEO sounds markedly more optimistic 24&3; A1 Novis  Febie
FLS reiterates its full-year 2014 guidance of DKK21-24bn in revenues and margin price DJ Stox« 600 (rebased)

of 7-9%, and we make no significant changes to our estimates currently, looking

. - . FY to 31/12 (DKK) 2013 2014E  2015E
for DKK22.9bn in revenues and 7.5% reported EBITA margin, including

Sales (m) 26,9230 22,8722 23,975.7
DKK200m in exceptionals. However, during the call, the CEO indicated his local EBITDA adj (m) 25500 22437 27168
sales force after the Indian elections had significant hopes for a revival of the EBIT adj (m) 21240 18507 23138
Indian cement equipment market, where FLS holds a very strong position seeing EZ:E?ELE?J(::;) 'i‘i%'g ;‘igzg 1‘322’1
good chances of Indian cement orders already by H2 2014 turning into revenues FCF (m) 8540 11737 28151
by H2 2015E. Also in mining, his tone is becoming more positive, saying MP EPSadj.andfullydil. -21.37 2220 2854
orders should stay flat YOY in 2014, despite being down 23% in Q1 indicating Consensus EPS 799 1824 22.96
more large orders to come. When the new CEO came in a year ago, he clearly Net dividend 900 200 900
pushed Fjown expectations for a deman.d recovery, and fchat was repeated when FY t031/12 2013 2014 2015
presenting the weak outlook for 2014 in conjunction with the Q4 2013 results, (DKK) E E
but now he seems to be clearly more positive, although the exact wording of the Z'/|E (x) adj and ful. na 150 117
outlook remains the same. EV/EBITDA ) 78 8.9 65
. . EV/EBIT (x) 94 108 76
Reiterate Buy with DKK380 TP FCF yield S 1% 174%
We make limited changes to our estimates and hence reiterate our DKK380 TP. If N _ 5.6% . ]
the CEO is right on order revival in H2 2014, there is significant upside to the 35'322‘3/?;'.%;\ Z‘i/g O“;/Z z‘éf‘;
share price, as FLS remains the cheapest stock in our Nordic capital goods (x) ' ' '
universe at below 8x EBITA 2015E. Gearing 64;; 452%  12.5%
ROIC 108  9.9% 137%
%
EV/IC (x) 15 1.6 1.6

IMPORTANT. Please refer to keplercheuvreux.com/disclaimer or to the last
page of this report for “Important disclosures” and analyst certification(s) keplercheuvreux.co m
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Switzerland | Travel & leisure

B Target price Current price
UY euy CHF3500  CHF26.00
Q1 results: first take

e Salesup by 2.9% inlocal FX

o EBITDA margin remains broadly stable (excl. FX)

¢ Net profit down as expected due to non-cash items

e Outlook and target confirmed
Q1results review

Q12013 Q12014E Q12014

Sales 686 656 666.3
% change 4.5% -4.4% -2.9%
adj. EBITDA 21 16 18
Margin 3.1% 2.4% 2.7%
EBIT 3.1 -1.9 -0.4
Margin 0.50% -0.3% -0.1%
Net income -5.0 -16.0 -16.7

Source: KECH

Sales and margins broadly in line with expectations

Sales and EBITDA came in broadly within expectations. Excluding FX,
sales increased by 2.9% and the EBITDA margin remained broadly stable
at 3% versus 3.1% in Q1 2013, despite the negative effects from severe
weather conditions in the US in Q1 (highest number of flight cancellations
in 25 years) and ongoing short-haul capacity management in Europe.
Including FX effects, sales decreased by 2.9% to CHF666.3m (slightly
better than our estimated CHF656m) and EBITDA reached CHF18m (vs.
our estimate of CHF16m and consensus of CHF19.8m; remember that Q1
is generally the weakest for seasonal reasons). Mainly due to non-cash
items, the group’s net loss declined to -CHF16.7m (broadly in line with our
expectations). Operating CF decreased from +1.1m in Q1 2013 to -
CHF10.1m, due to lower EBITDA and higher NWC requirements.

Outlook and targets
The company reiterated its 2014 targets. i.e. a flat revenues development
and an EBITDA margin of 5.6% to 6.2% (vs. our estimate of 6.1%).

We remain positive

As outlined in our report “A high flyer” from 28 February, we see further
upside potential for the shares, considering the improved outlook in the
industry, positive effects from restructuring and valuation (EV/EBITDA
2015E of c. 4.9x). More to follow post the groups’ conference call at 14:00
CET.

IMPORTANT. Please refer to keplercheuvreux.com/disclaimer or to the last

page of this report for “Important disclosures” and analyst certification(s)
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Front page

Reuters GATE.S

Bloomberg GATE SW

Index DJ Stoxx 600

Market data

Market cap (CHFm) 696
Free float 100%
No. of shares outstanding (m) 27
Avg. daily trading volume('000) 77
YTD abs performance 7.4%
52-week high (CHF) 29.40
52-week low (CHF) 17.65

30

28

26

24

22

20

18 |,
16

14 T T T T
May 13 Aug 13 Nov 13 Feb 14 May 14
Price DJ Stoxx 600 (rebased)

FY to 31/12 (CHF) 2014E 2015E 2016E

Sales (m) 2,913.6 30151 3,101.0
EBITDA adj (m) 178.2 2014 2244
EBIT adj (m) 139.3 162.2 179.4
Net profit adj (m) 44.3 72.2 93.1
Net fin. debt (m) 2510 200.4 140.4
FCF (m) 15.7 61.9 822
EPS adj. and fully dil. 1.64 2.66 344
Consensus EPS 1.83 2.55 3.22
Net dividend 0.50 0.90 1.20

FY to 31/12 (CHF) 2014E 2015E 2016E

P/E (x) adj and ful. dil. 15.9 9.8 7.6
EV/EBITDA (x) 5.9 4.9 4.1
EV/EBIT (x) 75 6.1 51
FCFyield 2.3% 89% 11.8%
Dividend yield 1.9% 3.5% 4.6%
Net debt/EBITDA (x) 20 1.5 10
Gearing 82.1% 56.3%  33.6%
ROIC 10.5%  12.2%  13.5%
EV/IC (x) 11 10 0.9

keplercheuvreux.com


https://research.keplercheuvreux.com/disclosure.aspx

15 May 2014 ' Ke Ier
Company update
p” * “Cheuvreux

Generali U

Italy | Insurance

Atanasio Pantarrotas, CFA

Hold Target price Current price tarrotasalepierch
apantarrotas eplercheuvreux.com
(Hold) EUR 15.7 EUR 16.5 +3902 8062 8310
L] L] (] L]
Lower premiums but higher net profit in Q1 Front page
e Lower premiums, material decline in Italian and French PC
e Combined ratio still improving with resilient investment income gf:;;r;efgé'm'
e Operating profit in line, higher net profit thanks to net gains Index DJ Stoxx 600
e S1ratio marginally better, press reported close to selling BSI Market data
Market cap (EURm) 25,735
Free float 80%
. No. of shares outstanding (m) 1,557
Generali: Q1 results Avg. daily trading volume('000) 7,801
(EURm) Q1-14 Q1-14E  Q1-13 YOY FY-14E  FY-13A YOY YTD abs performance 3.3%
- Life premiums 12,061 12,282 12,282 2% 41,759 41,384 1% 52-week high (EUR) 17.43
- Non-life premiums 6,416 6,657 6,863 -7% 21,078 20,940 1% 52-week low (EUR) 13.29
Total premiums 18,477 18,939 19,145 -3% 62,837 62,324 1%
- Non-life op. profit 516 525 521 -1% 1,893 1,615 17%
- Life op. profit 779 765 797 2% 2832 2,646 7% 17.5
- Financial op. profit 144 115 119 21% 347 482 -28% 170
Operating profit 1296 1280 1,329 2% 4541 4207 8% 165
Net profit 660 604 603 9% 1591 1,916 -17% 160
Combined ratio 927%  933%  93.6% -1%  943%  95.7% 1% iss
Solvency 1 152%  150%  138% 10%  158%  141% 13% :
Life APE 1270 1213 1213 5% 4534 4470 1% 150

14.5
14.0

135
Lower premiums, material decline in Italian and French PC 50

While life premiums are slightly lower, with a strong increase in Italy MaviS  AumlS  Novid | rebns M
(+27%), the PC premiums were lower than expected with a material
decline in ltaly (-4%) and in France (-6%). Life net inflows remained solid,

Source: Kepler Cheuvreux

FY to 31/12 (EUR) 2014E 2015E 2016E
Total premium (m) 62,800 63,634 64,896

at +EUR2.9bn, flat YOY. Op. Profit (m) 4587 4,964 5049
Net profit adj. (m 2,119 2,404 2,459
Slightly better combined ratio with resilient investment income EPdej. H 14 15 16
Combined ratio came in slightly better thanks to especially a still positive EZi:E;’EeEdPS YV
trend in Italy (-1.5% YOY to 90.6%). Thus, despite the lower premiums the Life NBV 1020 1063 1116
PC op. profit was flat YOY (in line), thanks also to a resilient trend in the Life APE growth 14%  23%  32%
. . . . e . . CoRinsurance (%) 943% 94.1% 94.3%
investment income. Also life result came in line with expectations. CoR reinsurance (%) o o o
Higher net profit boosted by larger net gains e 230n6 450
A slightly better financial op. result drove the consolidated op. result to be
just a touch better than our forecast. Larger than expected (non- FYto31/12(EUR)  2014E 201SE 2016
operating) net gain boosted bottom line (EUR660m vs. our EUR604m E;Er(:t)).value 18:; 18:; 1g:§
exp.). Solvency ratio just marginal better (1.52x vs. our 1.50). P/BV 12 11 10
P/NAV 1.7 1.5 14
Overall Q1 quality in line, close to sellingBSI according to press DPS 05 06 06
Overall better net profit but quality in line, given that lower volumes E/",:"glind vid %) 42;:2 42:;:2 412:2
offset slightly better margin. Press reported Generali is an exclusive talks PH adj. Ivg na na na
with BTG for BSI disposal; positive news, although press said that the price G'will/Equity (%) 294%  27.6%  25.9%

could be lower than our ~EUR1.4bn assumption.

IMPORTANT. Please refer to keplercheuvreux.com/disclaimer or to the last
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Germany | Media

B u Targetprice  Current price C';abift@A?kbeOtt‘
ca o) eplercheuvreux.com
Y 6w EUR4600  EUR38.49 T

Q1 first take: earnings in line, CC on track

Organic sales -0.7% but Consumer Choices +4.2%

H H H Reuters GFKG.DE
¢ AOIlinline, EPS higher, strong Op Cash Flow Bloombers GEK GR
e Guidance confirmed Index DJ Stoxx 600
e Transformation gradually progressing Market data
Market cap (EURm) 1,405
Free float 38%
. No. of shares outstanding (m) 37
GfK Q1 headline results Avg. daily trading volume('000) 7
EUR (m) Q1-14R  Q1-13R %YoY Q1-14E Q1-13R % YoY Consensus* YTD abs performance -4.5%
Sales 334.9 347.9 -3.7% 341.3 347.9 -1.9% 3445 52-week high (EUR) 4585
Organic -0.7% 0.6% 1.2% 0.6% 52-week low (EUR) 35.92
Adj Op Prft 23.6 23.0 2.5% 234 23.0 1.5% 23.8
Adj Op Prft % 7.0% 6.6% 6.8% 6.6% 6.9%
EPS (EUR) 0.19 0.17 10.7% 0.17 0.17 0.4% 0.20 46
45
Source: Company results, Kepler Cheuvreux 44
43
. . 42
Organic sales -0.7% but Consumer Choices +4.2% pr

Organic sales declined by 0.7% (KECH +1.2%) led again by Consumer 40

Experiences (CE), down 3.8%, in part due to phasing out of lower margin zz

products. Consumer Choices (CC) reported 4.2% organic sales growth. 37
Group sales were hit 3.1% by FX (KECH 2.7%). 36
35 T T T T

AOl in line, EPS higher, Op Cash flow strong MIVIS ARI NI e
Despite the sa[es .declirye the adju‘st.ed operatipg incorr'1e'(AOI) of FYto3U/12(EUR)  2014E 2015 2016
EUR23.6m was in line with both divisions reporting margin increases. Sales (m) 15333 16447 17639
Central costs however nearly doubled to EUR4.7m. Group margin EBITDA adj (m) 2434 2910 3167
nevertheless up 40bps to 7%. Op Cash flow nearly doubled to EUR18.3m. oL 6 o s

. . Net fin. debt (m) 342.8 246.2 123.8
Guidance confirmed FCF (m) 589 1256 1587

FY 2014 guidance for 1-2% organic growth and AOI margin of 12% to EPSadj.andfullydil. 263 331 376
12.5% confirmed. By the end of March 59% of sales guidance already = COmsensusEPs 272 307 348

. Net dividend 0.79 1.00 1.32
booked (previously 56.6%). Conference call at 10:00 CET.

- . FY to 31/12 (EUR) 2014E 2015E 2016E
Transformation gradually progressing PEMadandfuldl 146 116 102
In what has been a painstakingly slow process for investors, the strategic EV/EBITDA (x) 8.1 6.3 5.3
transformation of GfK is gradually progressing. The core earnings driver, EZ’FEyBi;Td("’ jo2 e
the CC division, is generating again solid organic growth and post ramp-up Dividend yield 21%  26%  34%

of new audience measurement/M&L Insight contracts should accelerate Netdebt/EBITDAL) 16 10 06
further from 2015. Prt')fitfs\l'oility in CE is seasonally very low in.Ql but at Eg?g”g jg:i;‘j i?gf 122;
least was improved significantly from Q1 2013 and according to the EV/IC (x) 22 20 1.9
report, order trends in all regions turned positive in Q1. Today’s results
are unlikely to serve as a major catalyst, but we believe value hunters

should use current levels as a buying opportunity.

IMPORTANT. Please refer to keplercheuvreux.com/disclaimer or to the last
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HERA

Italy | Utilities

Current price
EUR 2.04

Target price
EUR 2.17

Buy (Buy)

Q1 diversification as key strength
Q1 operating performance nearly in line with estimates

Q1 net profit above estimates thanks to lower tax rate
Good debt control
Estimates and valuation confirmed

Quarterly results (EURm)

Q113 Q213 Q313 Q413 Q114 YOY QOQ Q114E Act/Est
restated

Revenues 1,442 979 946 1,476 1,293 -104% -12.4% 1,556 -16.9%
EBITDA 271 164 152 234 276 1.7% 18.0% 279 -1.2%
Margin 18.8% 16.7% 16.1% 15.8% 21.3% 17.9%
EBIT 173 65 48 121 173 0.2% 42.5% 174 -0.6%
Margin 12.0% 6.6% 5.1% 8.2% 13.4% 11.2%
Net profit 124 11 -4 3 83 -32.6% nm 71 17.4%
Net Debt 2,612 2,746 2,776 2,595 2,540 -2.7% -2.1% 2,547 -0.3%

Source: Kepler Cheuvreux

Q1 operating performance almost in line with estimates

The main drivers of HERA’s Q1 EBITDA were: 1) the warmer weather
(weak gas sales and at lower prices) and the impact of the IFRS 11
(-EUR18m in 2014, no impact on net profit) on the negative side; and 2)
higher special waste volumes, higher tariffs in water and higher electricity
sales (thanks to the tenders in the “safeguarded” segment) on the positive
side. All in all, the EBITDA came out at EUR276m, up 1.7% YQY, while we
expected EUR279m. EBITDA was made up by waste for EUR69.8m (+8%
YQY), water EUR48.5m (+10% YQOY), gas EUR116.6m (-10.3% YOY) and
electricity EUR36.2m (+36.2% YOY). Q1 EBITDA represents 32% of our
2014 estimate (in line with the usual seasonality) of EUR850m.

Net profit above estimates thanks to lower tax rate
Thanks to a very low tax rate (36.5% vs. our estimate of 44%) net profit
came out at EUR83m, up 3% YOY LFL and above our EUR71m estimate.

Good control on net debt

Net debt at end-March stood at EURS5.24bn, down 2% QOQ, after
EUR56m in quarterly capex and around EUR80m in negative seasonal
working capital change (in line with our estimates).

Estimates and valuation confirmed

We have already included the consolidation of Amga Udine from 1 July,
and we expect a EUR850m in EBITDA in 2014 and a EUR2.6bn of net debt
by year’s end. We confirm our TP of EUR2.2.
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Bloomberg HER IM

Index DJ Stoxx 600

Market data

Market cap (EURm) 3,035
Free float 40%
No. of shares outstanding (m) 1,489
Avg. daily trading volume('000) 2,298
YTD abs performance 23.5%
52-week high (EUR) 2.17
52-week low (EUR) 1.36

22
21
20
19
18
17
1.6 {1
15
14
13

May 13 Aug 13

Nov 13 Feb 14 May 1

Price DJ Stoxx 600 (rebased)
FY to 31/12 (EUR) 2013 2014E 2015E
Sales (m) 48513 5,019.3 5,160.6
EBITDA adj (m) 830.7 850.0 879.7
EBIT adj (m) 415.8 427.5 443.3
Net profit adj (m) 101.2 121.5 149.6
Net fin. debt (m) 2,594.6 26191 2610.0
FCF (m) 152.0 149.3 135.9
EPS adj. and fully dil. 0.07 0.08 0.10
Consensus EPS 0.09 0.10 0.11

Net dividend

FY to 31/12
(EUR)

0.09 0.09 0.09

2013 2014 2015

P/E (x) adj and ful.
dil.

EV/EBITDA (x)
EV/EBIT (x)

FCF yield
Dividend yield
Net debt/EBITDA
(x)

Gearing

ROIC
EV/IC (x)

19.7 250 20.3

57 6.9 6.7
11.4 13.7 13.2
6.1% 3.9% 3.6%
6.1% 4.4% 4.4%

3.3 3.2 3.1
134. 133.6 130.7
5% % %
6.7% 6.3% 6.4%
13 15 15
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HHLA

Germany | Transport

Current price
EUR 17.89

Target price
EUR 17.30

Hold (Hold)

Low visibility
e Q1results impacted by higher storage fees
e High exposure to Ukraine
e Low visibility
e Hold, TP EUR17.3

Q1 results impacted by higher storage fees

HHLA reported Q1 revenues of EUR286.4m (KECH: EUR284.5m;
consensus: EUR279.9m), 6.8% YOY growth, driven by 2.4% throughput
growth and a significant impact from unusually long storage times for
containers, which the company does not want to precisely quantify. EBIT
of EUR35.5m was above consensus of EUR33.6m (KECH: EUR38m), but
we do not know what was the exact impact from aforementioned
container situation (management mentioned the stored containers caused
significant additional costs, but we do not know to what extend the
additional costs offset the additional revenues).

High exposure to Ukraine

HHLA operates a container terminal in Odessa. We estimate that volumes
handled at this terminal represent around 5% of HHLA’s overall volumes
and generate 11% of the company’s EBIT and 20% of the company’s net
income. Management mentioned that Q1 volumes in Ukraine were down
by double digist because of currency issues and the political crisis. While
management expects, given the current weak currency, exports to
improve, we see a risk that the current political crisis could disrupt
production chains and that in the short term volumes in Ukraine could be
even weaker thanin Q1.

Low visibility on future volumes in case P3 materialises

In case the P3 alliance receives the required approvals, it is likely that only
three of the four services will call at the Port of Hamburg in the future, and
itis not clear yet if one of HHLA or Eurogate’s services will be impacted.

Low visibility on the Elbe dredging

With respect to the Elbe dredging, the Federal Administrative Court has
scheduled nine hearing days starting on 15 July. In our view, visibility on
the court’s decision is very low (worst case: final decision against dredging;
unfavourable scenario: an opinion of the European Court of Justice is
required, which implies significant postponements; best-case scenario:
final positive decision for dredging in Q3 2014).

Stock trades at 2014E P/E multiples above 23x, Hold, TP EUR17.3
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Bloomberg HHFA GY

Index FTSE Euro First 300

Market data

Market cap (EURm) 1,252
Free float 32%
No. of shares outstanding (m) 70
Avg. daily trading volume('000) 84
YTD abs performance 0.6%
52-week high (EUR) 20.30
52-week low (EUR) 16.29

205
200
195
190
185 |
180 %
175
17.0
165
160

May 13 Aug 13 Nov 13

Feb14

May

Price DJ Stoxx 600 (rebased)
FY to 31/12 (EUR) 2013E 2014E 2015E
Sales (m) 1,108.8 1,145.2 1,1704
EBITDA adj (m) 267.9 270.6 288.0
EBIT adj (m) 146.9 148.6 166.0
Net profit adj (m) 53.1 53.6 62.1
Net fin. debt (m) 167.2 129.6 78.5
FCF (m) 66.9 68.6 82.1
EPS adj. and fully dil. 0.76 0.77 0.89
Consensus EPS 0.69 0.72 0.84
Net dividend 0.45 0.45 0.55
FY to 31/12 (EUR) 2013E 2014E 2015E
P/E (x) adj and ful. dil. 23.6 234 20.2
EV/EBITDA (x) 6.7 6.5 na
EV/EBIT (x) 12.2 118 na
FCF yield 6.9% 7.1% na
Dividend yield 2.5% 2.5% 3.1%
Net debt/EBITDA (x) 20 1.9 1.6
Gearing 289% 204% 11.2%
ROIC 164%  16.3% 18.0%
EV/IC (x) 1.6 1.5 na
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Interpump Group N

Italy | Capital goods

Enrico Coco

Buy c. EURI230  EUR9SE SRR G e
Positive stance confirmed after Q1 in line
e Q1-14inline, sales ex forex and acquisitions up 1% YOY
e Growth in hydraulics, weak water jetting (but backlog +18%) gf;;;r;:g"l’g ™
o Estimates unchanged Index DJ Stoxx 600
¢ Upside from M&A strategy in hydraulics. Buy, TP EUR12.3 Market data
Market cap (EURm) 1,040
Free float 74%
No. of shares outstanding (m) 109
Q1-14inline, sales ex forex and acquisitions up 1% YOY Ave. daily trading volume('000) 189
Q1-14 results came broadly in line with estimates: revenues up 21% YOY gﬁﬁﬁ;"éﬁge 19152/3
(1% below our estimate) or up 1% at constant perimeter and forex vs. +6% 52-week low (EUR) 6.39
in Q4-13. The EBITDA margin was 20.0% vs. 19.2% in Q1-13 and our
19.0% estimate, which denotes no dilutive impact from acquisitions. Net 12

profit was up 9% YOY to EUR15m (EUR14m expected). Net debt was 11
EUR127m (EUR122m expected) at end March vs. EUR89m at end- 10
December 2013, reflecting the cash-out for IMM (EUR22m). Net debt
does not include commitments to acquire minority stakes in participated
companies for EUR69m.

Growth in hydraulics, weak water jetting (but backlog +18%) 6
Sales were up 21% YOY in Q1-14, including a EUR30.3m contribution s ‘ ‘ ‘ ‘
from the consolidation of Hydrocontrol and IMM and a EUR3.2m forex May13 ~ Augl3  Nov13  Febl4  May14

Price DJ Stoxx 600 (rebased)

drag, implying a +1.0% YOY growth at constant perimeter and forex vs.
+6% YOY in Q4-14. The growth slowdown vs. Q4-13 was driven by water =~ FYto31/12(EUR)  2013E 2014E 2015E

jetting (-9% YQY), although management expressed confidence on the ?B'f?é'f\)adj m) ig?i i;ig 1232
business outlook as the backlog at end-March was up 18% YOY. EBIT adj (m) 793 1053 1241
Hydraulics sales rose 8.5% YOY, showing an improvement in April. mz:zfzzif’(fn";) gg:? g;? Zgé
Estimates unchanged htagnduydl, o1 057 o068
Management confirmed the guidance of FY 2014 sales at EUR660m Consensus EPS 041 054 063
(+20% YOY) plus/minus EUR10m, EBITDA at EUR126m (+20% YOY, flat ~ Netdvidend o1 o150
margins reflect lower initial profitability of acquired assets) plus/minus FYto31/12(EUR)  2013F 2014E 2015E
EUR4m, and net debt at EUR100m plus/minus EUR10m. The sales P/E(adjandful.dil. 235 169 140
guidance implies a 5% organic growth (consolidation of Hydroncontrol EV/EBITDA (x) 11.3 94 7.9
and IMM). Our estimates are unchanged at EUR675m sales (+21% YQY) EZ’FEV?LL‘X) ;if 413/7 6.3;/60
and EUR131m EBITDA (+25%) in 2014. Dividend yield 15%  15%  16%

Net debt/EBITDA (x) 1.3 14 0.9
Upside from M&A strategy in hydraulics. Buy, TP EUR12.3 Gearing 208%  208% - 9.4%
Shares trade in line with the historical multiples (12-10x EV/EBITDA  fo/c ame won

2014-15E). We think the M&A strategy in hydraulics will pay off
(distribution synergies), and in three-four years the company could reach
EUR1bn in sales with 70% of growth coming from acquisitions and 30%
financed through organic cash flows.

IMPORTANT. Please refer to keplercheuvreux.com/disclaimer or to the last
page of this report for “Important disclosures” and analyst certification(s) keplercheuvreux.co m


https://research.keplercheuvreux.com/disclosure.aspx

15 May 2014
Earnings review

IREN

Italy | Utilities

Current price
EUR 1.13

Target price
EUR 1.10

Red u Ce (Reduce)

A weak quarter due to the climate
e Weak operating results, even weaker than expected
Stable net debt, LFL
Conference call today at 10.30 CET
Reduce confirmed

Quarterly results (EUR m)

Q113 Q213 Q313 Q413 Q114 YOY QOQ Q114E Act/Est
restated

Revenues 1,106 702 648 978 903 -18.3% -7.6% 1,089 -17.1%
EBITDA 244 132 100 170 203 -16.6% 19.9% 206 -1.3%
Margin 220% 188% 155% 17.3% 22.5% 18.9%
EBIT 173 67 18 55 129 -257% 136.1% 131 -1.8%
Margin 15.7% 9.5% 2.8% 5.6% 14.3% 12.0%
Net profit 81 30 -17 - 13 51 -36.7% -485.7% 59 -124%
Net Debt 2,171 2,134 2,187 2,192 2,175 0.2% -0.8% 2,156 0.9%
restated

Source: Kepler Cheuvreux

Weak operating results, even weaker than expected

Q1 EBITDA came in at EUR203m, down 16.6% YOY (we expected
EUR206m) due to: the very mild climate in Italy in Q1 (affecting gas and
heating sales), very low electricity prices (affecting electricity and heating
sales) only partially offset by a good hydroelectric production and by a
EUR12m positive one off. Q1 EBITDA represents 31% of our yearly
estimate.

Stable net debt, LFL

Net debt at end March stood at EUR2.2bn, down 0.8% QOQ after
EUR43m of quarterly capex and c. EUR75m of seasonal negative working
capital change. This was in line with our estimate (after EUR333m of
restatement following the IFRS 11 accounting principle).

Guidance confirmed

The guidance for 2014, which came out in March and is now confirmed, in
terms of operating results, indicated a stabilisation of EBITDA: the
positive impact of the new plants from the Edipower demerger (mainly the
hydroelectric plant) and the new Parma waste to energy will be almost
completely offset by the lower prices and volumes expected. We should
thus confirm our EUR654m estimate, +1.2% YOY, but we wait for today’s
conference call.
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Index DJ Stoxx 600

Market data

Market cap (EURm) 1,443
Freefloat 46%
No. of shares outstanding (m) 1,276
Avg. daily trading 2,144
volume('000)

YTD abs performance 1.6%
52-week high (EUR) 1.34
52-week low (EUR) 0.77

14

13

12

11

10

0.9

0.8

0.7 -

Aug 13

Nov 13

Feb 14 May 1

May 13
Price DJ Stoxx 600 (rebased)
FY to 31/12 2013 2014 2015
(EUR) E E
Sales (m) 3,448. 3,629. 3,708.
0 3 3
EBITDA adj (m) 646.0 654.0 671.6
EBIT adj (m) 313.0 354.3 364.0
Net profit adj 133.0 141.2 148.6
(m)
Net fin. debt (m) 2,525. 2,472. 2314
4 7 9
FCF (m) 155.6 104.5 215.3
EPS adj. and 0.10 0.11 0.12
fully dil.
Consensus EPS 0.10 0.11 0.12
Net dividend 0.05 0.06 0.06
FY to 31/12 2013 2014 2015
(EUR) E E
P/E (x) adj and ful. 7.9 10.2 9.7
dil.
EV/EBITDA (x) 5.8 6.2 5.8
EV/EBIT (x) 120 115 10.8
FCF yield 125 62% 12.7%
()
%
Dividend yield 6.3% 4.9% 5.1%
Net debt/EBITDA 4.1 4.0 3.6
(x)
Gearing 127. 119.2 107.0
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KBC

Belgium | Banks

Current price
EUR 44.95

Target price
EUR 57.00

Buy (Buy)

Strong Q1, higher AUM

¢ Headline net profit 8% higher than consensus
¢ Inline with our estimates adjusted for one offs
e AUMup 7% YOY

e Buy, TP EUR57.5

Headline net profit 8% higher than consensus

Headline net profit at EUR397m, 8% better than cons. (vs KECH: EUR366m,
consensus: EUR369m). KBC reported a net underlying profit at EUR387m 9%
higher than our estimates (KECH: EUR356n). Pre-tax underlying profit at
EUR518m includes 1) EUR-51m Hungarian tax, 2) EUR-83m fair value changes on
derivatives, 3) EUR15m releases from LLP (mainly in the Czech Republic). So
adjusted for these items and group centre pre-tax underlying profit at EUR747m,
in line with than our estimates (EUR746m).

Good underlying trend

NIl at EUR1,002m but includes reclassification due to application of IFRS 11
(circa EUR15m of NIl reclassified in associates). NIl in line with our estimates if
we adjust for the reclassification (EUR1,017m vs EUR1020m estimated). NIM up
to 2.0% (vs 1.92% in Q4 2013) with commercial margins and lower funding costs
which offset the lower reinvestment yields in Q1. NIl solid in Belgium at
EUR696m (KECH: EUR691m), and Czech Republic (EUR219m up 5% QOQ and
up 2% YOY excluding the FX effect). Net fee and commission income 2% better
than consensus and in line with our estimates. Fee and commission flat YOY
which is strong mainly thanks to higher entry fees on mutual funds and unit linked
products. Total income at EUR1,584m but hit by -EUR20m linked to IFRS 11 so
adjusted for it income at EUR1,604m (KECH: EUR1,613m). Operating expenses
at EUR965m, 3% lower than consensus (despite positive IFRS 11 impact was
EUR5m). Cost in line with our estimates (KECH: EUR967m). LLP low at EUR107m
including EUR15m LLP releases in Czech Republic, slightly lower than our
EUR131m on a clean basis.

AUMup 7% YOY, 2% QOQ

Very positive news on AUM, which reached EUR167bn, up 7% YOY (with effect of
net new money at 3% and price effect at 4%). AUM up 2% QOQ (+1% net new
money).

Buy confirmed

Buy, TP EUR57.5. We value KBC on a SOP at 10.2x 2015 earnings and add
EUR1.3bn excess capital vs 10%. The stock trades at 1.4x 2015 TBV for 17%
RoTBV, 8.3x PE 2015. We are 14% higher than consensus for 2014 and 10%
higher for 2015.
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Bloomberg KBC BB

Index DJ Stoxx 600

Market data

Market cap (EURm) 18,738
Free float 45%
No. of shares outstanding (m) 417
Avg. daily trading volume('000) 863
YTD abs performance 9.0%
52-week high (EUR) 46.19
52-week low (EUR) 27.37

48
46
44
42
40
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26
May 13

Aug 13

Nov 13

Feb 14

May 14

Price DJ Stoxx 600 (rebased)
FY to 31/12 (EUR) 2013 2014E 2015E
Total revenues (m) 7,195 6,873 7,214
Pre-prov. profit (m) 3,371 3,138 3,519
Pre-tax profit (m) 1,869 2,626 3,107
Net profit adj. (m) 961 1,869 2,254
RWA:s (bn) 91 97 101
Sh.'s equity (m) 11,398 12,110 13,530
Tangible equity (m) 10,482 11,194 12,614
Tangible BVPS 2609 27.80 31.21
EPS Adj 2.31 4.48 541
Consensus EPS 4.03 4.58
Dividend per share 0.00 2.00 0.00
FY to 31/12 (EUR) 2013 2014E 2015E
P/E (x) 14.2 10.0 8.3
P/BV (x) 1.20 1.55 1.38
P/TBV na na na
P/PPI (x) 4.1 6.0 53
Dividend yield 0.0% 4.5% 0.0%
ROTE after tax 94%  18.0%  19.6%
ROE after tax 83% 159% 17.6%
RoRWAs 0.99% 1.98% 2.28%

Common Eq Ratio
Cost income ratio
NPL ratio (on loans)

9.0%
53.1%
7.3%

9.3%
54.3%
7.1%

11.3%
51.2%
6.9%
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Korian Medica e

France | Medtech & services

Nabil Ahmed

Bu Target price Current price Hmedoleniarch
nahme eplercheuvreux.com
Y &uw) EUR3400  EUR28.65 Pl elEbaE L
Q1 salesinline, FY targets confirmed
e Q1revenues bang in line with our expectations
H H - Reuters KORI.PA
¢ FY targets maintained, growth rather back-end loaded Blsombers KORIFP
¢ Integration well underway Index DJ Stoxx 600
e Top pick in nursing home sector Market data
Market cap (EURm) 998
Free float 40%
No. of shares outstanding (m) 35
Q1 revenues bangin line with our expectations Ave. daily trading volume('000) 92
Proforma revenues (fully accounting for Medica, i.e. the most relevant ggvaeﬁif;?&a;fe 329;172
number) went up 4.3% to EUR602m, bang in line with our EUR600m. 52-week low (EUR) 16.04

Reported revenues (excluding Medica) were a touch above ours. The
entire difference came from better LFL growth (+4.4% vs. +3.1% 30

expected). Occupancy rates remained very solid at 95.1% for mature beds. 28
26

24

Q1 revenues review 2
EURm Q1-14 Q1-13 % chg. % LFL KECH % dev. % LFLe 2
France 187 193 -3.1% 4.1% 187 0% 4.0%
Germany 115 65 76.7% 5.6% 113 2% 1.0% 18
Italy 49 46 5.4% 3.6% 47 3% 2.0% 16
Reported revenues 351 304 15.3% 4.4% 347 1% 3.1% 14
France 367 350 4.9% 368 0% May13  Augl3  Nov13  Feb14  May14
Germany 115 113 2.5% 113 2% Price DJ Stoxx 600 (rebased)
Belgium 51 49 3.9% 52 -2%
Italy 69 66 4.3% 67 2% FY to 31/12 (EUR) 2014E 2015E 2016E
Proforma revenues 602 577 4.3% 600 0% Sales (m) 2249.7 26122 26870
s . Korian Medica. Kepler Ch EBITDA adj (m) 318.0 396.3 419.9
ource: Korian Medica, Kepler euvreux EBlTadJ (m) 211.6 284.2 304.5
Net profit adj (m) 86.4 129.3 1455
. . - Net fin. debt (m) 1,326.1 1,145.8 1,002.9
FY targets maintained, growth rather back-end loaded FCE () a7 ore iovs

Management looked very confident that the FY target of EUR2.5bn EPSadiandfullydi. 110 162 181

proforma revenues (+5.5%) will be met. The relatively slow start to the Consensus EPS 123 161 180
. . , o, . . Net dividend 0.60 0.60 0.60

year (in particular vs. Orpea’s +6.7% organic growth in Q1) was expected

and is primarily due to management’s focus on properly integrating FYto31/12(EUR)  2014E 2015E  2016E

Medica (deal closed in March). This implies an acceleration in organic P/E(x)adjandful.dil. 260 177 158

B B B EV/EBITDA (x) 11.5 8.8 8.0

growth during the rest of the year, as development projects gradually kick EV/EBIT 00 e 1as 111
n. FCF yield -0.6% 4.2% 48%
. . . . Dividend yield 2.1% 2.1% 2.1%
Integration well underway, top pick in nursing home sector Netdebt/EBITDA(x) 43 30 25

We still believe Korian was quick to adapt its organisation and the Egjrcing 633; 5‘7‘5; 4‘7"'3:2
platform is in place to extract synergies. All in all, we leave our forecasts EV/IC (%) 15 15 14
unchanged and reiterate our Buy rating on a stock that combines 1)
exposure to a secularly growing sector; 2) European expansion already
progressing well; 3) hidden synergy potential; 4) a compelling valuation,

relative to peers (10-15% discount to Orpea’s multiples).
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LEG Immobilien U

Germany | Property

Thomas Neuhold, CFA

Hold Target price Current price inedholdaiepierch
neuno eplercheuvreux.com
(Hold) EUR 51.00 EUR 49.41 +431537 12 4147

Solid Q1 figures

¢ LFL rental growth accelerated to 2.9%

e Sound balance sheet (LTV of 47%) allows for further acquisitions gf;;;r;efg‘iggEGR
e (Conservative) FFO 2014 guidance of EUR155-159m confirmed Index DJ Stoxx 600
 Hold rating maintained Market data
Market cap (EURm) 2,617
Free float 50%
. No. of shares outstanding (m) 53
Q12014 review Avg. daily trading volume('000) 125
(EURm) Q12013 Q12014 Change (%) Q12014E Delta (%) YTD abs performance 15.1%
Net rental income 59.5 70.5 18% 70.8 0% 52-week high (EUR) 49.90
Disposal profit/loss -1.1 -0.9 -18% -0.3 200% 52-week low (EUR) 37.80
Administrative expenses -11.4 -8.8 -23% -11.8 -25%
Other income 14 0.2 -86% 1.6 -88%
EBITDA 50.5 63.2 25% 60.3 5% 50
Adjusted EBITDA 542 64.7 19% 61.3 6% 48
Depreciation -2.1 -3.6 71% -2.2 64%
EBIT 484 61.1 26% 58.1 5% 46
Financial result -36.5 -32.2 -12% -32.0 1% 24
PBT 11.9 28.9 143% 26.1 11%
Taxes -0.6 -6.5 983% -5.22 25% 42
Net profit 11.3 224 98% 20.88 7% 0
FFOI 338 410 21% 40.2 2%
FFOII 33.6 41.0 22% 39.9 3% 38
Source: Kepler Cheuvreux 36 . i i i i
May 13 Aug 13 Nov 13 Feb 14 May 14
Price DJ Stoxx 600 (rebased)
Solid Q12014 f_lgures ) . o FY to 31/12 (EUR) 2013 2014E  2015E
LEG reported an increase in net rental income of 18% to EUR71m. The key Netrent 2577 2888 2967
drivers were the first-time consolidation of acquisitions and lower EBITDA 2080 2472 2549
. . DPS 1.73 1.95 2.09
maintenance expenses (dowr? from EUR12.2m in Q1 2013 to EUR8.3m). FFO (recurring) 1412 1589 1683
However, the underlying business performance was also strong, with LFL FFO (incl. trading) 1395 1582 1677
rental growth of 2.9% and a slightly lower LFL vacancy rate of 3.1%. Rental Net Pf°(ﬁt ) 1306 2049 2148
. o . . FFOps (recurring 2.67 3.00 3.18
growth in Q1 was helped by the 2.2% adjustment.of cost ren'ts in January FFOps(incl.trading) 263 299 347
(for around 35,000 units). Rental growth for free financed units amounted NAVps 4856 5057 5256
to a strong 3.2%. Administrative costs were clearly better than expected NNNAVps 4442 4644 4843
on lower non-cash expenses for the company’s long-term incentive plan. FY to 31/12 (EUR) 2013 2014E  2015E

FFO I increased by 21% to EUR41m. The NAV increased to EUR49.23. P/FFO 185 165 155
Key balance sheet metrics have remained very solid with the LTV slightly P/FFO(incl.trading) ~ 188 165 156

_ o . . . o P/NAV -1 18% -23%  -60%
declining to 47.3% and the equity ratio reaching 41.7%. P/NNNAV -1 112%  64%  20%

. Dividend yield 3.5% 3.9% 4.2%
Unchanged guidance LTV 478% 452%  44.0%

LEG confirmed its FFO | 2014 guidance of EUR155-159m. The guidance Interest coverage 16 24 24

. . . ape FFO/NNAV 6.1% 6.6% 6.7%
looks co_nservatlve, as it does not mcIud.e positive ef_fe.cjcs from the EBITDAAssctvalue  3.9%  44%  44%
recently issued convertible bond and potential future acquisitions.

Hold maintained
The shares are trading close to our target price. Hold maintained.
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Earnings review

Lenzing

Austria | Chemicals

Current price
EUR43.70

Target price
EUR 52.00

Buy (Buy)

Q1 results ahead of expectations

Sales and earnings above our and consensus forecast

Earnings beat on accelerated cost savings
Solid cash conversion triggers decline in net debt
Outlook unchanged; Buy and EUR52 TP reiterated

Lenzing: Q1 2014 results review

Q12013 Q12014 YOY(%) Q12014E Delta Cons. Delta
Volume (000 t) 177 235 33% 222 6%
Avg. price 2.15 1.56 -27% 1.56 0%
Sales 497 451.7 -9% 439 3% 447 1%
EBITDA 64.6 46.3 -28% 38.1 22% 421 10%
EBIT 35.1 16.7 -52% 10.1 65% 12.8 30%
EBT 28.9 11.2 -61% 6.1 84%
Net profit 20.1 7.5 -63% 4.6 63% 6.7 12%
EPS 0.76 0.28 -63% 0.17 66% 0.25 10%
EBITDA % 13.0% 10.3% 8.7% 9.4%
EBIT% 7.1% 3.7% 2.3% 2.9%
EBT % 5.8% 2.5% 1.4% 0.0%
Net % 4.0% 1.7% 1.0% 1.5%

Source: Kepler Cheuvreux

Sales and earnings above our and consensus forecast

The company reported, based on a selling volume of 235,000 tonnes
(+33% YOY, KECH: 222,000) and an average price of EUR1.56kg (-27%
YOY), Q1 sales of EUR452m (-9% YOY, KECH: EUR439m), an EBITDA of
EUR46.3m (-28% YQY, 10.3% margin, KECH: EUR38m, consensus:
EUR42m), an EBIT of EUR16.7m (consensus: EUR12.8m) and net profit of
EUR7.5m (EPS EURO0.28, KECH: EURO0.17, consensus: EUR0Q.25).

Earnings beat on accelerated cost savings, solid cash conversion

The company’s launched cost optimization programme contributed
strongly to the Q1 earnings beat, driven by lower personnel (-9.5% YQY)
and material costs (-2.6% YOY despite 9% higher output). Also its cash
conversion was solid (positive WC swing), with operating cash at EUR43m
(vs.~-EUR2min Q1 2013) and Q1 2014 FCF at EUR6m (vs. -EUR56m in Q1
2013). Hence, net debt fell slightly to EUR500m, with net gearing at 45%.

Outlook unchanged, Buy and EUR52 TP reiterated

Management maintains its guidance (year-end net debt at c. EUR500m).
As expected, it refrained from providing a detailed FY guidance, but
mentioned that viscose prices have stabilized since April. We reiterate our
Buy and EUR52 TP. We expect a positive share price reaction today. The
conference call starts at 15:00 CET.

IMPORTANT. Please refer to keplercheuvreux.com/disclaimer or to the last

page of this report for “Important disclosures” and analyst certification(s)
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Front page

Reuters LNZ.VI
Bloomberg LNZ AV
Index DJ Stoxx 600

Market data

Market cap (EURm)
Freefloat

1,160
35%

No. of shares outstanding (m) 27

Avg. daily trading
volume('000)

YTD abs performance

52-week high (EUR)
52-week low (EUR)

70
65
60 "
55
50
45
40

35

31

5.0%
63.00
39.99

May 13 Aug 13

Nov 13 Feb 14 May 14

Price DJ Stoxx 600 (rebased)

FY to 31/12 2014E 2015E 2016E
(EUR)

Sales (m) 1,786.2 1,910.6 1,965.0
EBITDA adj (m) 161.7 266.7 3253
EBIT adj (m) 45.0 1470 2091
Net profit adj (m) 20.4 95.8 141.8
Net fin. debt (m) 5218 514.8 506.8
FCF (m) 375 40.1 47.8
EPS adj. and fully 0.77 361 5.34
dil.

Consensus EPS 1.52 3.00 4.10

Net dividend 1.25 1.50 1.75
FYto31/12(EUR) 2014E 2015E 2016E
P/E (x) adj and ful. 57.0 12.1 8.2
dil.

EV/EBITDA (x) 10.6 6.4 52
EV/EBIT (x) 38.0 11.6 8.1
FCFyield 3.2% 3.5% 4.1%
Dividend yield 2.9% 3.4% 4.0%
Net debt/EBITDA 3.8 2.3 1.9
(x)

Gearing 49.1% 457%  41.3%
ROIC 2.0% 6.4% 8.7%
EV/IC (x) 1.0 1.0 0.9

keplercheuvreux.com


https://research.keplercheuvreux.com/disclosure.aspx

15 May 2014
Earnings review

Maire Techimont

Italy | Oil services

Current price
EUR 2.52

Target price
EUR 3.10

Hold (Hold)

Hold confirmed after weak Q1 results
¢ Q1sales trend below estimates
¢ Profitability holding up, good order intake
¢ FY 2014 EBITDA estimate of EUR132m now more challenging
¢ Hold rating confirmed

Q1 sales trend below estimates

Q1-14 results were a bit weaker than expected, with sales down 10% YOY
(6% below our estimate) at EUR372m and EBITDA up 40% YOY (3%
below our estimate) at EUR26m. Net profit of EUR10m (we expected
EUR11m) increased by 79% YOY. Net debt was up EUR57m vs. end-
December at EUR362m (EUR324m expected) due to working capital
absorption.

Profitability holding up, good order intake

Q1-14 positives were profitability (7.0% EBITDA margin vs. 4.5% in Q1-13
denotes no backlog issues) and order intake of EUR600mM (EUR1.5bn
estimated in 2014E). Backlog at end-March was worth EUR3.72bn, up
EUR240m vs. end-December, and 37% of it consists of E and EP projects
in line with the new strategy based on a de-risked business model aimed at
avoiding construction risk.

FY 2014 EBITDA estimate of EUR132m now more challenging
During the call, management confirmed the outlook provided during the
March call on Q4, although no quantitative guidance is available. In the
light of Q1 trend (EUR26m EBITDA), we think that our FY 2014 estimate
of EUR132m EBITDA (consensus in line) is a bit more challenging. Maire
sold some assets of Sofregaz for EUR5m. Management expects to close
the disposal of the biomass plant of Olevano (c. EUR80m) before the
approval of H1-14 results.

Hold rating confirmed

We confirm our Hold rating and TP of EURS3.1. Although a repaired
financial base is increasingly supporting the group’s commercial success,
we think the potential for margin expansion is limited, as the contribution
of high-margin engineering services was already significant in FY 2013
(>EUR300m revenues vs. c¢. EUR100m intake YTD in 2014). FCF
generation should mainly improve in 2015 (working capital increase in
2014) with limited organic deleveraging in 2014.

IMPORTANT. Please refer to keplercheuvreux.com/disclaimer or to the last

page of this report for “Important disclosures” and analyst certification(s)
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Front page

Reuters MTCM.MI
Bloomberg MT IM

Index DJ Stoxx 600

Market data

Market cap (EURm) 771
Free float 35%
No. of shares outstanding (m) 306
Avg. daily trading volume('000) 3,222
YTD abs performance 54.7%
52-week high (EUR) 2.87
52-week low (EUR) 0.59

3.0

25

20

15

1.0

0.5 - T T T 1
May 13 Aug 13 Nov 13 Feb 14 May 1
Price DJ Stoxx 600 (rebased)

FY to 31/12 (EUR) 2013 2014E 2015E
Sales (m) 1,656.2 18270 2,203.0
EBITDA adj (m) 99.1 131.5 173.2
EBIT adj (m) 73.0 1158 159.7
Net profit adj (m) 17.0 50.3 78.3
Net fin. debt (m) 305.0 194.0 110.2
FCF (m) -222.3 26.0 83.8
EPS adj. and fully dil. 0.06 0.16 0.26
Consensus EPS 0.06 0.17 0.23
Net dividend 0.00 0.00 0.00
FY to 31/12 (EUR) 2013 2014E 2015E
P/E (x) adj and ful. dil. 215 15.3 9.8
EV/EBITDA (x) 8.0 8.2 5.8
EV/EBIT (x) 10.8 9.3 6.3
FCFyield -60.7% 34%  10.9%
Dividend yield 0.0% 0.0% 0.0%
Net debt/EBITDA (x) 3.3 1.6 0.8
Gearing 756.1% 214.0%  652%
ROIC 37.1% 28.6% 37.8%
EV/IC (x) 29 3.6 34
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Mediaset Espana U

Spain | Media

Inigo Egusquiza

Buy ., i 5
Studying participating in the acquisition of D+
¢ Mediaset Espaia is trying to obtain financing from banks
e MEspaiia has 15 days once Prisa officially accepts TEF’s bid gf:;;r;;';t"scw
o First right of refusal: buy more, stay or sell its 22% stake to TEF Index DJ Stoxx 600
e Werecently upgraded the stock to Buy Market data
Market cap (EURm) 3,088
Free float 41%
No. of shares outstanding (m) 407
Mediaset Espaiia is trying to obtain financing from banks Ave. daily trading volume('000) 2,249
According to the Spanish daily Expansién, Mediaset Espana is trying to obtain gﬁﬁﬁ;"éﬁge 9;546
financing from the banks in order to reinforce its position in Digital+. The 52-week low (EUR) 5.87

company has 22% stake in D+ (TEF has another 22%), and it is still studying its

different alternatives following TEF’s bid for the 56% of Digital Plus in the 95
hands of Prisa for EUR725m (100% of Digital Plus valued at EUR1.3bn). 9.0
Mediaset’s strategy of creating a pay-TV newco including Italian and Spanish 85
pay-TV assets (third parties such as Al Jazeera are studying injecting capital in 80

the newco) could take on arelevant role. 75
7.0

15 days once Prisa accepts TEF’s bid (30 days as of 7 May) ‘s
Mediaset Espafia has a right of first refusal and tag-along (15 natural days 0
following Prisa’s signing of Telefdnica’s offer for 56% of Digital Plus). Prisa ss

has 30 days to study and sign Telefénica’s offer as of 7 May. May1s  Augls  Novid = Febid  Mayl
First right of refusal: buy more, stay or sell its 22% stake to TEF FYt031/12(EUR)  2014E 2015E 2016E
The final outcome of the D+ deal is not necessarily bad news, as the asset (in ZTB'IBT? éfz) . ‘ig(l’g 112’222 113’222
which TL5 already owns 22%, for which it paid EUR488m or EUR2bn implied EBITadj?mJ) " 1143 2476 3068

EV for 100%, TEF’s offer that M Esp could join now values D+ at EUR1.3bn...) Net profit adj (m) 880 1895 23038
will be worth more in the hands of TEF. The most likely scenario is for ’;‘g;‘:)debt(m) '1‘3“3"3 1*;;; '1223
Mediaset Espafa to retain its 22% stake in D+. In any case, the company EPSadj.andfullydil. 022 047 057
might put some more money into it (participating with TEF in the full Consensus EPS 024 039 047
acquisition of D+). But we wonder what would it get in exchange (in our view ~ Netdividend 024 049 059
the game between Mediaset Espafia and TEF currently revolves around how  pyi03112ur) 20146 20156 2016E

much TEF would give TL5 in exchange for TL5 being the deal’s “regulatory P/E()adjandfuldil. 351 163 134

shield”). That would also limit TL5’s firepower to offset overhang risk. Prisa g;gg:;'?’)* ®) ig-i 18-(7’ 25
of . . . X, . . .
owns 13.6% of TL5, it is a seller (it sold 3.5% stake mid-April and now has a FCF yield 11%  43%  54%
90-day lock-up), but TL5 could buy most of this stake (EUR100m cash Dividend yield 31%  64%  7.7%
position, and leverage potential). Should TL5 buy more of D+ that is less clear. 22;:‘22” EBITDA () 9;/1 _10'(3’;; _7‘2;;
We recently upgraded the stock to Buy EVIC ) S s e

The stock has come down from highs of as much as EUR9.50 to current
levels of EUR7. 5. We keep our estimates unchanged (TV ad market +7%
YOY in 2014E, +10% in 2015E), as well as our TP of EUR9. We see decent
upside (>20%) for the first time in many months.

IMPORTANT. Please refer to keplercheuvreux.com/disclaimer or to the last
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Mediolanum U

Italy | Financial services

Atanasio Pantarrotas, CFA

Current price
apantarrotas@keplercheuvreux.com

Target price

Buy (Buy) EUR 7.80 EUR 6.28

Net profit lower quality, stronger inflows in Q2
Q1 net profit in line, but slightly lower quality

+3902 8062 8310

Front page

e Good indications on Q2 inflows, but weak trend for perf. fees gf:;;r;e"r";at"g ™
e We trim our 2014 EPS (-4%), while lifting 2015-16E by 1% Index DJ Stoxx 600
e Attractive valuation for a growth story: Buy reiterated Market data
Market cap (EURm) 4,608
Free float 24%
. . No. of shares outstanding (m) 734
Mediolanum; Q1 preview Avg. daily trading volume('000) 2,704
(EURm, bps) Q12014 Q1 Q12013 YOYFY 2014E FY YOY YTD abs performance -0.4%
2014E 2013A 52-week high (EUR) 7.15
Management fees 148 150 124 20% 631 541 17% 52-week low (EUR) 4.65
Performance fees 30 30 57 -47% 130 174 -25%
Net Interest income 55 61 70 -21% 235 264 -11%
EBT (domestic core business) 98 111 164  -40% 430 531  -19% 75
EBT 106 113 177 -40% 448 544 -18% 70
Net profit 81 82 137 -41% 341 337 1% ’
Management fee margin 203 205 204 -1% 202 207 -2% 65

Source: Kepler Cheuvreux

Net profit in line, but quality slightly worse
The domestic core business EBT was lower than expected, at EUR98m,
versus our EUR111m because of: 1) lower entry fees (-EUR5m, but offset

6.0

55

5.0

45

by lower commission expenses); 2) lower NIl (-EUR6m); and 3) lower May13  AulS  Novid  Febld  Mayl
trading profit (-EUR7m). Management & performance fees were in line, as e Py sto Qo ebased)
well as G&A costs. A higher EBT from non-core activities and a lower tax :Yt“l’“”z ‘E‘:R; 2:::5 2;’:35 2;’;::
rate (23.5% vs. 27.0% exp.) resulted in net profit in line with expectations. Preprovprofitn) 4303 5055 5432
. . . Pre-tax profit (m) 448.3 523.5 561.2
Good inflows in Q_2 but I'|kely weak pgrformance fees' . Net profit i, () 3307 2908 4209
Management said it realised some gains on bonds, reinvesting the RWAS (bn) na na na
proceeds in longer duration securities. Thus, despite the lower figure in ~ Sh-seauity(m) 17661 20414 23369
. . , Tangible equity (m)  1,714.3 1,9904 2,286.5
Q1, it expects the 2014 NIl to be roughly just EUR30m lower than 2013'’s Tangible BVPS 233 271 311
(in line with our est.). They expect also some recovery in the entry fees, EPS Adj 046 053 057
thanks also to an acceleration in net inflows (EUR1,479m YTD). E‘I’J:ZZ:Z”;EEM 8“; g';‘g 8‘3‘2‘
Performance fees were also weak in April (EUR7m), while the tax rate is ' ' '
seen at 24% in 2014, and remaining roughly stable in the following years. FYt031/12(EUR)  2014E 2015E 2016E
° . . . . P/E (x) 13.5 11.7 10.9
EPS fine-tuning, 2014 EPS trimmed, but 2015-16 slightly higher " " 261 226 197
We just fine-tune our EPS estimates; lower entry & performance fees in P/TBV na na na
B . P/PPI (x) 10.7 9.1 8.5
2(?14E are partially offsgt by a lower tax rate. Overall our 2014E EPS is Dividend yield 4z as% 5%
trimmed (-4%), but remains unchanged for 2015-16E (+1%). ROTE after tax na na na
oo . ROE after tax 20.5%  20.6% 19.2%
Positive stance confirmed RORWAS na na na
We continue to like the stock: reasonable P/E (13x) for a growth story (9% Common Eq Ratio na na na
. . . . Cost income ratio na na na
long-term AUM CAGR), and improving quality of earnings (larger NPL ratio (on loans) o o o

management fees, lower performance fees & carry trade). Buy reiterated.

IMPORTANT. Please refer to keplercheuvreux.com/disclaimer or to the last
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Prisa ~

Spain | Media

Inigo Egusquiza

Target price Current price h .
B Uy euw) EUR0.55 EUR0.38 fegusquiza@keplercheuvre.com
Q1inline - cooling down expectations?
¢ Q1 adjusted EBITDA EUR58m, roughly in line
e Pay-TVinline, Santillana affected by seasonality, currencies gf;;;r;e'::i;:‘SCSM
e Focused on debt reduction but cooling down expectations? Index DJ Stoxx 600
e Buy: 7x EV/EBITDA after selling D+, Mediaset and M Capital Market data
Market cap (EURm) 845
Free float 82%
No. of shares outstanding (m) 1,991
Q1 adjusted EBITDA EUR58m, roughly in line Ave, daily trading 12,500
Revenues -7 % in Q1 (adv rev -7.7% in Q1 with M Capital adv rev and radio ﬁgn;ﬁﬁ perf)ormance 4.3%
adv rev, outperforming +5.3% YOY and -2.9% respectively. Spanish adv 52-week high (EUR) 049
market fell by 1.3% in Q1-14) and adj EBITDA of EUR58m (-29.4% YOY, >2 weeklow (EUR) 013

versus our EUR60m). Net losses were EUR47m in Q1. Digital adv growing
by 7% YOY and representing 29% of press adv revenues. Excluding
currencies/Canal +, EBITDA grew by 10% YOY.

0.50
0.45
0.40

Pay-TV inline, Santillana affected by seasonality & currencies 035
Prisa TV’s EBITDA was EUR1.31m. Net adds in Q1 (+11k), + considering 0.30
Movistar TV aggressive campaigns, while ARPU increased (EUR43.5) but 025
opex was higher. The churn rate, at 16% in Q1 (18% in 2013). Santillana’s 020 "
EBITDA of EUR46m (-26% YQY EBITDA, or -2.6% YOY excluding 0.15

exchange rates) weak as expected by the seasonality of educational °~1§]a‘y 5 Amis Novis  renis ey
campaigns (Spain in Q2/Q3) and currencies (EUR15m lower EBITDA). Price DJStoxx600 lrebasec)
Media Capital posted strong numbers (rev +1.5%, EBITDA by 40% YOY. FY to 31/12 2014 2015 2016
EUR E E E
Focused on debt reduction but cooling down expectations (Sales)(m) 2871, 2958. 3034
1) Sale of general publishing business, 2) Sale of 3.69% stake in Mediaset EBITDA adj (m) 323; 3852 486.3
Espaina and debt buyback action in progress (mid May) and 3) Acceptance EBIT adj (m) 615 1133 2059
of TEF offer for the purchase of Prisa’s 56% stake in Canal+ (EUR725m). o profitad] €02 -1 514
30-day maximum period starting on 7 May to finalise negotiations. Netfin.debt(m) ~ 3021. 2872 2792
Mediaset Espaiia has a right of first refusal and tag along and (15 natural FCF (m) 2552 164.3 102.2
days following the signing). Antitrust authorities expected to last a EPSadj.and 004  -001 003
minimum of 12 months from signing and the transaction also needs non- Myl es 002 001 004
opposition from a group of core lenders (20 institutions). Prisa said that of Net dividend 000 000 000
the proceeds, EUR400m to pay down institutional investors debt, and the
remaining, 50% to buy back debt and 50% would depend on the banks, {2{,‘,;’,31”2 2012 201: 201:
cooling down expectations on the debt buyback process (to get a better ZﬂE (x) adj and ful. na na 118
discount in our view?). Not in a hurry to sell the rest of TL5 and M Capital. EV/EBITDA (x) 125 104 78
EV/EBIT (x) 65.8 35.3 18.4
Buy: 7x EV/EBITDA after selling D+, Mediaset and M Capital FCFyield 302 195% 169%
Our TP is EURO.55. If Prisa partly uses disposal proceeds (56% of Prisa TV, Dividend yield oon 00%  00%
17.3% of Mediaset Espana and Media Capital) to buy back debt at a 20- Netdebt/EBITDA 9.9 8.2 65
25% discount, our TP could move to c. EURO.70 (c. 40% upside). Y e 207 2054 1956

IMPORTANT. Please refer to keplercheuvreux.com/disclaimer or to the last
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RCS MediaGroup

Italy | Media

Current price
EUR 1.42

Target price
EUR 1.55

Hold (Hold)

Better Q1 results, guidance confirmed

¢ Q1results above expectations thanks to cost cutting

e Advertising and circulation remain weak in Italy

¢ Guidance confirmed, voluntary conversion period from 19 May
¢ Hold confirmed

Q1 results above expectations thanks to cost cutting

Q1 results were above expectations in terms of EBITDA and net loss, with
revenues broadly in line. EBITDA came in at -EUR46m and net loss at
EUR54m (better than we expected), showing an improvement on Q1 2013
despite the weak top-line evolution, mainly thanks to cost cutting.

Advertising and circulation remain weak in Italy

Q1 results highlighted the weak performance of Media Italy, which posted
revenue of EUR123m (-9.1% YOY) due to: 1) the disposal of magazines; 2)
the decline in advertising (-14% YQY) and circulation revenue, partially
offset by growth in the digital segment. Advertising revenue in Spain
totalled EUR31m (-4% YQY), benefiting from the positive performance of
on-line media, (25.3% of total net advertising revenue).

Guidance confirmed, voluntary conversion period from 19 May
Advertising revenue is forecast to increase in Q2 due to the positive effect
of: 1) two special initiatives, Il Corriere della Sera and La Gazzetta, which
will be distributed for free to 20m households in Italy in May and June
respectively; 2) the football World Cup; and 3) the increase in digital
advertising revenue. EBITDA before non-recurring expense is expected to
grow, with the goal of tripling the 2013 result to EUR80-85m, mainly
thanks to the acceleration of the efficiency plan implemented in 2013,
confirming previous guidance. The period for voluntary conversion of
class A and class B saving shares into RCS ordinary shares starts on 19
May and ends on 6 June.

Hold confirmed

We maintain our 2014-15 EPS unchanged (in line with guidance). We also
confirm our target price of EUR1.55 and Hold rating, as the stock is fairly
valued, trading at 8x EV/EBITDA FY 2015E, in line with [talian peers.
Although the speculative appeal is still there, the top-line evolution remains
uncertain, while we believe that some of RCS’s shareholders, which were
previously involved in the syndicate pact (dissolved last October), might
decide to further decrease or exit from the investment in order to focus more
on the core business, putting some pressure on the stock short-term.

IMPORTANT. Please refer to keplercheuvreux.com/disclaimer or to the last
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Front page

Reuters RCSM.MI
Bloomberg RCS IM

Index DJ Stoxx 600

Market data

Market cap (EURm) 649
Free float 21%
No. of shares outstanding (m) 463
Avg. daily trading volume('000) 3,322
YTD abs performance 7.6%
52-week high (EUR) 2.49
52-week low (EUR) 1.10

28
26
24 M
22
20
18
16
14
12

10 T T T 1
May 13 Aug 13 Nov 13 Feb 14 May 1
Price DJ Stoxx 600 (rebased)

FY to 31/12 (EUR) 2014E 2015E 2016E

Sales (m) 1,3933 11,4490 14925
EBITDA adj (m) 84.5 149.5 158.8
EBIT adj (m) 11.9 83.5 96.7
Net profit adj (m) -14.6 384 44.6
Net fin. debt (m) 457.1 403.9 366.2
FCF (m) -24.4 53.2 45.3
EPS adj. and fully dil. -0.03 0.08 0.09
Consensus EPS -0.06 0.07 0.08
Net dividend 0.00 0.01 0.01

FY to 31/12 (EUR) 2014E 2015E 2016E

P/E (x) adj and ful. dil. na 171 14.7
EV/EBITDA (x) 14.8 8.0 7.3
EV/EBIT (x) na 144 120
FCFyield -3.8% 8.2% 7.3%
Dividend yield 0.0% 0.7% 0.8%
Net debt/EBITDA (x) 8.6 4.5 4.0
Gearing 99.3% 81.0% 68.0%
ROIC na na na
EV/IC (x) na na na
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Company update

Rexel

France | Capital goods

Current price
EUR 17.90

Target price
EUR 19.00

Red u Ce (Reduce)

Limited downside, but lack of momentum

e Feedback from roadshow with management in London
e Lack of momentum in North America

¢ Improving situation in Europe

e Wekeepour TP at EUR19

Feedback from roadshow with management in London

We organised over the last two days a roadshow with Rexel's
management in London. Investors focused their questions on the group’s
performance in North America, sometimes seen as disappointing, and the
limited deterioration in gross margin (-20bps to 25.0%) seen in Q1.
Regarding this last point, management explained that it was largely
triggered by its policy to push the business on large projects as in the UK
or to a lesser extent in France. At EBITA level, given the lower cost of
distribution on these projects (vs. the small size business), it didn’t hit the
operating margin.

Lack of momentum in North America

In North America, management highlighted the mix of exposure by end-
market to explain the lack of momentum we have seen in this region for a
few months. With only 5% of its business generated in the Resi segment
(Commercial: 55% - Industry: 40%), Rexel has marginally benefitted from
the recovery of this market in the US, while the commercial segment is still
flattish. On the top of that, Canada (25% of the region’s sales, with higher
margins than in the US) continues to suffer from the exposure to mining.
North America will concentrate the bulk of the restructurings made by
Rexel this year (in the range of EUR50m), and management indicated that
the extra logistics costs arising from the reorganisation of the operations
in the US (with in particular a reduction in the number of distribution
centres), which weighed 60bps on the margin in Q1, might continue in Q2-

Q3.

Improving situation in Europe
The situation is improving in Europe (Q1: +1.6% organic). No new
information was provided by management about Europe in the roadshow,

We keep our TP at EUR19
We have cut our estimates by 4% at EPS level to take in account higher-

than-expected restructuring costs (EUR50m in 2015-16 instead of
EUR15-20m. Limited downside for the share price, but lack of short term
momentum.

IMPORTANT. Please refer to keplercheuvreux.com/disclaimer or to the last
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Reuters RXL.PA

Bloomberg RXL FP

Index DJ Stoxx 600

Market data

Market cap (EURm) 5,071
Free float 91%
No. of shares outstanding (m) 283
Avg. daily trading volume('000) 606
YTD abs performance -6.2%
52-week high (EUR) 20.51
52-week low (EUR) 16.55

210
205
200
195
190
185
180
175
170 4
165
16.0
155

May 13 Aug 13 Nov 13 Feb 14 May
Price DJ Stoxx 600 (rebased)

FY to 31/12 (EUR) 2014E 2015E 2016E

Sales (m) 12,926.3 13,506.4 14,221.3
EBITDA adj (m) 772.7 852.1 952.8
EBIT adj (m) 694.7 772.1 869.6
Net profit adj (m) 355.5 418.5 493.8
Net fin. debt (m) 2,0270 18720 1,669.1
FCF (m) 358.3 356.7 418.5
EPS adj. and fully dil. 1.25 1.48 1.74
Consensus EPS 1.29 1.45 1.60
Net dividend 0.69 0.74 0.78

FY to 31/12 (EUR) 2014E 2015E 2016E
P/E (x) adj and ful. dil. 14.3 121 10.3

EV/EBITDA (x) 9.1 8.1 7.0
EV/EBIT (x) 10.1 8.9 77
FCFyield 7.1% 7.0% 8.3%
Dividend yield 3.9% 4.1% 4.4%
Net debt/EBITDA (x) 28 24 1.9
Gearing 46.5% 40.9%  34.3%
ROIC 8.4% 9.4%  10.5%
EV/IC (x) 12 12 12

keplercheuvreux.com
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Richemont e

Switzerland | Luxury goods & cosmetics

Targetprice  Current price Jon Cox

jcox@keplercheuvreux.com
Buy (Buy) CHF110.00  CHF87.25 Jcox@keplercheu

Dividend, Rupert, outlook offset average result

Fiscal-year results a bit light on EPS, margin but sales accelerating

¢ Dividend of CHF1.40 proposed, +40% YOY, cash flow strong gf;;;r;ecrgg’évx
o April +6% constant currency (+8% ex-Japan) Index DJ Stoxx 600
¢ Overall quality result, case intact, reiterate Buy Market data
Market cap (CHFm) 50,099
Free float 100%
No. of shares outstanding (m) 574
Avg. daily trading volume('000) 1,228
. . YTD abs performance -1.7%
Richemont fiscal-year 2014 results 52-week high (CHF) 9555
EURmM FY 2014A FY 2013 change consFY14 FY 2014 KCE 52-week low (CHF) 76.80
Sales 10,649 10,150 4.9% 10,565 10,573
EBIT 2,419 2,426 -0.3% 2,443 2,446
Net profit 2,067 2,005 3.1% 2,096 2,088 100
EPS 3.68 3.58 2.8% 3.78 3.73

95

Source: Kepler Cheuvreux
90

Results a shade light on Montblanc, others margin pressure 85
Richemont’s EPS results came in a shade light of expectations (EUR3.68 vs 8o 'l
EUR3.78 consensus), as margin weakness at Montblanc and others
businesses offset slightly better-than-expected sales. Overall, we were

75

. . . . . 7 . ‘ ‘ ‘ ‘
|mpress§d W|th'the quality of the rgsqlt, given decfe'nt' margin developmept 13 Am13 Novis  Febid  Mais
at its biggest jewellery and specialist watch divisions. Richemont said Price DJ Stoxx 600 (rebased)
constant currency sales in April were 6% higher than a year ago and 8% FYto31/03(EUR) 2013 2014E 2015E
higher excluding Japan (amid VAT rise). Sales (m) 10573 11352 12602
EBITDA adj (m) 2,796 3,138 3,589
Strong cash flow statement, jump in dividend oI adi _(tm)d_( | 2446 2778 3219
Net cash flow generated from operating activities at EUR2.5bn was better  \aifin dentiml 450 5745 7316
than we anticipated (EUR2.2bn), amid solid work on working capital. The FCF (m) 1513 1809 2078
HYH + 0, EPS adj. and fully dil. 3.73 4.20 4.85
company proposed a CHF1.40 dividend, +40%, and better than expected. o o i o e
Net dividend 0.90 1.10 1.22

Rupert to return, case intact, reiterate Buy
Richemont said controlling shareholder Johann Rupert will return from his FYt031/03(EUR)  2013E 2014E 2015E

sabbatical as chairman starting at the AGM on 17 September with no end P/E(adjandful.dil. 192 170 147
date disclosed. Overall, sales appeared to have accelerated in Q4 (with %EEE%M 12'2 Ei 13'2
Asia appearing to accelerate to 9% in Q4, the highest level since H1 fiscal- FCF yield 37%  44%  51%
year 2013), which is a positive. We presume that estimates can more or Dividend yield 13%  15%  17%
less hold, despite there being plenty of jitters before the release, given the 222:‘22” EBITDA _37'_;;; ] 42';;; ] 47"(2);2
fragile situation in Chinese Asia. We reiterate our Buy rating and its ROIC 319% 343% 37.0%
position on our European Selected List as our top pick in the luxury space. EV/IC(x) 5.6 50 44

09:00 CET call on +41 58 310 5000.

IMPORTANT. Please refer to keplercheuvreux.com/disclaimer or to the last
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Company update

Salzgitter

Germany | Metals & mining

Current price
EUR 33.17

Target price
EUR 35.00

Buy (Buy)

Q1 improvement from operations
e Q1EBT of minus EUR8.7m already pre-released
¢ QOQ improvement mainly from operations
¢ Net cash decline to EURO.1bn due to NWC build
¢ Buy, EUR35 TP; turnaround story intact

Q1 EBT pre-released; Q1 FCF below expectation

Salzgitter reported Q1 sales of EUR2.3bn (-6% YQY). Due to consolidation
changes, the figure was not comparable with the preceding quarter. As
pre-released, EBT rebounded from -EUR60.1m in Q4 to -EUR8.7m. As a
negative point, Q1 FCF was negative at ~-EUR0.3bn below our breakeven
estimate due to a significantly higher NWC build-up (~EUR250m). Net
cash declined to EUR104m, partially due to consolidation changes.

Q1 improvement mainly from operations

Q1 was by far less impacted by positive valuation effects related to the
25% holding in Aurubis. EBT at Strip Steel (-EUR2.2m vs. ~-EUR22.0m est.),
Energy (-EUR12.3m vs. -EUR23.1m est.) and Technology (EUR9.2m vs.
EUR4.1m est.)) was much better than expected. Furthermore, with a
breakeven result at PTG and precision tubes, the Salzgitter 2015
restructuring programme is showing the first significant effects.

FY guidance confirmed

The full-year guidance was confirmed with group sales of close to
EUR10bn, a significant improvement in EBT results approximating
breakeven and a moderately positive ROCE in 2014. Within the business
units, SZG has significantly raised its guidance for Technology, while
moderately lowering the outlook for Trading.

Buy, EUR35 TP; restructuring story on track

Salzgitter remains a key restructuring story within our EU steel coverage
universe. Q1 results confirm that the turnaround case is on track. We
expect further positive momentum in Q2, with the return of the LD-
pipe/MGB business towards breakeven. Cost savings of over EUR200m in
the next three years will be the key driver for earnings growth. The award
of 60% of the pipe volumes for the first string of the South Stream pipeline
project in January is a major catalyst to get the tubes division back
towards breakeven, on which the market remained sceptical. We stick to
our Buy ratingand EUR35 TP.

IMPORTANT. Please refer to keplercheuvreux.com/disclaimer or to the last
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Reuters SZGG.DE
Bloomberg SZG GR
Index DJ Stoxx 600

Market data

Market cap (EURm)
Free float

No. of shares outstanding (m)

Avg. daily trading volume('000)

YTD abs performance
52-week high (EUR)
52-week low (EUR)

36
34
32
30
28
26

24

1,993
64%
60
283
7.0%
33.82
24.78

Aug 13

May 13

Nov 13

Feb 14

May 14

Price
FY to 31/12 (EUR) 2014E 2015E 2016E
Sales (m) 9,881.3 10,027.8 10,077.4
EBITDA adj (m) 442.7 561.6 646.4
EBIT adj (m) 1017 2196 304.4
Net profit adj (m) -10.2 70.5 132.2
Net fin. debt (m) -50.2 -741 -2355
FCF (m) 2.8 96.9 2345
EPS adj. and fully dil. -0.18 1.22 229
Consensus EPS -0.02 2.05 2.79
Net dividend 0.30 0.30 0.30
FY to 31/12 (EUR) 2014E 2015E 2016E
P/E (x) adj and ful. dil. na 271 14.5
EV/EBITDA (x) 7.9 6.2 5.1
EV/EBIT (x) 34.3 15.8 10.9
FCFyield 0.1% 49% 11.8%
Dividend yield 0.9% 0.9% 0.9%
Net debt/EBITDA (x) 4.3 34 2.7
Gearing -1.6% -2.3% -7.1%
ROIC 1.6% 3.4% 4.7%
EV/IC (x) 0.8 0.8 0.7

keplercheuvreux.com
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Saras U

Italy | Oil & gas

R d Targetprice  Current price Matteo Bonizzoni, CFA
€AUCE (reduce) EUR 1.00 EUR 1.20 TG S e

Poor Q1, weak start to Q2: estimates and TP cut

e Poor Q1 figures (in line) penalised by Refining

H H H .o Reuters SRS.MI
e Margins still weak in Q2TD (EMC: -USDO0.5/bl) Eiombers £RS M
e Wecut 2014-15 EBITDA by 8/9%. We are 20% below consensus Index DJ Stoxx 600
¢ Unattractive fundamentals. Reduce, TP down to EUR1 (vs. 1.05) Market data
Market cap (EURm) 1,140
Free float 29%
. . o No. of shares outstanding (m) 951
SARAS - FY 2014-15 estimates revision Avg, daily trading volume('000) 2898
EURm 2014E 2015E YTD abs performance 44.3%
New oid chg New old chg 52-week high (EUR) 1.30
EBITDA adj. 179 197 -9% 204 221 -8% 52-week low (EUR) 0.82
EBIT ad;. (14) 4 n.m. 11 28 n.m.
Net income adj. (27) (16) n.m. (11) 1 n.m. Las
Source: Kepler Cheuvreux 1:30
1.25
. . . . ° o 1.20
Poor Q1 figures (in line), penalised by Refining 15

Q1 14 results were overall aligned to estimates. EBITDA adj.: EUR7m, in 110
line with our estimate (EUR6m) and 85% below the EUR48m of Q1-13. igg
EBIT adj.: -EUR41m vs. our -EUR43m estimate. Net Loss adj.: -EUR40m, 0.95
worse than our -EUR33m estimate and the -EUR11m of Q1-13. By 0.90
division: Refining was a drag with a EUR51m EBITDA loss (our est.: - o ‘ ‘ ‘ ‘
EUR50m), penalised by EMC benchmark at -USD1.9/bl (vs. +USDO0.2/bl in May13 ~ Augl3  Novid  Febl4  May
Q1-13). Saras’s premium above EMC margin was USD2.4/bl, declining e Pt

sequentially vs. the very strong +USD5.1/bl posted in Q4-13. Power was

FY to 31/12 (EUR) 2014E 2015E 2016E

slightly better, with a EUR52m EBITDA vs. our EUR48m estimate. POOr  soromaciir 1990 soss  soes
Marketing with a EUR1m EBITDA loss (our est.: +EUR1m), still penalised EBIT adj (m) 138 105 8.7
by oil products consumption decline in Italy and Spain. EZ:E;OEZZ?(::;) ool ae 199
Margins still weak in Q2TD (EMC: -USDO0.5/bl) oo ndflydl, oos o1 oo
The outlook for refining is not improving. EMC Q2 TD was -USDO0.5/bl and Consensus EPS 003 001 004
the company expects the continuation of weak outlook. We flag that H2-14 Net dividend 000 000 000
will be also penalized by maintenance (USD80/90m vs. USD39m in 2013). FYto3U/12(EUR]  2014E 2015E  2016E
We cut 2014-15 EBITDA by 8/9%. We are 20% below consensus itk o
We are incorporating a lower EMC in 2014-15 (zero/+USDO0.2/bl from EV/EBIT (x) na na na
previous +USDO0.2/0.5/bl), weaker USD/EUR and weaker Marketing, Ef;g;':yiel . B A o
partly offset by better Power. Overall, we are cutting our FY 14-15 Netdebt/EBITDA() 18 14 14
EBITDA by 8/9%. We stand 14/27% below EBITDA consensus. Gearing 327%  292%  29.1%

ROIC -1.2% 0.7% 0.6%
Unattractive fundamentals. Reduce, TP down to EUR1 (vs. 1.05) EV/IC () 1616 16

We confirm our cautious view, as we expect fundamentals to remain
under pressure, partly offset by some speculative support (Rosneft).
Lower estimates drove a cut of our SOP-based TP to EUR1 (vs EUR1.05).

IMPORTANT. Please refer to keplercheuvreux.com/disclaimer or to the last
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Earnings review

Terna

Italy | Utilities

Current price
EUR 3.98

Target price
EUR 4.00

Hold (Hold)

Good Q1 results, despite lower return on RAB
Growing operating performance (we expected stable)

Stable net debt (in line)

Strategy confirmed by new designated CEO

EUR4 TP and Hold rating confirmed

Quarterly results (EURm)

Q12013 Q22013 Q32013 Q42013 Q12014 YOY QOoQ Q1 Act/Est

2014E
Revenues 470 449 482 495 478 1.7% -3.4% 472 1.3%
EBITDA 381 351 401 348 390 24% 12.0% 382 2.1%

Margin 81.1% 782% 83.1% 704% 81.6% 80.9%
EBIT 275 244 292 227 277 0.8% 22.0% 272 1.9%

Margin 585% 543% 60.6% 459% 58.0% 57.6%
Net profit 142 122 148 102 145 23% 41.8% 141 3.0%
Net Debt 5,924 6,575 6,340 6,625 6,629  11.9% 0.1% 6,639 -0.2%
Source: Kepler Cheuvreux

Good Q1 results

Terna released Q1 operating results slightly ahead of our expectations.
Q1 revenues came in at EUR478m, up 1.7% YOY, while we expected
stable revenues despite the decrease in regulated return from 7.4% to
6.3% after the interim review. The difference versus our expectations
came from the non-traditional activities. EBITDA came out at EUR390m,
which represents 27% of our yearly estimate. The EBITDA margin stood at
81.6%, above our 80.9% estimate. Net profit came in at EUR145m, up only
2.3% YOY, mainly due to higher financial charges versus Q1 2013
(EUR31min Q1 2014 vs. the extraordinarily low EUR18m in Q1 2013) and
despite the lower tax rate (41% in Q1 2014 vs. 45% in Q1 2014) thanks to
the lower “Robin Hood” tax rate (from 10.5% to 6.5%). Net debt at the end
of March stood at EUR6.6bn, stable QOQ, in line with our estimates, after
EUR164m of quarterly capex and the (seasonal) negative working capital
variation.

EUR4 TP and Hold rating confirmed

We confirm our estimates (aligned with the plan) and EUR4 TP on Terna.
The new designated CEO, Del Fante, confirmed the current strategy, both
in regulated and non-traditional activities, during yesterday’s conference
call, and we believe that this is positive news. The company is working on
non-traditional activities, building its pipeline in LatAm (photovoltaic and
grids) as well as Greece (expression of interest in the privatisation of the
grid), while continuing to be committed to the Italian grids.

IMPORTANT. Please refer to keplercheuvreux.com/disclaimer or to the last
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Index DJ Stoxx 600

Market data

Market cap (EURm) 7,996
Free float 70%
No. of shares outstanding (m) 2,010
Avg. daily trading volume('000) 7,816
YTD abs performance 9.5%
52-week high (EUR) 4.03
52-week low (EUR) 3.05

4.1
4.0
3.9
3.8
37
3.6
35 @)
34
3.3
32
3.1
3.0

May 13 Aug 13

Nov 13

Feb 14 May 1

Price DJ Stoxx 600 (rebased)
FY to 31/12 (EUR) 2013 2014E 2015E
Sales (m) 1,896 1,873 1,951
EBITDA adj (m) 1,481 1,460 1,522
EBIT adj (m) 1,037 1,006 1,045
Net profit adj (m) 513 502 515
Net fin. debt (m) 6,625 7,073 7,335
FCF (m) -345 -45 140
EPS adj. and fully dil. 0.26 0.25 0.26
Consensus EPS 0.3 0.3 0.3
Net dividend 0.20 0.20 0.20
FY to 31/12 (EUR) 2013 2014E 2015E
P/E (x) adj and ful. dil. 131 15.9 15.5
EV/EBITDA (x) 9.0 104 10.1
EV/EBIT (x) 12.9 15.0 14.7
FCFyield -5.1% -0.6% 1.8%
Dividend yield 6.0% 5.0% 5.0%
Net debt/EBITDA (x) 4.6 4.9 4.9
Gearing 226.6% 233.8% 233.7%
ROIC 6.1% 5.9% 5.8%
EV/IC (x) 14 1.5 14

keplercheuvreux.com
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15 May 2014
Earnings review

Tod's Group

Italy | Luxury goods & cosmetics

Current price
EUR 100.90

Target price
EUR 95.00

Red u Ce (Reduce)

Slightly lower Q1, worsening SSSG in Q2
e Slightly lower than expected Q1 due to margins
e SSSGworsening to -6.7% YTD 19 weeks vs. -5.4% 10 weeks
¢ Our estimates and consensus might still be slightly high
e A tough Q2 ahead, improvements expected in H2, low visibility

Q1 14vresults

(EUR m) Q1-13 Q1-14E YOY Q1-14E Act/Est
Sales 254 254 0.1% 248 2.1%
EBITDA 64 57 -10.7% 58 -2.7%
Margin (%) 25.1% 22.4% 23.5%
EBIT 53 46 -13.2% 47 -1.8%
Margin (%) 21.1% 18.2% 19.0%

Source: Kepler Cheuvreux

Slightly lower than expected Q1 due to margins

Q1 sales were flat compared to our 2% expected decline, but were offset
by lower margins, partly due to different timing of advertising costs
(80bps impact). Tod’s brand was flat in Q1, with Hogan and Fay still down
6-7% and Roger Vivier up 20%. Net cash decline sharply compared to
year-end, from EUR181m to EUR145m. Cash generation over the last 12
months was EUR96m, when factoring in dividend payment.

SSSG worsening to -6.7% YTD 19 weeks vs. -5.4% 10 weeks

The current trading worsened in April and the beginning of May in terms
of retail sales, while the company is anticipating a slightly less negative
trend of the wholesale business for the S/S collection.

Our estimates and consensus might still be slightly high

Even if the company does not provide guidance for the year, it stated that
2014 sales expectations of +3.3% are feasible and maybe cautious (we
have +3.6%), while a margin forecast of 23.7-23.8% is challenging (we are
at 24.1%) as, in order to remain flat, margin sales would have to grow by 5-
7% (it was 5% before). All in all these statements, combined with the
worsening SSSG sales trend, lead us to believe that our forecasts might
have a slight (albeit not massive) downside risk.

A tough Q2 ahead, improvements expected in H2, low visibility
Q1 is weaker than expected but consensus is now more aligned with Tod’s
view (although a better H2 is factored in this assumption) and Q2 should
be the last very negative quarter. As such, despite negative figures, we do
not change our forecasts and TP, although we continue to believe that the
stock is not appealing at the current price (over 20x P&E 2014/15).

IMPORTANT. Please refer to keplercheuvreux.com/disclaimer or to the last
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X

com

Index DJ Stoxx 600

Market data

Market cap (EURm) 3,090
Freefloat 40%
No. of shares outstanding (m) 31
Avg. daily trading 140
volume('000)

YTD abs performance -16.9%
52-week high (EUR) 144.60
52-week low (EUR) 90.70

150

140

130

120

110

100

90

May 13 Aug 13 Nov 13

Feb 14

May :

Price DJ Stoxx 600 (rebased)
FY to 31/12 2014 2015 2016
(EUR) E E E
Sales (m) 1,002. 1,053. 1,111
5 4 3
EBITDA adj (m) 241.6 258.1 274.5
EBIT adj (m) 197.2 210.7 223.1
Net profit adj 138.1 151.1 159.8
(m)
Net fin. debt (m) - - -
193.0 227.0 247.2
FCF (m) 94.6 116.6 1121
EPS adj. and 4.51 4.93 522
fully dil.
Consensus EPS 4.50 5.01 5.53
Net dividend 2.70 3.00 3.20
FY to 31/12 2014 2015 2016
(EUR) E E E
P/E (x) adj and ful. 224 20.5 19.3
dil.
EV/EBITDA (x) 121 11.2 104
EV/EBIT (x) 14.8 137 12.8
FCF yield 3.1% 3.8% 3.6%
Dividend yield 2.7% 3.0% 3.2%
Net debt/EBITDA -0.8 -0.8 -0.9

(x)
Gearing -
295

24 Ro%

24 Q%
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15 May 2014
Earnings review

Trevi Group

Italy | Capital goods

Current price
EURB8.14

Target price
EUR7.90

Hold (Hold)

Net debt burdened by NWC, guidance in line
e Weak Q1, EBITDA and net profit below expectations
e Higher debt, driven by NWC absorption. Backlog recovery
e FY 2014 guidance: a flattish year in sight, in line with estimates
¢ Estimate fine tuning post conf. call 16:00 CET. Hold, TP EUR7.9

TREVI GROUP - Q1 2014 results review

Q114A Q114E Q1 13restated Q113 YOYon AvsE
(IFRS10/11/12) reported restated

Revenues 265.7 311.6 308.5 299.7 -14% -15%
EBITDA adj 311 33.0 38.7 32.7 -20% -6%
Margin 10.6% 12.5% 10.9%
EBIT 17.0 16.2 23.1 17.4 -26% 5%
Margin 5.2% 7.5% 5.8%
Net profit -0.3 3.0 3.3 2.7 n.m. n.m.
Net debt 574 500 445 467 23% 15%

Source: Trevi Group, Kepler Cheuvreux

Weak Q1, EBITDA and net profit below expectations

Penalised by declining order backlog at YE 13 (-19% YOY to EUR877,
down notably at Drillmec), Trevi posted a weak Q1: revenues -14%,
EBITDA -20% vs. Q1 13 figures restated for IFRS 10/11/12 and a small net
loss. Overall P&L was below our expectations.

Higher debt, driven by NWC absorption. Backlog recovery

At EUR573m (4.2x LTM EBITDA), Net debt was up 23% YOY and well
above both our EUR500m estimate and EUR443m at YE 2013, driven by
working capital absorption. On the positive side, after strong intake
announced in Q1 13, backlog recovered to EUR1.09bn, which we expect
to drive acceleration, particularly as of H2 14.

FY 2014 guidance: a flattish year in sight, in line with estimates
The company provided guidance for EUR1.3bn revenues and EUR80m
EBIT in FY 2014: a flat year in sight, with a decline in H1 followed by
recovery in H2. While we are aligned (EUR1.28bn revenues, EUR76m
EBIT), this might disappoint consensus (EUR91m EBIT in FY 2014).

Estimate fine tuning post conf. call 16:00 CET. Hold, TP EUR7.9
We are going to fine tune our estimates post conference call today at 16:00
CET. While we felt comfortable with our P&L estimates, we might slightly
worsen our Net Debt, as our EUR408m estimate YE 14 compares with
guidance of flat debt (EUR443m). While the outlook in reference markets is
gradually improving and Trevi's positioning is good, we see the stock fairly
priced (no room for consensus upgrade, rich multiples, low FCF).
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Index DJ Stoxx 600

Market data

Market cap (EURm) 571
Free float 51%
No. of shares outstanding (m) 70
Avg. daily trading volume('000) 109
YTD abs performance 29.4%
52-week high (EUR) 8.48
52-week low (EUR) 5.80

8.5
8.0
7.5
7.0
65 i

6.0

55 - T T T 1
May 13 Aug 13 Nov 13 Feb 14 May 1
Price DJ Stoxx 600 (rebased)

FY to 31/12 (EUR) 2014E 2015E 2016E

Sales (m) 1,283.3 1,359.1 1,440.7
EBITDA adj (m) 143.3 156.0 170.0
EBIT adj (m) 76.1 84.9 97.7
Net profit adj (m) 15.9 22.2 28.0
Net fin. debt (m) 408.4 4054 4058
FCF (m) 184 20.0 141
EPS adj. and fully dil. 0.23 0.32 0.40
Consensus EPS 0.41 0.56 0.75
Net dividend 0.13 0.16 0.18

FY to 31/12 (EUR) 2014E 2015E 2016E
P/E (x) adj and ful. dil. 36.0 25.7 204

EV/EBITDA (x) 7.5 6.9 6.5
EV/EBIT (x) 14.1 12.8 14
FCFyield 3.2% 3.5% 2.9%
Dividend yield 1.6% 2.0% 2.2%
Net debt/EBITDA (x) 3.0 27 25
Gearing 86.2% 814% 77.1%
ROIC 5.6% 6.2% 6.9%
EV/IC (x) 13 13 na
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Tubacex

Spain | Metals & mining

Current price
EUR 3.44

Target price
EUR 3.90

Buy (Buy)

Q1 numbers better than expected
¢ Q1 numbers were a bit better than expected at the EBITDA level
e WC and net debt also improve
e LT story makes sense
e Buyrating

Q1 numbers slightly better than expected at the EBITDA level

Tubacex published Q1 numbers that are slightly better than expected at
the EBITDA level. Sales reached EUR140.3m (-3.6% YQY), EBITDA was
EUR16.5m (+15.1% YQY) and EBITDA margin hit 11.8%, versus 9.9% in
Q1 2013, thanks to the improvement in the product portfolio, a higher
weight of projects, and cost control. The fall in sales is explained by the
QOQ fall in nickel prices (-15%), but it should be corrected throughout the
year (nickel prices are up 45% YTD, which is good for sales and EBITDA).
Consensus was expecting sales of EUR143m, EBITDA of EUR15.5m
(+10% YQY) with EBITDA margin of 10.8% versus 9.9% in Q1 2013. We
were expecting EBITDA of EUR16m and EBITDA margin of 11%in Q1.

WC and net debt also improve

WC and net debt also improved despite Q1 seasonality (Q1 & Q2
strongest). Net debt was EUR176.7m versus EUR195m in December
2013. In volumes, the mix was a clear earnings driver. In the projects
market, Tubacex is starting to get new orders in OCTGs, and the company
is on track to deliver 5,500 tonnes in full-year 2014, excluding the
potential reactivation of Petrobras auctions in H2 2014 (Vallourec,
Tubacex partner, is quite optimistic on this front). In umbilical, it is on
track to deliver 700-800t in 2014. In the distribution market (50% of total
volumes), restocking is starting now (as of March), given the nickel price
rally. This is positive for Q2 partly offsetting the negative calendar (Easter
break).

Long-term story makes sense. Buy

As a reminder, the long-term equity story is based on achieving higher
margins and returns (15% EBITDA margin/ROCE), as the company is
increasing its exposure to value-added products (umbilical and OCTGs for
the energy business have 2-3x the company's average EBITDA margin),
representing 50% of total sales, while keeping a reasonable financial
position (2-3x net debt EBITDA), after having invested EUR155m since
2008 in upgrading industrial facilities. We reiterate our Buy rating.
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Reuters TUB.MC

Bloomberg TUB SM

Index DJ Stoxx 600

Market data

Market cap (EURm) 458
Free float 67%
No. of shares outstanding (m) 133
Avg. daily trading volume('000) 498
YTD abs performance 19.2%
52-week high (EUR) 3.56
52-week low (EUR) 2.27

3.6
34
3.2
3.0
2.8
26 .

24

22 T T T 1
May 13 Aug 13 Nov 13 Feb 14 May 1
Price DJ Stoxx 600 (rebased)

FY to 31/12 (EUR) 2014E 2015E 2016E

Sales (m) 600.4 650.0 693.7
EBITDA adj (m) 68.2 83.7 98.2
EBIT adj (m) 451 61.2 77.8
Net profit adj (m) 30.4 40.3 53.7
Net fin. debt (m) 165.4 139.0 102.5
FCF (m) 35.3 38.5 52.7
EPS adj. and fully dil. 0.23 0.30 0.40
Consensus EPS 0.20 0.29 0.40
Net dividend 0.05 0.09 0.12
FY to 31/12 2014 2015 2016
(EUR) E E E
P/E (x) adj and ful. 15.1 11.4 8.5
dil.
EV/EBITDA (x) 9.1 7.1 5.7
EV/EBIT (x) 138 9.8 7.2
FCF yield 7.7% 84%  11.5%
Dividend yield 1.3% 2.7% 3.5%
Net debt/EBITDA 24 1.7 10
(x)
Gearing 575 504%  39.4%
%
ROIC 6.4% 88% 11.5%
EV/IC (x) 1.3 1.2 1.2
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Vivendi

France | Media

Current price
EUR 18.93

Target price
EUR 23.00

Buy (Buy)

Q1 earnings: first read
e EBITA slightly above our forecast, but below consensus
e UMBG better than expected, Canal margins slip 100bp YOY
o EPS up 20% as interest costs fall sharply on SFR deconsolidation
¢ No full-year guidance, only for return to growth and net cash

EBITA slightly above our forecast, but below consensus
Q1 recurrent EBITA came in at EUR268m, down 11% YOY, slightly ahead
of our forecast of EUR259m, but below consensus (EUR287m).

UMG better than expected, Canal margins slip 100bp YOY
Compared with our forecast, profitability at UMG (EUR56m EBITA) was
higher than expected (EUR40m) in a seasonally light quarter thanks to a
sharp fall in restructuring costs (down EUR21m YQY). Excluding the
disposal of Parlophone, Vivendi says that UMG EBIOTA was up by 72%
YOY at constant currency. GVT was in line and revenues are still growing
by 12.6% constant currency. Canal Plus profitability (EUR175m EBITA)
though was lower than forecast (EUR185m KC, EUR188m consensus).
Canal Plus’ margins are down 100bp YOY, reflecting perhaps growing
pressure in terms of content costs in domestic pay-TV, though Vivendi
says there was an unfavourable calendar effect (one extra league game,
though this already seemed to be the case in Q1 2013 and Studio Canal
(where revenues were up by 33%, seemed to benefit from positive
phasing). Revenue declines in domestic pay-TV accelerated from -1% in
2013t0-2.5%in Q1 2014, mainly due to the increase in VAT.

EPS up 20% as interest costs fall sharply on SFR deconsolidation
With SFR deconsolidated (meaning the 11% decline in EBITA and interest
costs associated with its debt are in discontinued activities) adjusted EPS
actually rose by 18% YQOY, above our forecast flat (pro-forma).

No full-year guidance, only for return to growth and net cash
There is no earnings guidance beyond being poised for a return to growth
in the future and guiding for EUR5bn net cash balance post the completion
of the SFR sale, of which EUR3.5bn is to be returned to investors in the
form of buybacks or dividends (the proportion is yet to be decided). This
20% total return (including the EUR1 dividend to be paid in 2014), though
appealing, will not be enough to drive the share price higher short-term in
our view. For that to happen, the market needs to be comfortable with the
MG&A strategy and we may have to wait until the AGM (25 June) for the
new CEO to be forthcoming on that. More after the call (09.30 CET).
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Front page

Reuters VIV.PA

Bloomberg VIV FP

Index DJ Stoxx 600

Market data

Market cap (EURm) 25,161
Free float 100%
No. of shares outstanding (m) 1,329
Avg. daily trading volume('000) 5,955
YTD abs performance -1.1%
52-week high (EUR) 21.25
52-week low (EUR) 14.13

22
21
20
19
18
17
16 i
15

14 T T T T
May 13 Aug 13 Nov 13 Feb 14 May 14
Price DJ Stoxx 600 (rebased)

FY to 31/12 (EUR) 2013 2014E 2015E
Sales (m) 22,137 21,702 21,772
EBITDA adj (m) 5,025 4,659 4,750
EBIT adj (m) 2,433 2,159 2,254
Net profit adj (m) 1,546 1,246 1,385
Net fin. debt (m) 11,937 4,394 2,934
FCF (m) 1,730 3,260 1,443
EPS adj. and fully dil. 1.16 0.93 1.04
Consensus EPS 1.2 1.0 1.1
Net dividend 0.58 0.46 0.51
FY to 31/12 (EUR) 2013 2014E 2015E
P/E (x) adj and ful. dil. 14.3 20.3 18.3
EV/EBITDA (x) 6.5 59 54
EV/EBIT (x) 13.4 12.8 113
FCFyield 7.3% 12.4% 5.5%
Dividend yield 3.5% 2.5% 2.7%
Net debt/EBITDA (x) 24 0.9 0.6
Gearing 627% 223% 14.3%
ROIC 6.5% 5.8% 7.0%
EV/IC (x) 1.0 1.1 1.1
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World Duty Free

Italy | General retail

Current price
EUR 9.45

Target price
EUR 9.50

Red u Ce (Reduce)

Weak Q1, more details on guidance in Q2

e Poor Q1, even adjusting for Easter impact (-1.6%)
Org. growth of 3.1% vs. 3.8% expected, moving to 4.7% YTD in April
New locations, Spanish renewal and US put pressure on margins
Guidance in July, we stick to our cautious stance on the stock

Q1results

(EURm) Q12013 Q12014 YOY Q12014E Act/Est
Sales 398 439 10.2% 450 -2.6%
Gross profit 241 268 11.1% 271 -1.1%
Margin % 60.6% 61.1% 60.2%

EBITDA 40 35 -11.5% 40 -11.7%
Margin % 10.1% 8.1% 8.9%

EBIT 18 13 -27.8% 17 -25.7%
Net profit 12 1 -88.0% 5 -73.8%
Net debt (819) (1,063) (1,019)

Source: Kepler Cheuvreux

Poor Q1 figures, even adjusting for Easter impact (-1.6%)

Q1 was partially affected by the timing of Easter, which had an estimated
c. 1.6% impact on organic growth (3% vs. 4% expected, with January-April
showing +4.7% performance). Even after adjusting for this, Q1 was weak.
We estimate that the missing EURé6m of sales could have had an impact of
max EUR2m, while EBITDA was EUR5m short of our forecast. Net profit
was at breakeven, also due to higher minorities. M&A contributed 8%
(9.3% expected) of the top line, while currencies were negative by 1%. Net
debt of EUR1063m was above our forecast, primarily due to working
capital (EUR38m in Q1), which we assume will reverse (WDF is in its first
Q1 as a standalone company).

Refurbishment of Spanish locations continues, rents up 180bps
The refurbishment of Spanish locations is 52% complete. In addition, WDF
started operations in Helsinki and Dusseldorf. Heathrow business was
weakening (-3%). The impact of these changes is an improvement of 90bps
in the gross margin but a worsening of the EBITDA margin by 80bps, due
to higher G&A and rents (+180bps before US retail consolidation).

Guidance in July, we stick to our cautious stance on the stock

We feel that our estimates, pointing to a +10% sales increase before M&A
and currencies, might be aggressive, while our assumption of a 70-80bps
margin dilution looks consistent with Q1 evidence. Pending more details,
we keep our estimates unchanged. The stock trades at 10x 2015E
EV/EBITDA, compared to 11x for Dufry. We stick to our cautious stance.
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Reuters WDF.MI

Bloomberg WDF IM

Index DJ Stoxx 600

Market data

Market cap (EURm) 2,404
Free float 50%
No. of shares outstanding (m) 254
Avg. daily trading volume('000) 646
YTD abs performance 3.4%
52-week high (EUR) 10.83
52-week low (EUR) 7.65
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Price DJ Stoxx 600 (rebased)
FY to 31/12 (EUR) 2014E 2015E 2016E
Sales (m) 24219 25988 27264
EBITDA adj (m) 280.9 305.7 325.9
EBIT adj (m) 179.9 197.7 217.9
Net profit adj (m) 101.5 119.9 136.5
Net fin. debt (m) 876.2 712.7 529.3
FCF (m) 170.5 2140 239.3
EPS adj. and fully dil. 0.40 0.47 0.54
Consensus EPS 0.39 0.47 0.54
Net dividend 0.12 0.14 0.16
FY to 31/12 (EUR) 2014E 2015E 2016E
P/E (x) adj and ful. dil. 23.7 20.1 17.6
EV/EBITDA (x) 114 10.0 9.0
EV/EBIT (x) 17.7 15.5 134
FCFyield 6.8% 8.5% 9.5%
Dividend yield 1.3% 1.5% 1.7%
Net debt/EBITDA (x) 3.1 2.3 1.6
Gearing 168.0% 116.4% 74.2%
ROIC 20.3% 218% 23.1%
EV/IC (x) 4.7 4.5 40
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Zurich Insurance Group N

Switzerland | Insurance

Target price Current price Atanasio Pantarrotas, CFA

apantarrotas@keplercheuvreux.com
Buy (Buy) CHF 295.0 CHF 258.0 % 09 8060 8316

Overall Q1 better than expected

Slightly lower Gl premiums, flat YOY. Rate increase to +3%

o Better combined ratio (93.9%, -1.0% YOY) boosted Gl result Reuters ZURN.VX
Bloomberg ZURN VX
o Slightly lower life result, while Farmersin line Index DJ Stoxx 600
e Much better net profit, also thanks to net gains. Strong capital Market data
Market cap (CHFm) 38,413
Free float 100%
. No. of shares outstanding (m) 149
Zurich Q1-14 results Avg. daily trading volume('000) 503
(USDm) Q1-14 Q1-14E Q1-13  YOY FY-14E FY-13A YOY Cons. YTD abs performance 0.2%
General ins. GPW 10,634 11,007 10,686 0% 37,399 36,438 3% 52-week high (CHF) 274.30
BOP 1,382 1,316 1,352 2% 4,863 4,682 4% 1,328 52-week low (CHF) 228.80
-GIBOP 846 772 808 5% 2,890 2,859 1% 811
- Life BOP 319 353 307 4% 1,325 1,272 4% 337
- Farmers BOP 415 405 421 1% 1,576 1,517 4% 397 300
Net result 1273 1070 1064  20% 3,980 4,029 -1% 1,059 290
Combined ratio 93.9% 948% 94.9% -10% 940% 955% -15% 94.5% 280
Shareholders' equity 34.7 33.9 34.8 0% 33.7 32.5 4% 34.1

270 1
Source: Kepler Cheuvreux
260

Good profitability in Gl but premiums are a bit lower 0

Gl premiums were flat YOY, a bit lower than our expectations. However
Gl BOP result exceeded our estimates (USD846m vs. our USD772m)

220

thanks to a better combined ratio 93.9%, down -1.0%YOQY, despite a May 13 A_uém Novis  Febld  May:
normal positive contribution from run-off (-1.2%) and cat events (1.9%). Gl e Py sto Qo ebased)
rates continued to increase, even if at a bit of a lower pace compared to :‘”‘:31/12 ‘UTD)’ 52502:: 527";:5 :;’;gi
. . . otal premium (m , s |
the past year (+3%, o/w +4% in key North America commercial). Op. Profit (m) 6082 6546 6801
. . . Net profit adj. (m) 3980 4,319 4,473
Sllghtly lower life BOP, while Farmers a touch better EPS adi. 267 29.0 30.0
Life premiums increased by +5% to USD7.0bn, but life BOP came in at EPS reported 267 290 300
. . C EPS 26.9 28.7 28.8
USD319m, slightly lower than expected, mainly due to unfavourable FX P o o o
which decreases the result by approximately 5%. Farmers premiums Life APE growth -58%  23%  31%
continued to decline by -2%, but at a lower pace compared to past CoRinsurance (%)~ 940%  93.6%  93.3%
. CoR reinsurance (%) na na na
quarters. Farmers BOP was a touch better, flattish YOY. RO after tax (%) 120% 125% 12.4%
SH's equity 33,735 35,296 37,012

Stronger net profit, also boosted by larger net gains
Overall BOP came in at USD1,382m, better than our and consensus FYto31/12(USD)  2014E 2015E 2016E

expectations thanks to the Gl business. Net profit largely exceeded our result : E (Xt)) | 12-§ 12-2 i;
. . mb. value . . .

thanks to large net gains (USD326m vs. our USD140m forecast). Capital P/BYV 13 12 12
position very strong, with Z-ECM at 127% above corridor (100-120%). P/NAV 2.0 19 18
DPS 191 191 191

Overall good results although Gl premiums flattish Dividend yld (%) 6.6%  66%  6.6%
. . . . . P/NEP 3.4% 3.0% 2.8%

Overall Q1 14 results are good, with an improvement in combined ratio PH adi. Ivg na na o
and a resilient Gl investment income. However, we are a bit concerned by G'will/Equity (%) 48%  46%  43%

the flattish Gl premiums trend.
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Research ratings and important disclosures

Key:

Kepler Capital Markets SA (KCM) holds or owns or controls 100% of the issued shares of Crédit Agricole Cheuvreux SA(CA Cheuvreux), collectively
hereafter KEPLER CHEUVREUX.

1. KEPLER CHEUVREUX holds or owns or controls 5% or more of the issued share capital of this company; 2. The company holds or owns or controls 5% or
more of the issued share capital of Kepler Capital Markets SA; 3. KEPLER CHEUVREUX is or may be regularly carrying out proprietary trading in equity
securities of this company; 4. KEPLER CHEUVREUX has been lead manager or co-lead manager in a public offering of the issuer’s financial instruments during
the last twelve months; 5. KEPLER CHEUVREUX is a market maker in the issuer’s financial instruments; 6. KEPLER CHEUVREUX is a liquidity provider in
relation to price stabilisation activities for the issuer to provide liquidity in such instruments; 7. KEPLER CHEUVREUX acts as a corporate broker or a sponsor
or a sponsor specialist (in accordance with the local regulations) to this company; 8. KEPLER CHEUVREUX and the issuer have agreed that KEPLER
CHEUVREUX will produce and disseminate investment research on the said issuer as a service to the issuer; 9. KEPLER CHEUVREUX has received
compensation from this company for the provision of investment banking or financial advisory services within the previous twelve months; 10. KEPLER
CHEUVREUX may expect to receive or intend to seek compensation for investment banking services from this company in the next three months; 11. The
author of, or an individual who assisted in the preparation of, this report (or a member of his/her household), or a person who although not involved in the
preparation of the report had or could reasonably be expected to have access to the substance of the report prior to its dissemination has a direct ownership
position in securities issued by this company; 12. An employee of KEPLER CHEUVREUX serves on the board of directors of this company; 13. As at the end of
the month immediately preceding the date of publication of the research report Kepler Capital Markets, Inc. beneficially owned 1% or more of a class of
common equity securities of the subject company; 14. KEPLER CHEUVREUX and UniCredit Bank AG have entered into a Co-operation Agreement to form a
strategic alliance in connection with certain services including services connected to investment banking transactions. UniCredit Bank AG provides investment
banking services to this issuer in return for which UniCredit Bank AG received consideration or a promise of consideration. Separately, through the Co-
operation Agreement with UniCredit Bank AG for services provided by KEPLER CHEUVREUX in connection with such activities, KEPLER CHEUVREUX also
received consideration or a promise of a consideration in accordance with the general terms of the Co-operation Agreement; 15. KEPLER CHEUVREUX and
Crédit Agricole Corporate & Investment Bank (“CACIB”) have entered into a Co-operation Agreement to form a strategic alliance in connection with certain
services including services connected to investment banking transactions. CACIB provides investment banking services to this issuer in return for which
CACIB received consideration or a promise of consideration. Separately, through the Co-operation Agreement with CACIB for services provided by KEPLER
CHEUVREUX in connection with such activities, KEPLER CHEUVREUX also received consideration or a promise of a consideration in accordance with the
general terms of the Co-operation Agreement; 16. UniCredit Bank AG holds or owns or controls 5% or more of the issued share capital of KEPLER CAPITAL
MARKETS SA. UniCredit Bank AG provides investment banking services to this issuer in return for which UniCredit Bank AG received consideration or a
promise of consideration; 17. CACIB holds or owns or controls 15% of more of the issued share capital of KEPLER CAPITAL MARKETS SA. CACIB provides
investment banking services to this issuer in return for which CACIB received consideration or a promise of consideration; 18. An employee of UniCredit Bank
AG serves on the board of directors of KEPLER CAPITAL MARKETS SA; 19. Two employees of CACIB serve on the board of directors of KEPLER CAPITAL
MARKETS SA. CACIB provides investment banking services to this issuer in return for which CACIB received consideration or a promise of consideration; 20.
The services provided by KEPLER CHEUVREUX are provided by Kepler Equities S.A.S., a wholly-owned subsidiary of KEPLER CAPITAL MARKETS SA.

Rating ratio Kepler Cheuvreux Q4 2013

Rating breakdown A B
Buy 45.5% 0.0%
Hold 29.0% 0.0%
Reduce 21.0% 0.0%
Not Rated/Under Review/Accept Offer 5.5% 0.0%
Total 100.0% 0.0%

Source: Kepler Cheuvreux
A: % of all research recommendations
B: % of issuers to which Investment Banking Services are supplied

From 9 May 2006, KEPLER CHEUVREUX's rating system consists of three ratings: Buy, Hold and Reduce. For a Buy rating, the minimum expected upside is
10% in absolute terms over 12 months. For a Hold rating the expected upside is below 10% in absolute terms. A Reduce rating is applied when there is
expected downside on the stock. Target prices are set on all stocks under coverage, based on a 12-month view. Equity ratings and valuations are issued in
absolute terms, not relative to any given benchmark.

Analyst disclosures
The functional job title of the person(s) responsible for the recommendations contained in this report is Equity Research Analyst unless otherwise stated on
the cover.

Regulation AC - Analyst Certification: Each Equity Research Analyst(s) listed on the front-page of this report, principally responsible for the preparation and
content of all or any identified portion of this research report hereby certifies that, with respect to each issuer or security or any identified portion of the report
with respect to an issuer or security that the equity research analyst covers in this research report, all of the views expressed in this research report accurately
reflect their personal views about those issuer(s) or securities. Each Equity Research Analyst(s) also certifies that no part of their compensation was, is, or will
be, directly or indirectly, related to the specific recommendation(s) or view(s) expressed by that equity research analyst in this research report.

Each Equity Research Analyst certifies that he is acting independently and impartially from KEPLER CHEUVREUX shareholders, directors and is not affected
by any current or potential conflict of interest that may arise from any KEPLER CHEUVREUX activities.

Analyst Compensation: The research analyst(s) primarily responsible for the preparation of the content of the research report attest that no part of the
analyst’s(s’) compensation was, is or will be, directly or indirectly, related to the specific recommendations expressed by the research analyst(s) in the research
report. The research analyst’s(s’) compensation is, however, determined by the overall economic performance of KEPLER CHEUVREUX.

Registration of non-US Analysts: Unless otherwise noted, the non-US analysts listed on the front of this report are employees of KEPLER CHEUVREUX, which
is a non-US affiliate and parent company of Kepler Capital Markets, Inc. a SEC registered and FINRA member broker-dealer. Equity Research Analysts
employed by KEPLER CHEUVREUX, are not registered/qualified as research analysts under FINRA/NYSE rules, may not be associated persons of Kepler
Capital Markets, Inc. and may not be subject to NASD Rule 2711 and NYSE Rule 472 restrictions on communications with covered companies, public
appearances, and trading securities held by a research analyst account.

Please refer to www.keplercheuvreux.com for further information relating to research and conflict of interest management.
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Location Regulator Abbreviation
Kepler Capital Markets S.A - France Autorité des Marchés Financiers AMF
Kepler Capital Markets, Sucursal en Espaia Comision Nacional del Mercado de Valores CNMV
Kepler Capital Markets, Frankfurt branch Bundesanstalt flir Finanzdienstleistungsaufsicht BaFin
Kepler Capital Markets, Milan branch Commissione Nazionale per le Societa e la Borsa CONSOB
Kepler Capital Markets, Amsterdam branch Autoriteit Financiéle Markten AFM
Kepler Capital Markets, Zurich branch Swiss Financial Market Supervisory Authority FINMA
Kepler Capital Markets, Inc. Financial Industry Regulatory Authority FINRA
Kepler Capital Markets, London branch Financial Conduct Authority FCA
Kepler Capital Markets, Vienna branch Austrian Financial Services Authority FMA
Crédit Agricole Cheuvreux, SA - France Autorité des Marchés Financiers AMF
Crédit Agricole Cheuvreux Espafia S.V Comisién Nacional del Mercado de Valores CNMV
Crédit Agricole Cheuvreux Niederlassung Deutschland Bundesanstalt flir Finanzdienstleistungsaufsicht BaFin
Crédit Agricole Cheuvreux S.A., branch di Milano Commissione Nazionale per le Societa e la Borsa CONSOB
Crédit Agricole Cheuvreux Amsterdam Autoriteit Financiéle Markten AFM
Crédit Agricole Cheuvreux Zurich Branch Swiss Financial Market Supervisory Authority FINMA
Crédit Agricole Cheuvreux North America, Inc. Financial Industry Regulatory Authority FINRA
Crédit Agricole Cheuvreux International Limited Financial Conduct Authority FCA
Crédit Agricole Cheuvreux Nordic AB Finansinspektionen Fl

Kepler Capital Markets S.A and Crédit Agricole Cheuvreux SA, are authorised and regulated by both Autorité de Contréole Prudentiel and Autorité des

Marchés Financiers.

For further information relating to research recommendations and conflict of interest management please refer to www.keplercheuvreux.com..



“@spresso QLo Kepler
Cheuvreux

U
Legal and disclosure information

Other disclosures

This product is not for retail clients or private individuals.

The information contained in this publication was obtained from various publicly available sources believed to be reliable, but has not been independently
verified by KEPLER CHEUVREUX. KEPLER CHEUVREUX does not warrant the completeness or accuracy of such information and does not accept any liability
with respect to the accuracy or completeness of such information, except to the extent required by applicable law.

This publication is a brief summary and does not purport to contain all available information on the subjects covered. Further information may be available
on request. This report may not be reproduced for further publication unless the source is quoted.

This publication is for information purposes only and shall not be construed as an offer or solicitation for the subscription or purchase or sale of any
securities, or as an invitation, inducement or intermediation for the sale, subscription or purchase of any securities, or for engaging in any other transaction.
This publication is not for private individuals.

Any opinions, projections, forecasts or estimates in this report are those of the author only, who has acted with a high degree of expertise. They reflect only the
current views of the author at the date of this report and are subject to change without notice. KEPLER CHEUVREUX has no obligation to update, modify or
amend this publication or to otherwise notify a reader or recipient of this publication in the event that any matter, opinion, projection, forecast or estimate
contained herein, changes or subsequently becomes inaccurate, or if research on the subject company is withdrawn. The analysis, opinions, projections,
forecasts and estimates expressed in this report were in no way affected or influenced by the issuer. The author of this publication benefits financially from the
overall success of KEPLER CHEUVREUX.

The investments referred to in this publication may not be suitable for all recipients. Recipients are urged to base their investment decisions upon their own
appropriate investigations that they deem necessary. Any loss or other consequence arising from the use of the material contained in this publication shall be
the sole and exclusive responsibility of the investor and KEPLER CHEUVREUX accepts no liability for any such loss or consequence. In the event of any doubt
about any investment, recipients should contact their own investment, legal and/or tax advisers to seek advice regarding the appropriateness of investing.
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U.S. companies. Securities of some non-U.S. companies may not be as liquid as securities of comparable U.S. companies. Securities discussed herein may be
rated below investment grade and should therefore only be considered for inclusion in accounts qualified for speculative investment.

Analysts employed by Kepler Capital Markets SA, a non-U.S. broker-dealer, are not required to take the FINRA analyst exam. The information contained in this
report is intended solely for certain "major U.S. institutional investors" and may not be used or relied upon by any other person for any purpose. Such
information is provided for informational purposes only and does not constitute a solicitation to buy or an offer to sell any securities under the Securities Act of
1933, as amended, or under any other U.S. federal or state securities laws, rules or regulations. The investment opportunities discussed in this report may be
unsuitable for certain investors depending on their specific investment objectives, risk tolerance and financial position.
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